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Abstract

Bougerol’s identity in law is one of the most infamous in the study of Brownian motion.
To that end, in this paper, we present a further extension of its study through a proof
in the third dimension. Second-dimension proofs have been extensively explored, as
have those of the third dimension. However, here we will extrapolate a previously
two-dimensional proof into the third dimension through the use of a three-Brownian
joint distribution.
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1 Introduction

The content of this paper demonstrates the extension of a previous two-dimensional
proof of Bougerol’s identity law given by Vakeroudis [4] into the third dimension. To
illustrate Bougerol’s identity in law consider the following exponential functional with
an associated Brownian motion (B;, s > 0) such that

t
At:/ dse?Bs ¢ >0. (1.1)
0

Bougerol’s identity in law [2], states that, for every fixed t:

sinh(B;) "2 8., (1.2)
where [ is an independent, real Brownian motion. Before providing a new extension
of Bougerol’s identity in law in the third dimension, we will first gain a background
by examining the one-dimensional and two-dimensional proofs analogous to our three-
dimensional extension.

Consider the following quantity:

Xﬁl):e—Bu/ e B, (1.3)
0

gl) and B, are real, independent Brownian motions with v > 0 and v > 0, respectively.

A proof of Bougerol’s identity in law requires the study of two laws related to the above
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distribution conveyed in terms of processes and fixed u’s, respectively. Our first burden
of proof is at the level of processes and is the most commonly represented form of
Bougerol’s identity in law [2]. In one dimension it is described as follows:

x' Gin(B,), d< BW >, = tanh(BY), BY,t > 0). (1.4)
The second relates to fixed u behavior defined by

1) (law) 1
xm 5}03 oerBe - (1.5)

To prove the first statement we must prove the equality of the infinitesimal generators
of the distribution at the level of processes under the assumption that Bougerol’s identity
in law holds. To prove the second we equate the fixed u density of the process level
statement with that of the fixed u statement to confirm Bougerol’s identity.

(taw)

sinh(B{) "7 B e, (1.6)

and derive a density function of the form

1 eXp(ZfUu dve2Bv )

u =K (1.7)
p (fE) \/ﬂ fou dve2Bo

The latter should represent the one-dimensional density of both sinh(Bq(Ll)) and

B gucese-

A similar method was outlined directly by Vakeroudis [4] in two dimensions with
an extension of the method above. The changes are in the initial distribution and both
conditions. The distribution is given by

(xf&% Xff>) (taw) <e—Bu / " deDeBy 2B / ' daﬁ%wv) , (1.8)
0 0

where we now have two dependent Brownian motions of the form
d < BY B® > = tanh(B{V)tanh(2B?)dv. (1.9)

In two dimensions, Bougerol’s identity in law at the level of processes [4] is then
expressed as

aw 1
(Xf}), Xff)) (aw) <sinh(Bf}) )5 sinh(2B§f>)> . (1.10)

Its fixed u form is similarly extended from the one-dimensional version by

(taw)
(xm, x@) 'z (5}})@6%,5}?&%%). (1.11)

Again, we assume Bougerol’s identity and prove the infinitesimal generators of the
distribution and the process level are the same. Following the same line of proof as in
the first dimension we then prove the second part by equating the densities of the fixed
u and process level expressions given by the following:

. 1. l
<Slnh(B£1)), 3 slnh(QB£2))) (law) (ﬂ}?dwwv , ﬁ(fj”)duewu)' (1.12)

ECP 29 (2024), paper 4. https://www.imstat.org/ecp
Page 2/7


https://doi.org/10.1214/24-ECP577
https://imstat.org/journals-and-publications/electronic-communications-in-probability/

A new three-dimensional extension of Bougerol’s identity in law

Vakeroudis [4] shows the densities to be equal and finds the probability density
function to be an extended form of the first dimension represented as:

2 _y?
1 exp<2 Jo! dve2Bv exp 2 [ dve?=1Bv

fou dve2Be \ /fou dve2=4Bv

This provides us with an intuition of a method to extend Bougerol’s identity in law to
the third dimension in a new, more intuitive way, as outlined in Section 2.

(1.13)

pu(,y) =

2 The three-dimensional proof

Proofs of Bougerol’s identity [2] in three dimensions are widely available through
the less intuitive conventional methods of proof for the identity in law. We build upon
Vakeroudis’s [4] new two-dimensional extension in the third dimension, providing a
more intuitive approach to foster higher dimensional expansion of this identity in law.
Consider the following joint distribution:

(XT(LU,XT(P,X(S)) (law) (eBu /u d&()l)er’efmgu /" dgq()z)GQBv,engu/ df(?’) 3B, )
0 0 0

(2.1)
where § §U , , and B, are independent Brownian motions such that

(éé”w >0), (€2, v>0), (P, v>0),(By,u>0). (2.2)

The three-dimensional extension of Bougerol’s identity in law can be obtained by the
following:

Theorem 2.1 (Bougerol’s Identity in Law in three dimensions).
Consider three real dependent Brownian motions of the form:

(B, t>0),(BP,t > 0),(BP,t > 0), (2.3)
such that
d < BW B® B® > — tanh(BY)tanh(2B?) tanh(3B{>)dv. (2.4)

For the three-dimensional process (Xftl), Xf), X (3)) it holds that

u

< aw 1
(Xf)), X, X};*)) (law) (sinh(B(l)) 5 sinh(2B(2), 2 smh(B<3>)> (2.5)
For the same process for a fixed u > 0:

(law)
(X0, x2, x) "= (6 0 dueam0r BIL yessas B d) (2.6)

Proof. We begin by proving the relation of the Theorem at the level of processes as given
by the following proposition:

Proposition 2.2 (Process Level Equality).
For the given three-dimensional process (qul), XI(LQ), Xf’)), recall the relation given
by (2.5):

(X;1>,X52),X§3>) (e <sinh(3(1)) 5 sinh(2B?), o smh(Bff’)))
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In other terms, the infinitesimal generator of (x§1)7x§2),m£3)) and (Xq(f),X,(f), Xl(f))
are the same such that:

1 1
(xgl) x§2)7 xﬁg)) = (sinh(Bt(l)), 3 sinh(?Bgz)), 3 sinh(Bt(g))> . (2.7)

Lemma 2.3. The infinitesimal generator of (Xél),X,l(f), Xf[o’)) is

1 62 82 82 62
9 (1—|—m )8 +(1 —&-4:@)8 24—(1—1—9333)a 2+4x1x28 " (2.8)
2 2
zy 0 9] 9x3 O
+ 92173 921075 + 36$2I38 075 + ?871 + 2z 287 4 5 axg_

Proof. We start by defining a general term for the elements of the three-dimensional
process represented as

X = e Bu / dg{Me Py o =1,2,3. (2.9)
0
Next, we apply Ito’s formula exactly like Vakeroudis [4].

u 2
X =gy / (e*an(—adB,,HO; O‘B“dv / del th
0

u 2
=l 4 / (— adB, X + 0; X,Sa)dv)

/ dn<a>\/ 1+ a2 (X)) / X dy. (2.10)
Using this general formula, we then substitute in 1, 2, and 3 for a.
12
X = / dn(V \/ 1+12(X ) = X<1>d
0
/ dn“),/ 1+ (xV) 2 / x(Ma (2.11)
x® = / dm(?)\/ 1+22(X152))2 +5 / X®dv
0 0
u 2 u
:/ an®y [ (1+4(x) )+2/ XPdy, (2.12)
0 0
“ 2 32 [
X® = / dnfj”)\/ 1+32(X£‘°’)) +— / X®dv
/ dn@® ,/ 1+9(x)? / X®dv, (2.13)

where n, n®, and 5® denote three dependent Brownian motions with quadratic varia-
tion. We can use these equations to find the infinitesimal generator of (Xff), Xff), Xﬁs))
by an extension of the infinitesimal generator of geometric Brownian motion extended to
three dimensions given by

Af(z1,22,23) = Af(x1) + Af (22) + Af(23) (2.14)
+ (1)(4)x1x2fm1m2 + (1)(9)x1x3fm1m3 + (4)(9)x2x3fx2m3~
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Where Af(z,) is given by:

2

0 0
Af(za) = (ﬁi 3)372 +Taxa877 (2.15)

where ¢ and r can be derived generally using the general form of Xff") we derived in
(2.11) since Af(z,) is the generator of a geometric Brownian motion whose form is the
stochastic differential equation

(@) 41 X () du. (2.16)

u

dX () =9, X dp

u

We write now (2.11) in differential form and we have:

X = / dm,a\/ 1+ a2(x{™)? / X®d

qu(La) — ( (1+a2(X7Sa))2> dm()a) + ixqga)du.

2

In this form, it is clear that the generalized values of 9,2, 7o, and Af(z,) are

2
Dotte = \/1+a2(XSN? ry = % a=1,2,3; (2.17)

1 9? za0? 0O

(2.18)

By plugging in o = 1,2,3 we get a generator for each component of the three-
dimensional joint distribution.

7]. 2 82 X 0
1 0? 0
Af(xs) = =(1 4 422) = + 220 —, (2.20)
f( 2) 2( 2)6.7/'% 283?2
1 02 91’3 0
Af(zs) = =(1+922)—5 + 22—, (2.21)
flzs) 2( 3)830% 2 Oxs

These can then be combined with (2.15) to give us the infinitesimal generator for our
three-dimensional distribution, proving Lemma 2.3.

2 2 2 2

0 0 0
(1 + )8 +(1+ 4x2)8$2 (1+ 9x3)a 2 921025

2 2

36 P
0x10x3 + S0z2Ts 0x20x3

1
Af(.’L’l,IQ,SC:J,) =

0 0 923 0
+ T o, = 48T

9
+ 9T 2 Ox 1 83’}2 2 81‘3

Lemma 2.4. Thus, the infinitesimal generator of (x; ) x§2) xig)) is

2 2 2 82

0 0
2
+(1+ 4x2)8x% +(1+ 9333)8 5 —|—4x1x28 O (2.23)

52 82] € 8 o 9xs O

(1+a) g +

2

+ 36353 T P R ey

O 9220 2 o, 92y | 2 O
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Proof. Recall from (2.7) that
1 1
(@, 2?23y = <smh(B§”), 3 sinh(2B?), 3 sinh(B§3))> . (2.24)

We can now undertake an approach similar to Lemma 2.3 to deduce the infinitesimal
generator of (z (1), x§2) (3)) Let’s begin by constructing a general form given by

« 1 . «
2l = asmh(B§ ). (2.25)

We once again apply It6’s formula to retrieve the following

t OZ2 t
2 = / cosh(B{™)dBy + - / sinh(B{)dv
0 0

t 2 t
:/ ,/<1+(x£a>)2)d3,§a>+%/ 2@ dv. (2.26)
0 0

It is clear to see that x(a)’s general form is equivalent to that of Xq(fy) in (2.11). Further

calculation would prove repetitive as deriving the infinitesimal generator would be

identical to the process discovered in Lemma 2.3. So the infinitesimal generator of
(2 2V) s

32 . 0 N
92 o? 92 v 0 9 0w O
4 9 36 9 973 9
A s s T g e | TS By T 20, T 2 O
O

Returning to Proposition 2.2 we have now proven the equality of the infinitesimal
generators between (z §1> x§2)7m§3)) and (X£1)7X£2)7X1§3)), proving equality in law (2.5)
in Theorem 2.1 We now continue on to the second portion of Theorem 2.1 for fixed u’s.

Proposition 2.5 (Fixed u equality). Recall the content of (2.6) in Theorem 2.1 For the
given three-dimensional process (X&l), X£2), Xl(f)):

(law)
(X;Ll), X, x® ) (ﬂ}{) e ﬂ}? doeiBy 5}2’3 dvew“) .

Alternatively, the density function of the triples above should be equal.

Proof. First, recall the result of Proposition 2.2 gives us an easy density function to
calculate via hyperbolic Brownian functionals inspired by Alili [1] and Hariya [3]:

gy L @y 1. p@)y ) taw) @) 3)
(smh(Bt ), 3 sinh(2B;%), 3 sinh(B, )> <5fu dve2Bu /5f0u dvedBu) 51*0«1' dveaBU)

(2.28)
The general form of the expectation of the density in the one-dimensional case of our
distribution is given by:

pu(z) =FE (2.29)

1 —x
vV 27TAt exp < 2At >
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We are also aware that density functions are multiplicative, implying

Pu(®, Y, 2) = pu(®)pu(y)pu(2)- (2.30)

Since Vakeroudis [4] gives us p,(z,y) we simply need to calculate the density, p,(z),
and multiply as shown below.

1 —22
pu(z) =E exp <u> . (2.31)
u 2 GBU
o)\

)

Substituting in p,(z,y) and p,(z,y) we get the density of (Xﬁl) xP, Xff’));

Pu(, Y, 2) = pul,y)pu(2)

g2 _y? 2
1 exp ( 2 [ dve?Bv exp 2 [ dve?=4Bv E exp 2 [y dveSBo

_277\/% W \/W 27T(f0u dveGB“>

pul®,y,2) = E

2 a2 2
_27n/ 2 / fou dve2Bv / fou dvetBo / fou dvebBov

where p,(z,y, z) is the density function of the triple (Xfll), Xq(f), X1(L3)). This proves Propo-
sition 2.5, wrapping up our extension of Bougerol’s identity in the third dimension. O

(2.32)

O
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