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ABSTRACT. In this paper, a split-step collocation method
is proposed for solving linear stochastic Volterra integral
equations (SVIEs) with smooth kernels. The Hélder condi-
tion and the conditional expectations of the exact solutions
are investigated. The solvability and mean-square bounded-
ness of numerical solutions are proved and the strong conver-
gence orders of collocation solutions and iterated collocation
solutions are also shown. In addition, numerical experiments
are provided to verify the conclusions.

1. Introduction. Stochastic Volterra integral equations (SVIEs)
are widely used in many fields such as mechanics, biology, finance
and medicine. Hence, the research of SVIEs is very applicable, and
over the past decades, many mathematicians have obtained significant
results. The existence and uniqueness results of solutions of SVIEs
were investigated in [8, 18].

Since, in many applications, there are no closed solutions, it is impor-
tant to provide approximate solutions by some numerical approaches
[9, 20, 21]. Recently, many numerical methods for Volterra inte-
gral equations (VIEs) have been proposed, such as quadrature, Runge-
Kutta and block methods, Chebyshev polynomial methods, collocation
methods, etc., in [1, 2, 7, 14]. On the other hand, there are also some
research results on numerical methods for SVIEs, such as stochastic
operational matrices of block pulse functions in [10, 12, 13], triangu-
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lar and operational matrices of integrations in [11], the generalized hat
basis functions in [5] and delta function approximations in [17].

Split-step methods represent a class of fully implicit methods which
allow the incorporation of implicitness in the stochastic part of the sys-
tem with relatively little additional cost. Such an advantage makes
them very attractive for solving equations with noise. Originally
proposed by Higham [6], he applied the split-step backward Euler
(SSBE) method to nonlinear autonomous stochastic differential equa-
tions (SDEs). Under the one-sided Lipschitz condition, the 1/2 strong
convergence order is proved. The SSBE method is a special case of sto-
chastic split-step 0 (SS6) methods introduced in [3], while the strong
convergence order 1/2 is the same for SSO methods with 0 < 6 < 1.

In this paper, we consider a one-stage collocation method for linear
SVIEs of the second kind:

t) + /t K(t,8)X(s)ds

where A := {(t,s) : 0 < s <t < T}, g € CY(I) is a deterministic
continuous function, K € C*(A) and o € C*(A) are two deterministic
kernels and {W(t),t > 0} is a standard Brownian motion defined on a
complete probability space (£2,.#, P) with a filtration {%; };>¢ under
the usual conditions.

This paper is organized as follows. In Section 2, we extend colloca-
tion methods and iterated collocation methods for deterministic VIEs
to SVIEs under the conditional expectation sense, which, based on the
definition of the It6 integral, is implemented in the split-step approach.
In Section 3, some fundamental properties of exact solutions to lin-
ear SVIEs are discussed, such as mean-square boundedness, the Holder
condition and properties of conditional expectations of the exact solu-
tions. In Section 4, the solvability, the mean-square boundedness and
the strong convergence order of numerical solutions is investigated. In
Section 5, some numerical examples for strong convergence order are
presented.
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2. Collocation methods. In this section, we will establish a col-
location method for linear SVIEs by combining the approaches of one-
stage collocation methods for deterministic VIEs in [1] with the condi-
tional expectation for continuous numerical solutions of semi-implicit
Euler methods to stochastic pantograph differential equations in [19].

2.1. Collocation methods for deterministic VIEs. For the de-
terministic VIEs,

(2.1) u(t) = g(¢) —l—/o K(t,s)u(s)ds, tel:=[0,T],

the one-stage collocation methods approximate the exact solution by a
piecewise constant function

uhES (Ih —{v‘(t . )isaconstantforOgngN—l},

which satisfies the collocation equation

tn,l

(2.2) up(tn1) = g(tn1) + ; K(tn1,s)un(s)ds,

where h = T/N is the stepsize, I, = {t, = nh : 0 < n < N},
thi=th+cth,n=0,1,...,N—1,0 < ¢; < 1. Indeed, the collocation
equation is exactly the same as the original equation at the collocation

points ¢, 1. The iterated collocation solution u’ corresponding to the

collocation solution wy, is defined by

uh /Ktsuh )ds, tel.
It trivially satisfies
i (tn1) = up(tn1) forallm=0,1,...,N —1.

In the special case ¢; = 1, up(t) = uy, for t € (t,,t,+1) satisfies

1
(2.3) unzamﬂy+&@mn+h(/z«mﬂxn+wow>%,
0

and the iterated collocation solution is given by
t

(2.4 Wit (t) = g(t) + Fult) + ( K@gﬁ)%

tn
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where
n—1

Fo(t) = h(/o1 K(t,ty + 0h) d9> Up.

£=0

2.2. Collocation methods for SVIEs. Different from the deter-
ministic case, the numerical solutions to (1.1) must be .%;-adapted
stochastic processes based on the definition of the Ito integral. From
the right continuity of the filtration %, i.e., N>t Fr = %, a suitable
collocation space for one-stage collocation methods is

S(g_l)( I) = {v is an #;, -measurable constant

(tn7tn+1)
random variable, 0 <n < N —1}.

The one-stage collocation methods are established as follows.

(i) When the kernel in the diffusion term is dependent upon s, the I1t6
integral is difficult to implement during the numerical process. Hence,
according to Maruyama’s approach, it is approximated by

/U(t,s)Xh(s)dW(s)z/ o(t, sp)Xn(s) dW(s),
0 0

where s, = t,, for s € (tn,tnt1)-

(ii) The collocation equation for SVIEs cannot be defined in the
same form as the deterministic case since, in general, the left-handed
is .%;, -measurable but the right-handed is .%#;  ,-measurable. In order
to overcome this the authors introduce the conditional expectation to
the numerical scheme in [19]. The version for SVIEs is presented in
the following form

(2.5) Xp(tn1) = E(g(tn,l) + /0%1 K(tn,s)Xn(s)ds

+ /Otm1 o (tn,1,5n) Xn(s) dW(S)ytn>v
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and the iterated collocation solution is defined by
(2.6) Xjt / K(t,s)Xp(s)ds
+ / o(t, 51) Xn(s) AW (s) forall £ € I.
0

2.3. Implementation. For the deterministic functions g and K, it
follows from Fubini’s theorem that

E(g(t) +/0 K(t,s)Xp(s)ds | ﬁt,,,)
— o) + / K(t,5)Xn(s) ds for t € (t, tns1).
0

Since X, (t) is an % -measurable for ¢t € (t,,tny1),

5 [ " oty 5n) X () AW () | 7.)= " oty 51) X (5) AW ()

and, by the properties of conditional expectations,

s / ot ) X () AV (5) | 7, )

= E (o, tn) Xn(tn)(W(t) = W(tn)) | Z4,)
=0(t,tn) Xn(tn)E(W () — W(t,) | #,) = 0.
The last equality comes from the independence increment of the Brow-

nian motion and E(W (t) — W (t,)) = 0. Hence, the special case ¢; = 1
of collocation methods is implemented as follows:

(1) Xp(t) = X} is an %, -measurable constant random variable for
t € (tn,tny1);
(ii) the collocation equation (2.5) has the form

1
(2.7) X! =g(tns1) + Fu(tnsr) + h(/ K(tps1,tn + 6h) d9>X
0

where

n—1 n—1

F,(t hZ(/ Kttg+9h)d9)Xé+Z (t, te) Xf AW,;

=0 £=0
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(iii) the iterated collocation equation X', an .#;-adapted stochastic
process is defined by
(2.8)

t

XiHt) = g(t)+Fn(t)+(/ K(t,s)ds> Xp+o(t tn) X (W) =W (ty)).
tn

Remark 2.1. Let K(t,s) = \, o(t,s) = p and g(t) = Xy be constants.

Then, the collocation equation (2.7) and the iterated collocation equa-
tion (2.8) read

n—1 n—1
X5 = Xo+AX) 4+ > MXF + ) pX; AW,
£=0 £=0
Xil(tng1) = Xo+ D ARX] 4+ uX; AW,
£=0 £=0

Denote X}'Lt(tn) = X,,. Then, the above scheme yields

X5 =X, + X7,

2.9

which is the same as the scheme of the SSBE method for the SDE:
dX () =AX(t)ds+ puX(@)dW (), tel,

(2.10) X(0) — %o,

Hence, the method (2.7)—(2.8) is also named by a split-step collocation
method.

Remark 2.2. Let the diffusion kernel o(¢,s) = 0. Then, the colloca-
tion equation (2.7) and the iterated collocation equation (2.8) are the
same as the corresponding equations (2.3) and (2.4) for the determin-
istic case.

Remark 2.3. For deterministic equations, the iterated collocation
solution coincides with the collocation solution at the collocation
points. This is, in general, not true for SVIEs, since Xy, (t,41) is Z¢,, -
measurable and X! (t,+1) is %, ,,-measurable, while it always holds
that

Xn(tni1) =B (XjH (tny1)|71,)
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since

) tn+1
B (Xt | 72,) =B (stten) 4 [ K(tri ) X(0)
0
thai
+/ O'(tn+1,8h)Xh(S) dW(S) ‘ j\tn>
0
tnit
= gtnsr) + / K (tye, $)Xn(s) ds
0

+ /Otn o (tnt1,8n)Xn(s)dW(s)

= Xh(tn+1)'

Remark 2.4. Similarly to the above discussion, the numerical solu-
tions of (2.9) to the linear SDE (2.10) satisfy X} = E(X,41|%:,,)-

3. Properties of the exact solutions. In this section, we discuss
the mean-square boundedness and the Hoélder condition of the exact
solutions to (1.1). In order to illustrate the approximation of collocation
solutions, we also introduce the conditional expectations of the exact
solutions and investigate some fundamental properties between X (t)
and the conditional expectations.

3.1. Holder conditions. Although the exact solutions to SVIEs (1.1)
are in general not a martingale, the mean-square boundedness for
continuous g, K and o is also established in a similar manner to SDEs.

Theorem 3.1. Assume that g € C(I), K,0 € C(A). Then, the exact
solutions to (1.1) are bounded in the mean square sense, i.e., there
exists a constant Cy > 0 independent of t, such that

EIX(t)?<Cy forall0<t<T.
Proof. Let 7, = inf{t : |X(¢)] > n} be the stopping time and

X, (t) = X(t A 7,). Then, we obtain from (1.1), the Holder inequality
and It6 isometric formula that
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E (X)) = E(’g(t ATa) + /OW" K(t AT, )X (5) ds
)

¢ ¢
§3E(M2+/ \K(t,s)\zds'/ |X (s A1) |2ds
0 0

+/0 o(t AT, s)X(s)dW(s)

t
+/ |a(tA7'n,s/\Tn)X(s/\7'”)|2ds)
0
t
§3M2+(3M2T+3M2)]E(/ |Xn(s)|2ds>,
0

where M = maxocs<i<r{lg(t)], | K (¢, )|, |o(t,s)|}. From Gronwall’s
inequality, we have

E(|X,.(1)]?) < 3M? exp((3M>T + M*)T).

Hence, by Chebyshev’s inequality,
1
P(1, <t) = P(X,(t) >n) < $(3M2 exp(3M*T + M*)T),
which implies that

Z P(r, <t) < 0.
n=0

Hence, lim,, .~ 7, > t almost surely. Therefore, the proof is completed
by the control convergence theorem. (|

For smooth kernels, a 1/2 order Hélder condition of the exact
solutions is provided in the next theorem.

Theorem 3.2. Assume that g € C1(I) and K,o0 € C'(A). Then, the
exact solutions to (1.1) satisfy a Hélder condition, i.e., there exists a
constant Cy > 0 independent of t and t, such that

E(IX(t) - X@)*) < Colt — | forall0<T<t<T.

Proof. From g € C1(I) and K,o € C*(A), we have

lg(t) — g(®)]* = O((t — 1)),
(3.1) [K(t,s) — K& s)]” = O((t — 1)),
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jo(t,s) — o (t,s)* = O((t —1)*).

From (1.1) and the elementary inequality (a + b+ ¢ + d + €)? <
5(a? 4+ b% + % + d? + €?), we obtain

E(IX(t) - X®))

= ]E<|g(t) —g(t) +/0 K(t,s)X(s)ds — /0 K(r,5)X(s)ds

+ /Ot o(t,s)X (s) AW (s) — /Oto(t, 5) dW(s)I2>
/Ot(K(u s) — K(t,5))X(s)ds 2)

)

/O (o(t, 5) — o(F, )X (s) AW (s)

<mmmﬂ—mwm+ﬁm(
+ 5E( /{ o(t,s)X(s)dW(s)

+58( )

From the Holder inequality and the property of the It6 integral, the
following is obtained.

)

/{ UKt )X (s) ds

E(IX(t) - X)) < 5E(lg(t) — g(b)|?)

|K(t,s)—K(f,s)|2ds-/0 |X(s)|2ds)

(
+ 51[*3(/; K (2, )[2ds - /; |X(s)|2ds)
(

[ oteoxsras)

According to (3.1), Theorem 3.1 and the property of the Itd integral,
we get
E(IX(t) - X(1)|*) < Coft — 2.

The proof is complete. O
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3.2. Conditional expectation of the exact solution. Since the
collocation equations for SVIEs are defined in the sense of conditional
expectations, in this subsection, we discuss the conditional expectation
of X(t) under %,, ie., Y(t,7) = E(X(t) | %,) for any given t,7 €
[0,T7]. It follows from Theorem 3.1 that

]E(/ o (t, $) X (s) AW (s) | y) ~0.
Hence, Y(¢t,7) = X (¢) for 0 <t < 7, and Y (¢,7), t > 7, is a solution of
(3.2) Y(t,7)=g(t) + F-(t) —l—/ K(t,s)Y (s,7)ds,
where

/ K(t,s) ds+/0 o(t,s)X(s)dW(s).

From the orthogonality of X(t) — Y(¢,7) and Y'(¢,7), Theorem 3.1
implies that E(|Y (t,7)]?) <K E(|X(#)]?) < Ci forall0< 7, t < T.

Remark 3.3. Let K(¢,s) = A\, o(t,s) = p and g(t) = X be constants.
Then, for 0 < 7 <t < T, (3.2) reduces to

Y(t,7) = X(7) + /t AY (s, 7) ds,

whose solution is Y (t,7) = X (1)e**=7). Hence, E|Y (t,7) =Y (t,7)> <
Clt —t)2.

Now, we discuss the estimation between X (¢) and Y (¢, 7).

Theorem 3.4. Assume that g € CY(I), K,o € C'(A). Then there
exists a constant C3 > 0 independent of t and T, such that

E|X(t) =Y (t,7)? < Cslt —7| forall0 < 7,t <T.

Proof. From the definition of Y (¢, 7), we only need consider the case
0<7<t<T. Let Z(t,7) = X(t) = Y(¢,7). Then,

t

Z(t,T):/ K(t,s)Z(s,T)ds—i—/ o(t,s)X(s)dW(s).

T
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Taking the expectation on both sides and using the Holder inequality
and the property of the It6 integral, the following is easily obtained:

E(|Z(t,7)|*) SQE‘/ K(t,s)Z(s,7)ds

o f somirac
<2]E</ |K(t, |ds/\Z |2ds>
+2IE</ lo(t,5)X |ds>

< 2M2T</ Z(t,7)|2ds) + 2M2Cy|t — 7).

According to Gronwall’s inequality, we get
E(|Z(t,7)[%) < 2M2CyeM T |t — 7.

Therefore, the proof is complete with C; = 2M2C; M T, O

From the definition, Y (¢,7) satisfies a Holder condition with order
at least 1/2. While, for t,t > 7, the general result of the one order
Holder condition of Y'(¢,7) in Remark 3.3 is proved in the following
theorem.

Theorem 3.5. Assume that g € CY(I), K,o € C*(A). Then, there
exists a constant Cy > 0, independent of t,t and T, such that

(3.3)  E(Y(t,7)-Y(#7)|?) < Cult —t]* forallT <t<t<T.

Proof. Let 7 <t < t < T. Then, by (3.2), we get

E(|Y (t,7) = Y (£, 7))
4E(|g(t) — g(f)|2) + 4IE‘ /? K(t,s)Y(s,7)ds
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+41E’/0 (K(F,s) — K(t,5)Y (s, 7) ds

2

+a8] [((ott.5) ~ 0@ o)y s,y aw (e

Hence, (3.1) and the Holder inequality imply that
E([Y (t,7) =Y (&, 7))
<O(t—TP) + 4]E(‘/ K(T.5)Y (s, 7) ds )
t
_ _ t
<O(Jt —t*) + 4M?|t — t|E</ |Y(S,T)|2d8>
t

< O(|t —t]*) +4C|t — t|>M? = C4|t — t]*.

Therefore, the proof is complete. |

Corollary 3.6. Assume that g € C(I), K,0 € C*(A). Then,
E|X(t) = Y(s,7)|* <2Cs|t — 7| +2C4|t — s|*> for all 0 < 7 < 5, t < T.

Proof. From Theorems 3.4 and 3.5, the desired result is reached by
(3.4)
E[X(t) =Y (s,7)]? =E[X(t) - Y(t,7) + Y(t,7) = Y(s,7)?

<2EIX () = Y(t, 1) +2E|Y (t,7) — Y (s, 7).

The proof is complete. O

4. Numerical analysis of collocation methods. In this section,
we investigate the solvability, mean-square boundedness and strong
convergence order of the collocation and iterated collocation solutions.

4.1. Solvability and mean-square boundedness. We first provide
the solvability of collocation methods for sufficiently small stepsize.

Theorem 4.1. Assume that g € C'(I), K,0 € C*(A). Then there
exists an h > 0 such that each equation of (2.7) has a unique solution

for h € (0,h).
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Proof. Suppose that the collocation solutions exist up to [0,t,].
Then, from (2.7), we have

1
<]. — h/ K(thrlatn + Gh) d9>X:; = g(tn+1) + Fn(tn+1)~
0

Since .
/ K(tpt1,tn +60h)do
0

is bounded by

K[ = sup [K(t,s)],
(t,s)eA

as long as 0 < h < h = 1/||K||«, there exists a unique solution to

(2.7). Therefore, the proof is complete. O

Remark 4.2. The condition in Theorem 4.1 is a sufficient condition
but not necessary. In order to see this consider a constant kernel
K(t,s) = A < 0. Then, the collocation solutions uniquely exist for
h > 0.

Next, we discuss the mean-square boundedness of the collocation
solutions X, (t).

Theorem 4.3. Let g € C(I), K,0 € C(A) and h < 1/(6M?*(T + 1)).
Then, there exists a constant Cs > 0, independent of t, such that

(4.1) E(|Xn()|?) < Cs foralltel.

Proof. From the elementary inequality (a+b+c)? < 3(a?+b% +c?),
we have

E(1Xn(tn+1)])

tnt1
= E( g(tng1) + / K(tny1,8)Xn(s)ds
0

)

+ /0 " 0 (tns 1, 50) Xn(s) AW (s)
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tn+1
<3E(|g(tns1)]?) + SEQ / K(tny1,8)Xn(t)ds
0

04 )
)

Using mean-square boundedness, Holder inequality and the property
of the It6 integral in [15], we obtain that

E(|Xn(tnt1)]?)

tny1
<3M?+ 3TE</ |K(tn+1>5)Xh(5)2d5>
0

+ 3E(‘ /Otn o (tny1,sn) Xn(t) dW(s)

+ 3E</0tn |U(tn+1a5h)Xh(3)2ds)

tn+1
<3M? + 3TM2IE(/ |Xh(s)|2ds)
0

t?L
+3M2]E</ |Xh(s)2ds>
0

tnt1
=3M? +3M*(T + 1)]E</ Xh(s)|2ds),
0

which is equivalent to

E(|X>?) < 3M?% 4+ 3M?(T + 1)hE<Z X;|2>.
j=0

It follows from the condition on the stepsize that

n—1
E(|X7?) < 6M? 4+ 6M>(T + l)hIE( > |X;|2),
j=0

which implies by the discrete Gronwall inequality in [1] that
(4.2) E(| X (t)]*) < Cs foralltel,
where Cs5 = 6M?2 exp(6M?(T + 1)T). The proof is complete. O
Corollary 4.4. Let g € C(I) and K,o € C(A). Then, there exists a
constant Cg > 0 such that

E(|X(t)]?) < Cs  forallt eI
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Proof. This result is trivial from (2.7), (2.8) and Theorem 4.3. O

4.2. Strong convergence order. We first present the strong con-
vergence order of the collocation solutions Xp,(t) to the conditional
expectations Y (¢,t,,).

Theorem 4.5. Assume that ¢ € C*(I), K,o0 € CY(A) and h <
1/6M?(T + 1). Then, there exists a constant C7; > 0, independent
of tn, such that

(4.3) E(|Y (tny1,tn) — Xn(tns1)]?) < Crh
foralln=0,1,..., N —1,

where Y (tng1, tn) is defined by (3.2).
Proof. According to (2.5) and (3.2), we know
E(Y (tasrstn) — Xn(tns1) )
— IE( /Ott K(tnsr,8)(Y(s,t) — Xn(s)) ds
+ [ oltns1, )Y (5] = X (6) AV
[ 0l s) = ot 5) Xi(s) W)

)
By the mean-square boundedness, the Holder inequality, (3.1) and the
property of the It integral, we have

E(JY (tnt1,tn) — )t(h( n+1)[?)
< 3TM21E(/O ’ |Y(s,tn)—Xh(s)|2ds>

tn
+3M21E(/ Y (s,tn) Xh(s)|2ds>
0
tn
i 3E( | ttas1.9) = ottnsa, 5h>>Xh<s>2ds)
0
t15+1
<3(T+1)M°E <Z/ (8itn) = Y(tet1,te)

+ Y (tog1,te) — X}L(te+1)2d8> + O(h?)
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<6(T + 1)M2]E(i /tm Y (s,tn) — Y(t¢+1,t4)|2ds>

e=0 7t

+6(T+1)M2]E<Z/ Y (s 1) Xh(te+1)|2ds) + oMY,

¢=0"te

which implies that

]E('Y(tn+l> tn) - Xh(tn+1)|2)

n—1 tog1
<6(T + 1)M2E< Z/ X (s) — Y(s,t0)
0=0 7t
+ Y(S, tg) — Y(tg.;,_l, tg)|2d8

tni1
+/ Y (s,t,) — Y(tn+1,tn)|2ds)
t

n

n tot1
+6(T + 1)M’E ( > / [V (toy1,te) — Xh(tg+1)|2ds)
¢=0 7t
+ O(h?).
According to Theorems 3.4 and 3.5, we obtain that

E(]Y (tn+1,t0) — Xn(tn+1)]?)
<12(T 4 1)M2C3Th + 12(T + 1)M2C4Th? + 6(T + 1) M?Cyh?
n toy1
+6(T + 1)M2]E<Z/ Y (tesr, te) — Xh(tg+1)|2ds) +O(h?).
¢=0 7t

Therefore, the proof is completed in a similar way to the proof of
Theorem 4.3. (]

Corollary 4.6. The solutions X, of the SSBE method for SDEs
converge to the conditional expectations E(X (tn41)|-F,) with the strong
order 1/2.

In the next theorem, the strong convergence orders of collocation
solutions and iterated collocation solutions for SVIEs are established,
not only at the mesh points, but also in the entire interval.

Theorem 4.7. Assume that g € C1(I) and K,o € C1(A). Then, both
the collocation solutions and the iterated collocation solutions uniformly
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converge to the exact solution to (1.1) with the strong order 1/2, i.e.,
there exists a constant C such that, for sufficiently small stepsize h > 0,

E(|X(t) — Xx(t)]*) < Ch forallt eI,

(4.4) ,
E(IX(t) — X3! (t)]*) < Ch  forallt € I.

Proof. 1t follows from Corollary 3.6 and Theorem 4.5 that, for any
given t € [ty, tni1],

E|X () — Xn(t)[?
<2E[X(8) = Y (tny1s tn)|? + 2B]Y (bnp1, tn) — Xn(tns)
< 4(C3 + Ca)h +2C7h

for sufficiently small stepsize. For the iterated collocation solutions, it
follows from (1.1) and (2.8) that

E(X (1) - Xit (1))
—E(/Kts ~ Xp(s)) ds
+ / o(t,5) (X (s) — Xn(s)) AW (s)
0
+ /0 (o(t,5) — o (t, 51) Xn(s) dW(s))
<3MT+1) [ E(X(s) = Xi(9)) ds+ O(12) = O,

The proof is complete. |

Remark 4.8. For a special case of SVIEs
/ Kt $)X(s)ds +/ o(s)X (s) AW (),
0

the method (2.7)—(2.8) reads

X _g n+1 +Z<

n—1

K(tni1,s )ds)Xe +> oty X; AW,
£=0

toya
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n—1

K(t s)ds)Xe +Z (to) X; AW,

Xt +Z< -

t
K(t,s)dsX} 4+ o(tn) X (W(t) — W(tn)), tel.
tn
Theorem 4.7 shows that the uniform strong convergence order of the
iterated collocation solutions is 1/2.

5. Numerical examples. The computations associated with the
examples were performed using Matlab. The uniform convergence
order of the iterated collocation solutions is never higher than the local
convergence order. Hence, in this section, we only compute the strong
order at the end-point 7. Since the closed solution is not available,
the approximation solution of the EM method with tiny stepsize is
regarded as the reference solution. Let X*(t) be the iterated collocation
solutions, and let the errors and strong orders be defined as

1 Q| wind i
= DRI~ (X))

and
log(Ep) — log(Ep2)
log 2

p:

)

where (X} )" is the ith-sample path of the iterated collocation solutions
to the exact solution X¢(T) with the stepsize h, i = 1,...,M and
M = 4000 is the number of samples.
Example 5.1. Consider the following linear SDEs

dX(t) = X(t)dt + X (t) dW(t), X(0) =1,

dX(t) = (14 X(t))dt +tX(¢t) dW (), X (0) =0,

of which the equivalent form is comprised of the linear SVIEs

(5.1) —1+/X ds+/X ) dW (s

(5.2) X(t) —t—l—/X ds+/ sX (s) dW(s).

0
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Applying the collocation method to (5.1) and (5.2), we list the errors
and orders in Table 1, which illustrates that the strong convergence is
1/2. Tt is consistent with the results for SDEs in [6] as well as with the
conclusions of Theorem 4.7.

TABLE 1. The errors and orders for Example 5.1.

G.1) 5.2)

N | Ep p| En P
25 10.3172 -1 0.0120 -
26 10.1689 0.45 | 0.0056 0.55
2710.0639 0.70 | 0.0023 0.63
28 10.0317 0.51 [ 0.0012 0.49
2910.0151 0.53 ] 0.0005 0.56

Example 5.2. Applying the collocation method to the following linear
SVIEs:

(5.3) X(t) = 1+/O (tfs)X(s)ds+/O X(s)dW (s),

(5.4)  X(t) = 1+/O (tfs)X(s)ds+/O sX(s) AW (s),

we list the errors and orders in Table 2. The numerical results show
that the strong convergence is 1/2 when the kernel in the diffusion term
is independent of ¢.

TABLE 2. The errors and orders for Example 5.2.

53) 54
N | Ep p | En D
25 10.0703 - | 0.0088 -
26 10.038 0.44 | 0.0046 0.47
2710.0145 0.69] 0.002 0.60
28 10.0072 0.50 | 0.001 0.50
2910.0034 0.54 | 0.0005 0.50
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Example 5.3. Now consider SVIEs with a diffusion kernel depending
on t, i.e.,

(5.5) X(t)=1+ /0 (t—s)X(s)ds+ /0 tX (s)dW(s),

(5.6) X(@)=1+ /0 (t—s)X(s)ds+ /0 (I1+t—29)X(s)dW(s).

In this case, the Ito integration is not a Martingale, while the numerical
results in Table 3 illustrate that the convergence order is still 1/2.

TABLE 3. The errors and orders of convergence for Example 5.3.

(5.5) (5.6)
N | By p | En p
25 10.0172 -10.2025 -
26 10.0088 0.48 | 0.1022 0.49
2710.0037 0.62 | 0.0377 0.72
28 10.0019 0.48 [ 0.0188 0.50
2910.0009 0.54 | 0.0089 0.54

Example 5.4. Finally, consider the SVIEs with a nonsmooth kernel

t t
3
X(t)=1+/ Vit —sX(s)ds+ EX(s)dW(s).
0 0

In this example, the errors and the orders are computed with stepsize
h =1/25, 1/50, 1/100, 1/200 and the tiny stepsize h = 1/1000 for the
EM method. The numerical digits in Table 4 suggest the convergence
order of collocation methods for SVIEs with a nonsmooth kernel is still
1/2.

TABLE 4. The errors and orders of convergence for Example 5.4.

N | Ep P
25 [0.5982 x 1073 —
50 | 0.2677 x 1073 0.5801
100 | 0.1190 x 10~2 0.5846
200 | 0.0519 x 10~ 0.5988
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6. Conclusions and future work. In this paper, we have estab-
lished stochastic collocation methods for SVIEs in a piecewise constant
random space by means of the conditional expectation, which is also
called the split-step collocation methods. In addition to the solvability
and the mean-square boundedness of collocation solutions and iterated
collocation solutions, we have proved that the uniform strong conver-
gence orders of collocation and iterated collocation solutions are 1/2.
In future research, we plan to apply the method to SVIEs with non-
smooth or weakly singular kernels K (t,s) = (t — $)%, @ € (—1,1), such
as Example 5.4, where there are many real world applications.
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