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In this paper, we present some new limit theorems for power variation of
kth order increments of stationary increments Lévy driven moving averages.
In the infill asymptotic setting, where the sampling frequency converges to
zero while the time span remains fixed, the asymptotic theory gives novel
results, which (partially) have no counterpart in the theory of discrete mov-
ing averages. More specifically, we show that the first-order limit theory and
the mode of convergence strongly depend on the interplay between the given
order of the increments k > 1, the considered power p > 0, the Blumenthal—
Getoor index B € [0, 2) of the driving pure jump Lévy process L and the be-
haviour of the kernel function g at O determined by the power «. First-order
asymptotic theory essentially comprises three cases: stable convergence to-
wards a certain infinitely divisible distribution, an ergodic type limit theorem
and convergence in probability towards an integrated random process. We
also prove a second-order limit theorem connected to the ergodic type result.
When the driving Lévy process L is a symmetric §-stable process, we obtain
two different limits: a central limit theorem and convergence in distribution
towards a (k — o) B-stable totally right skewed random variable.
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1. Introduction and main results. In the recent years, there has been an in-
creasing interest in limit theory for power variations of stochastic processes. Power
variation functionals and related statistics play a major role in analyzing the fine
properties of the underlying model, in stochastic integration concepts and statisti-
cal inference. In the last decade, asymptotic theory for power variations of various
classes of stochastic processes has been intensively investigated in the literature.
We refer, for example, to [5, 24, 25, 31] for limit theory for power variations of
Itd6 semimartingales, to [3, 4, 17, 21, 30] for the asymptotic results in the frame-
work of fractional Brownian motion and related processes, and to [15, 16, 38] for
investigations of power variation of the Rosenblatt process.

In this paper, we study the power variation of a class of stationary increments
Lévy driven moving averages. More specifically, we consider an infinitely divis-
ible process with stationary increments (X;);>0, defined on a probability space
(R, F,P), given as

t
(L.1) Xi= [ (g =9—g=9)dL.

Here, L = (L);cr is a symmetric Lévy process on R with Ly = 0 and without
Gaussian component. Furthermore, g, go : R — R are deterministic measurable
functions vanishing on (—o00, 0). In the further discussion, we will need the notion
of Blumenthal-Getoor index of L, which is defined via

1
B ::inf{r >0: f x| v(dx) < oo} < [0.2].
-1

where v denotes the Lévy measure of L. When go = 0, the process X is a moving
average, and in this case X is a stationary process. If g(s) = go(s) = s, X is a
so-called fractional Lévy process. In particular, when L is a §-stable Lévy process
with 8 € (0, 2), X is called a linear fractional stable motion and it is self-similar
with index H = o + 1/8; see, for example, [34] (since in this case the stability
index and the Blumenthal-Getoor index coincide, they are both denoted by B).
Probabilistic analysis of stationary increments Lévy driven moving averages
such as semimartingale property, fine scale structure and integration concepts, have
been investigated in several papers. We refer to the work of [6, 810, 27] among
many others. However, only few results on the power variations of such processes
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are presently available. Exceptions to this are [8], Theorem 5.1, and [19], Theo-
rem 2; see Remark 2.1 for a closer discussion of a result from [8], Theorem 5.1.
These two results are concerned with certain power variations of a fractional Lévy
process and have some overlap with our Theorem 1.1(ii) for the linear fractional
stable motion, but we apply different proofs. The aim of this paper is to derive a
rather complete picture of the first-order asymptotic theory for power variation of
the process X, and, in some cases, the associated second-order limit theory.

To describe our main results, we need to introduce some notation and a set
of assumptions. In this work, we consider the kth order increments AZ (X of X,
k € N, that are defined by

k
[k .
Asz = Z(—l)j (j)X(i_j)/n, i >k.
=0

For instance, we have that AT | X =X, — Xi—1 and A7, X =X —2Xi-1 + Xi2.

’ n n ’ n n n
Our main functional is the power variation computed on the basis of kth order
filters:

p

n
(1.2) V(pi k=) |ANX p>0.
i=k
Now, we introduce the following set of assumptions on g and v:
Assumption (A): The function g : R — R satisfies g € C k((0, 00)) and
(1.3) g(t) ~ cot® ast | 0 for some @ > 0 and ¢y # 0,

where g(t) ~ f(t) as t | 0 means that lim, o g(¢)/f () = 1. For some 6 € (0, 2],
limsup,_, o, v(x : |x]| > Nt? < oo and g — go is a bounded function in L9(R+).
Finally, there exists a 6 > 0 such that 1g® ()| < Kt** for all ¢t € (0, 68), |¢'| and
|g® | are in L?((8, 00)) and are decreasing on (8, 00).

Assumption (A-log): In addition to (A), suppose that [ 500 | g(k)(s)|9 log(1/
1g® ()] ds < o0.

Assumption (A) ensures in particular that the process X is well defined; cf.
Section 3. When L is a B-stable Lévy process, we always choose § = § in as-
sumption (A). Before we introduce the main results, we need some more notation.
Let i : R — R be given by

k
Mk
(1.4) hk<x>=Z<—1>J(.><x—j>“, xeR,
j=0 /
where y; = max{y, 0} for all y € R. Let FF = (F;);>0 be the filtration gener-
ated by (L;);>0, (Tn)m>1 be a sequence of F-stopping times that exhausts the
jumps of (L;);>0. That is, {T;y(w) :m > 1} NRy ={t >0: AL;(w) # 0} and
Tn(w) # Ty (w) for all m # n with T,,(w) < oo, where AL; := L; — L;,_ and
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L;— :=limgy; <, Ls forallz > 0. Let (Uy,)m>1 be independent and uniform [0, 1]-
distributed random variables, defined on an extension (', 7', ") of the original
probability space, which are independent of the o -algebra F.

The following two theorems summarized our first- and second-order limit the-
orems for the power variation V(p; k),. We would like to emphasize part (i) of
Theorem 1.1 and part (i) of Theorem 1.2, which both have a very different struc-
ture than the corresponding results in the context of, for example, semimartingales
or Gaussian processes. We refer to [1, 33] and to Section 3 for the definition of

JF-stable convergence in law which will be denoted £

THEOREM 1.1 (First-order asymptotics). Suppose (A) is satisfied and assume
that the Blumenthal-Getoor index satisfies B < 2. We obtain the following three
cases:

(1) Suppose that (A-log) holds if 6 =1.If« <k — 1/p and p > B, we obtain
the F-stable convergence

PV (pikn S leol” Y 1AL, P Vi,
m:Tel0,1]
(1.5) o
Vi == Y |+ Un)|’.
=0
(i1) Suppose that L is a symmetric (-stable Lévy process with scale parameter
o > 0, that is, E[exp(iuL)] = exp(—c P |u|P) for allu e R. If « <k — 1/ and
p < B, then it holds that

n~ TP UBy (p k), BN mp,

where m, = |colPoP ([ |hi(x)|P dx)P/PRE[|Z|P] and Z is a symmetric B-stable
random variable with scale parameter 1.

(iii) Suppose that p > 1. If p = 0 suppose in addition that (A-log) holds. For
alla >k —1/(BV p), we deduce that

1

(1.6) WY (i, > [ IR du,
0

where (F,),cr is a measurable process satisfying

u 1
F, :/ ¢®w—s)dLy, uelR, and f |Fy|P du < 00 a.s.
—00 0

We remark that, except the critical cases where p = 8, « =k — 1/p and
o =k — 1/8, Theorem 1.1 covers all possible choices of « > 0, 8 € [0, 2) and
p > 1. We also note that the limiting random variable in (1.5) is infinitely divisi-
ble; see Section 2 for more details. In addition, we note that there is no convergence
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in probability in (1.5) due to the fact that the random variables V,,,, m > 1, are inde-
pendent of L and the properties of stable convergence. Moreover, under assump-
tion « € (0, k — 1/2) the case p = 2, which corresponds to quadratic variation,
always falls under the scope of Theorem 1.1(i). To be used in the next theorem,
we recall that a totally right skewed p-stable random variable S with p > 1, mean
zero and scale parameter o > 0 has characteristic function given by

E[e'?®] = exp(—o”|0|° (1 — isign(0) tan(p/2))), 6 €R.

For part (i1) of Theorem 1.1, we also show the second-order asymptotic results
under the additional condition p < 8/2. We remark that for £ = 1 we are automat-
ically in the regime of Theorem 1.2(i).

THEOREM 1.2 (Second-order assymptotics). Suppose that assumption (A)
is satisfied and L is a symmetric B-stable Lévy process with scale parameter
o > 0. Let f:[0,00) — R be given by f(t) = gt)t™ for t > 0. Suppose that
lim, o fY)(¢) exists in R for all j =1,...,k and that |g® ()| < Kt*7* for all
t > 0. For all p < B/2, we have the following two cases:

(i) Suppose that o € (k —2/B,k — 1/8). Then it holds that

n'~wwp (n= Py (pi k), —my) s,
where S is a totally right skewed (k — o) -stable random variable with mean zero
and scale parameter 6 € (0, 00), which is defined in Remark 2.3.

(ii) Fora € (0,k —2/B), we deduce that

3 d
S B Y (o by, — my) —%s N (0, 7),

where n? is the finite positive constant defined in Remark 2.3.

This paper is structured as follows. The methodology of the proofs, related re-
sults and some potential statistical applications are discussed in Section 2. Sec-
tion 3 introduces some preliminaries. We state the proof of Theorem 1.1 in Sec-
tion 4, while the proof of Theorem 1.2 is demonstrated in Section 5.

2. Methodology, related literature and statistical applications. In this sec-
tion, we highlight the basic ideas behind the proofs of Theorems 1.1 and 1.2, dis-
cuss some related results and present some potential statistical applications. In
case of Theorem 1.1, we assume for the ease of exposition that k = 1 and set
AlX = A?’JX and V(p), .=V (p; Dy.

We start with the intuition behind Theorem 1.1(iii). First, we will show that
the process X is differentiable almost everywhere and X’ = F € L?([0, 1]) almost
surely, where the F has been introduced at (1.6); see Lemma 4.3 for a detailed
exposition. By using this, Theorem 1.1(iii) is deduced by a Riemann integrability
type argument.
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The result of Theorem 1.1(ii) is shown via a tangent process technique. Let us
consider the process

B t
2.1) X, = cof_ [t — )% = (—)?}dLy,

which is a linear fractional B-stable motion under assumptions of Theorem 1.1(ii).
We recall that (X;);>0 has stationary increments, symmetric S-stable marginals

and it is self-similar with index H =« + 1/8 € (1/2,1), that is, (Xaz)zzo 4
a™ (X;)i=o for any a € R,. We will prove that A'X are close to A”f( in prob-
ability as n — oo. From this, we prove the statement of Theorem 1. 1(11) by using
the self-similarity of X and the mixing property of the increments (X ;= X —1)i>1-

REMARK 2.1. Theorem 5.1 of [8] studies the first-order asymptotic of the
power variation of some fractional fields (X;),cgae. In the case d = 1, they consider
fractional Lévy processes (X;);cr of the form

2.2) x,:fR{|t—s|H—1/2—|s|H—‘/2}dLs,

where L is a truncated B-stable Lévy process. This setting is close to fit into the
framework of the present paper (1.1) with « = H — 1/2 except for the fact that
the stochastic integral (2.2) is over the whole real line. However, the proof of The-
orem 1.1(i) still holds for X in (2.2) with the obvious modifications of /; and
Vi in (1.4) and (1.5), respectively. For p < 8, Theorem 5.1 of [8] claims that
24PV (p; 2)on — C almost surely, where C is a positive constant. However, this
obviously contradicts Theorem 1.1(i). It seems that the last three lines of the proof
of [8], Theorem 5.1, are erroneous, since the derived estimates are not uniform
in the parameters which are required for the stated conclusion to hold; see [8],
page 372.

We describe the intuition behind the statement of Theorem 1.1(i) in the follow-
ing simple setting: We consider the driving motion L; = 1{7,00)(t) AL, where T
has a density on the interval (0, 1) (note that L is not a Lévy process). We also
assume for simplicity that g(x) = go(x) = cox§. Let i, be the random index satis-
tying T € [(i, — 1)/n, i, /n). Then A’}X =0 for j <i, and

i+ 1 @ 1 —1 o
A" X=CQALT<<ln+ —T) —<7’”+ —T> ) 1>0.
in+l
n + n +

Now, we use the following result, which is essentially due to Tukey [39] (see
also [18] and Lemma 4.1 below): Let Z be a random variable with an abso-
lutely continuous distribution and let {x} :=x — [x]| € [0, 1) denote the fractional

part of x € R. Then {nZ} ﬁ—_i U ~U([0, 1]) and U is independent of Z. Since
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ipn —nT =1—{nT}and 1 — U ~U([0, 1]), we conclude the stable convergence
in law

o0
L—
n*PV(p)a = lcoALT|P Y |U+ )% — (1 — 14+ UYL,
=0
A formal proof of Theorem 1.1(i) for a general Lévy process L requires a decom-
position of the jump measure associated with L into big and small jumps, and
a certain time separation between the big jumps.

REMARK 2.2. We remark that the distribution of the limiting variable in (1.5)
does not depend on the chosen sequence (7};),>1 of stopping times, which ex-
hausts the jump times of L. Furthermore, the limiting random variable in (1.5) is
infinitely divisible with Lévy measure (v ® n) o ((y,v) + |coy|? v)~!, where n
denotes the law of V. In fact, if W denotes the limiting random variable in (1.5),
then W has characteristic function given by

Elexp(i6W)] = exp(/R (eflcov™v l)v(dy)n(dv)).

To show this, let A be the Poisson random measure on [0, 1] x Rg given by
A =1 8(,.ALy,) Which has mean measure A ® v. Here, Ro := R \ {0} and
A denotes the Lebesgue measure on [0, 1]. Set © = > | 8(7,,.AL7, .V,,)- Then ©
is a Poisson random measure with mean measure A ® v ® n, due to [35], Theo-
rem 36. Thus, the above claim follows from the stochastic integral representation

W = [i0.1]xr,xr (Ic0y|Pv)O (s, dy, dv).

QXR

The results of Theorem 1.2 are related to the weak limit theory for statistics of
discrete moving averages. In a discrete framework, a variety of different limit pro-
cesses may appear. They include Brownian motion, mth order Hermite processes,
stable Lévy processes with various stability indexes and fractional Brownian mo-
tion. We refer to the papers [2, 22, 23, 28, 36, 37] for an overview. First, we present
some of the main steps in the proof of Theorem 1.2(i). By means of several pro-
jection techniques, which are described in Section 5.1 [cf. (5.7)], we show that the
rescaled version of V(p; k), is asymptotically equivalent to a sum of i.i.d. ran-
dom variables. Then the statement of Theorem 1.2(i) is shown using a standard
result [34], Theorem 1.8.1, by identifying the tail behaviour of the summands.
This proof strategy is similar to the one investigated in [37] in the discrete time
setting. However, strong modifications are required due to unboundedness of the
function H : x + |x|” — m, infinite second moments of L, triangular nature of
summands in (1.2) and different set of conditions. To prove Theorem 1.2(ii), we
show that the increments (Aﬁ «X)i=k are well approximated by an m-dependent
process (A:{ X (m))i>k, which is obtained by a truncation of the integration re-
gion. This part is also carried out by using projection techniques. We conclude the
proof of Theorem 1.2(ii) by showing a central limit theorem for power variation of
(Al’{ X (m));>i and then let m converge to infinity.
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REMARK 2.3 (The constants in Theorem 1.2). In order to introduce the con-
stant ¢ appearing in Theorem 1.2(i), we set

o0
= kY=o (k — )~ /0 O (y)y~ 1= gy,

where
() :=E[| A X +y|" = [ X["], yeR,

ke =a(a—1)(a—2)--- (¢ —k—+1),and (f( ¢) 1s a linear fractional stable motion
defined in (2.1) with ¢co = 1 and L being a standard symmetric S-stable Lévy
process. In addition, set 7, = (0 — 1)/ I'(2 — p)[cos(wp/2)| for p € (0,2) \ {1}
and t; =2/, where I" denotes the gamma function. Then the scale parameter &
is defined via

1
6= Icolpor”< K >(l_a)ﬂ/<.
T(1-wp
The function ®(y) can be computed explicitly; see (5.12). This representation
shows that ®(y) > 0 for all y > 0, and hence the limiting variable S in Theo-
rem 1.2(i) is not degenerate, because 6 > 0. The constant n2 in Theorem (1.2)(ii)
is given by r;z = lim;;,— 0o n,zn, where for all m > 1, n?n is defined in (5.54).

At the present stage, nonparametric estimation of the model (1.1) seems to be
out of reach in terms of estimating the L.évy measure v and kernel function g. For
instance, when g has compact support we may only recover finitely many jumps
of L, which exceed any given positive threshold. Thus, it becomes impossible
to estimate the Lévy measure v from (X;,,);_,, n € N (we refer to [7] for the
estimation of v for a class of short-range dependence processes and low frequency
observations (X;);=1,..,r with T — 00). Despite this fact, we will in the following
briefly mention two simple consequences of the results of Section 1. Motivated by
the linear fractional B-stable motion, we investigate estimation procedures for the
parameters « and S in the framework of the underlying process (X;);>o witha > 0
and H =«a + 1/ < 1. We note that in this setting it must hold that § € (1, 2) and
a<l—=1/(pVB).

We start with a direct inference procedure that is based on a log scale estimator.
Let k = 1 and define Sy g(n, p) := —log V(p),/logn for any p > 0. Then The-

orem 1.1(i) and (ii) implies the convergence Sy g(n, p) i) Se,p(p) for p # B,
where Sy g(p) =ap for p > B and Sy g(p) = pH — 1 for p < B. Next, we define
the set J := {(or, B) e R?: B e[l,2], @ €[0,1 —1/8]} and let («g, Bo) denote
the true parameter of the model (1.1), where it is assumed that («g, Bo) is an inner
point of J. Now, a random vector (&, ,3,1) defined via

(@n. Bn) € argmin|[ Sy, gy (1) = Sl 127

(a.p)et
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for some p € (0, 1), p > 2 and with Sy g,(n) := Suq,4,(n, -), is a consistent esti-
mator of the parameter («o, o). However, obtaining second-order limit theorems
for (@, ,3,,) seem to be a very nontrivial issue. The above mentioned approach is
somewhat similar to the estimation method proposed in [20].

We conjecture that the above log scale estimator has a slow rate of convergence,
for example, logarithmic rate. On the other hand, the parameter H = o 4+ 1/8 €
(1/2, 1) might be estimated with a faster rate of convergence by applying the fol-
lowing ratio statistic approach. Recalling that 8 € (1,2), we deduce under con-

ditions of Theorem 1.1(ii) that R(n, p) := V(p)u/V (P)an —> 21=PH for any
p € (0, 1]. Thus, we can immediately conclude the consistency result

Q ,_1(1_10gR(n,p)>ﬂ>H
e log2 ’

This type of idea is rather standard in the framework of a fractional Brownian mo-
tion with Hurst parameter H. Using Theorem 1.2(i), we deduce that ﬁn — H is
of order Op(n'/1=®B=1) when p € (0, 1/2]. Furthermore, Theorem 1.2(ii) shows
that the order Op(n'/1=®B=1y can be improved to Op(n~Y%) when the first-order
increments are replaced by kth order increments, k£ > 2, in the definition of the
statistic R(n, p). However, obtaining confidence regions for H is a much more
delicate issue, which will not be considered in this paper. In particular, the param-
eters of the limiting distribution need to be estimated.

3. Preliminaries. Throughout the following, sections all positive constants
will be denoted by K, although they may change from line to line. Moreover, we
will assume, without loss of generality, that co =8 = o = 1. Recall that g(¢) =
go(t) =0 for all r < 0 by assumption.

For a sequences of random variables (Y, ),cn defined on the probability space

(R, F,P), we write Y, Syt Y, converges F-stably in law to Y. That is, Y

is a random variable defined on an extension of (€2, F,[P) such that for all F-

. .. . d
measurable random variables U we have the joint convergence in law (¥, U) —

(Y,U).For A € F, we will say that ¥, ﬁ—_i YonA,ify, E—_i Y under P4, where
P|a denotes the conditionally probability measure B +— P(B N A)/P(A), when
P(A) > 0. We refer to the work [1, 33] for a detailed exposition of stable con-

vergence. In addition, N will denote convergence in probability. We will write
VI, pik)y =274 |A7 Y|P when we want to stress that the power variation is
built from a process Y. On the other hand, when k and p are fixed we will some-
times write V(Y), = V (Y, p; k), to simplify the notation.

First of all, it follows from [32], Theorem 7, that the process X introduced in
(1.1) is well defined if and only if, for all # > 0,

3.1) /_O;/R(|f,(s)x|2 A1)v(dx)ds < oo,
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where f;(s) = g(t +5) — go(s). By assumption (A) f; is a bounded function in
LY(R.). For all £ > 0, assumption (A) implies that

/R(IyXI2 A (dx) < K (Lgy=<nIyl” + 1y 1 1P 1),

which shows (3.1) since f; is a bounded function in L% (R.). Now, forall n, i € N,
we set for x e R

k Tk
(32) ginx)=) (=1)/ (j)g((i —J)/n—x),
j=0

k A k o
(33) hinx)=> (=1) (}) (G —D/m=x)%  gnx) =n"g(x/n).
j=0
In addition, for each function ¢ : R — R define D¥¢ : R — R by
k k
(3.4) Dfp(x) =) (=1)’ (j)¢(x - )
Jj=0

In this notation, the function Ay, defined in (1.4), is given by hy = Dkqb with ¢ :
x> x4,
+

LEMMA 3.1. Assume that g satisfies condition (A). Then there exists a finite
constant K > 0 such that, foralln > 1 andi =k, ...,n,

(3.5 [gin(x)| < K(i/n—x)%, x €[ —ky/n,i/n],
(3.6) |gin(0)| <Kn ¥ —k)/n—x)*"F  xe(i/n—1,G—k/n),
|gin (0| < Kn™ (Lt /n-1.i jn—17(x)
(3.7) +¢® (G —k)/n —x)
X L(—o0,(i—k)/n—1)(x)), x €(—o0,i/n—1].

The same estimates trivially hold for the function h; ;.

PROOF. Inequality (3.5) follows directly from condition (1.3) of (A). The sec-
ond inequality (3.6) is a straightforward consequence of Taylor’s expansion of
order k and the condition | g(k)(t)l < Kt* % for t € (0, 1). The third inequality

(3.7) follows again through Taylor’s expansion and the fact that the function g®
is decreasing on (1, 00). [

4. Proof of Theorem 1.1. In this section, we will prove the assertions of The-
orem 1.1.
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4.1. Proof of Theorem 1.1(1). The proof of Theorem 1.1(i) is divided into the
following three steps. In Step (i), we show Theorem 1.1(i) for the compound Pois-
son case, which stands for the treatment of big jumps of L. Step (ii) consists of an
approximating lemma, which proves that the small jumps of L are asymptotically
negligible. Step (iii) combines the previous results to obtain the general theorem.

Before proceeding with the proof, we will need the following preliminary
lemma. Let {x} :=x — |x] € [0, 1) denote the fractional part of x € R. The lemma
below follows along the lines of [18, 39].

LEMMA 4.1. Ford > 1, let V= (Vi,..., V3) be an absolutely continuous
random vector in R¢ with a density v : R¢ — R.. Suppose that there exists an
open convex set A € R such that v is continuous differentiable on A and vanish
outside A. Then, as n — 00,

((nVi)..... (nVa) Z2 U = Uy, ..., Uy),

where Uy, ..., Uy are independent U([0, 1])-distributed random variables which
are independent of F.

STEP (i): THE COMPOUND POISSON CASE. Let L = (L;);er be a compound
Poisson process and let 0 < 71 < T> < --- denote the jump times of the Lévy
process (L;);>0 chosen in increasing order. Consider a fixed ¢ > 0 and let n € N
satisfy en > 4k. We define

Qe :={weQ: forall j > 1 with Tj(w) € [0, 1] we have |Tj11(w) — Tj(w)| > ¢
and AL;(w) =0forall s € [—e, e]U[l —¢, 1]}.
Notice that P(€2;) 1 1 as ¢ | 0. Now, we decompose AZkX =M nc+ Rine with

L_g

Mi,n,s =/; gi,n(s)dLs» Ri,n,s =/ gi,n(s)dLs»
ne -
and the function g; , is introduced in (3.2). The term M; , . represents the domi-
nating quantity, while R; , . turns out to be negligible.
The dominating term: We claim that on 2, and as n — oo,

n
@.1) nPI Migel? 537 whereZ= Y ALz, PV,
i=k m:T,,€(0,1]

where V,,,, m > 1, are defined in (1.5). To show (4.1), let i,,, = i,,(w, n) denote
the random index such that 7, € ((i,, — 1)/n, i, /n]. The following representation
will be crucial: On 2., we have that

n [en]4vy,
(4.2) Voe:=n"Y |Minel?=n"" > |Aer|"< > \gim+z,n(Tm>\">

i=k m:Te(0,1] 1=0
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for some random indexes v,;, = v, (w, n, &) € {—2, —1, 0} which are measurable
with respect to T;,. Indeed, on 2, and for each i =k, ...,n, L has at most one
jumpin (i/n —¢/2,i/n]. For each m € N with T,,, € (0, 1], we have T;,, € (i /n —
e,i/n]if and only if i,, <i < n(T,, + ¢) (recall that en > 4k). Thus,

[en]4+vy,
(4.3) > |Minel? = |ALTm|"< > fgim+z,n(Tm)1")

ielk,...,n}:Tpe(i/n—e,i/n] =0

for some T,,-measurable random variable v,, € {—2, —1, 0}. Thus, by summing
(4.3) over all m € N with T, € (0, 1], (4.2) follows. In the following, we will show
that

L—
Ve ==z asn — o0.
For d > 1, it is well known that the random vector (71, ..., Ty) is absolutely con-
tinuous with a Cl-density on the open convex set A := {(x1,...,X4) € R:0 <

X1 < X3 < --- < Xxq}, which is vanishing outside A. Thus, by Lemma 4.1 we have

(4.4) ({nTm})de ﬁ—_; (Un)m<a asn — oo,

where (Uj);en are i.i.d. U ([0, 1])-distributed random variables. By (1.3), we may
write g(x) = x§ f(x) where f:R — R satisfies f(x) — 1 as x | 0. By definition
of i,,, we have that {nT,,} =nT,, — (i, — 1) and, therefore, forall [ =0, 1,2, ...
and j =0,...,k,

o <l+im—j

[
n%g . — Tm> =(l-j+1- {nTm})if(T] +n—1(1 — {nTm})).

By (4.4), (Up)m=d £ (1 — Up)m=q and f(x) — 1 as x | 0 we obtain that
[ +iy—j _
(4.5) {n“g(+] - Tm)} U=+ U g 31— 00,
I,m=<d e

Equation (4.5) implies that

o L—
(46) {I’l gim—i-l,n(Tm)}l,mid _i {hk(l + Um)}l,mfd’

with &y being defined at (1.4). Due to the F-stable convergence in (4.6), we obtain
by the continuous mapping theorem that for each fixed d > 1 and as n — oo,

[ed]4+vm
Vaed = n? > IALTm|p< > \gim+l,n(Tm)}p>

m:m=<d,T;;€[0,1] =0

e [ed]+vm
2 Zy= > |ALTm|p( > |hk(l+Um)\”>.

m:m=<d,T,,€[0,1] =0

Moreover, for w € Q2 we have Z;(w) 1 Z(w) as d — oo. Recall that |hg(x)| <
K (x — k)** for x > k + 1, which implies that Z < 0o a.s. since p(a — k) < —1.
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For all / € N with k <! <n, we have n®?|g; 11 ,(T)|? < K|l — k|(°‘_k)1’ due to
(3.6) of Lemma 3.1. For all d > 0, set Cg = }_,,~ 4.1, ¢0.1 |AL7T,|? and note that
C4 — 0 a.s. as d — oo since L is a compound Poisson process. Hence, we deduce

o0

Vie = Vel < K(Cd +Co Y. - k|1’(“_k)> -0 asd— o0
[=[ed]—1
since p(a — k) < —1. Due to the fact that n®” 37, [M; , ¢|” = V,, ¢ a.s. on €,

and V,, ¢ ﬁ—_i Z, it follows that n*? 37 [M; » ¢|” E—_i Z on 2, since Q, € F.
This proves (4.1).
The rest term: In the following, we will show that

n
(4.7) D3 [Ripel? —>0  asn— oo,
i=k

The fact that the random variables in (4.7) are usually not integrable makes the
proof of (4.7) considerably more complicated. Similar to (3.7) of Lemma 3.1, we
have that

1*|8in () [ Lis<i ey < K (Lser=1,17) + Lis<—13] g (=5)|) = ¥ (),

where K = K,. We will use the function ¢ several times in the proof of (4.7),
which will be divided into the two special cases 6 € (0, 1] and 6 € (1, 2]. Suppose
first that 6 € (0, 1]. To show (4.7), it suffices to prove that

4.8) sup nklRi’n,g| <00 a.s.

since o < k — 1/p. To show (4.8), we will first prove that

(4.9) / / (| (s)x| A 1)v(dx)ds < oo.
R JR
Choose K such that Y(x) < K forall x e R. Foru € [—I%, I%], we have that

/ (Jux| A 1)v(dx) < K/OO(|xu| Ax 10 ax
(4.10) R :
- Klul?, 6 €(0,1),
| Kul®log(l/u)y, 6=1,

where we have used that 6 < 1. By (4.10) applied to u = ¥ (s) and assump-
tion (A), it follows that (4.9) is satisfied. Since L is a symmetric compound
Poisson process, we can find a Poisson random measure p with mean measure
A ® v such that for all —co<u <t <oo, Ly — L, = f(u’t]XRx,u(ds,dx). Due
to [26], Theorem 10.15, (4.9) ensures the existence of the stochastic integral
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Jrxr W ($)x|u(ds, dx). Moreover, [, g ¥ (s)x|n(ds, dx) can be regarded as an
o by o integral with respect to the measure 1t,,. Now, we have that

[n*Ri e S/ _ |n* gi.n(5)x|1(ds, dx)
(4 11) (—o0,i/n—e]xR
< [ WExlus, ) < oo,
RxR

which shows (4.8), since the right-hand side of (4.11) does not depend on i and n.
Suppose that 6 € (1, 2]. Similar as before, it suffices to show that

n5|Ri el

4.12) up Tl
neN.icik....n) logn)1/4

a.s.,

where ¢ > 1 denotes the conjugated number to 6 > 1 determined by 1/6 +
1/g = 1. In the following, we will show (4.12) using the majorizing measure
techniques developed in [29]. In fact, our arguments are closely related to their
Section4.2. Set T ={(i,n):n>k,i =k,...,n}. For (i,n) € T, we have

k

n
s Ci,n(s) = ng,n(s)]l{sfi/n—s}-

n5|Ri el

W:‘/RCLASMLS

For t = (i, n) € T, we will sometimes write ;(s) for §; ,(s). Lett: T x T — R4
denote the metric given by

t((i, n), (j, m))
B {log(n —k+ D7V flogm —k+1)"Y9, (i,n) # (D),
0, i, n)= (D).
Moreover, let m be the probability measure on T given by m({(i, n)}) = K n=3 for

a suitable constant K > 0. Set B;(t,r)={se T :1(s,t) <r}forteT,r >0,
D =sup{r(s,t):s,t €T} and

D | 1 l/qd
l,(m, t; D) =sup <0g7) r
1 rer Jo m(Be(t, 1))

In the following, we will show that m is a so-called majorizing measure,
which means that I,(m, t, D) < oo. For r < (log(n — k + 1))~Y4, we have
B:((i,n),r) ={(i, n)}. Therefore, m(B; ((i,n),r)) = Kn=3 and

(log(n—k+1))~1/4 1 1/q
/ (log _ ) dr
0 m(BT((lvn)vr))

(4.13)
(log(n—k+1))~1/a
-

(3logn + log K)'/4 dr.
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For all r > (log(n — k + 1)~Y4, (k, k) € B;((i,n),r), and hence m(B,((i,n),
r)) > m({(k,k)}) = K (k + 1)73. Therefore,

D 1 1/q
/ (log _ ) dr
(log(n—k+1))~1/4 m(B((i,n),r))

D
5/ (3log(k + 1) +log K)/4 dr.
(log(n—k-+1))~1/a

(4.14)

By (4.13) and (4.14), it follows that I, (m, t, D) < oo. For (i, n) # (j,1), we have
that

1Gin(s) —&j1(s)]

< nf|gin ()| Lis<i/n—ey + 1|g0(5) [ Lis</1—
(G n), G, D) =n |8z,n(s)| {s<i/n—e} |gj,l(S)| (s<j/l—¢}

(4.15)
< Ky (s).

For fixed fo € T, we let [[£]lz(s) = D™ '¢iy($)| + SUPy, pyerorry.imn0 18 () —
{1, (s)|/T(t1, t2) be a Lipschitz type norm on 7. By (4.15), it follows that || || (s) <
K (s), and hence

(4.16) /R Iz 16 (s)ds < K(2+ /loolg“‘)(s)l"ds) < oo.

By [29], Theorem 3.1, Equation (3.11), together with I,(m, T, D) < 0o and (4.16)
we deduce (4.12), which completes the proof of (4.7).

End of the proof: Recall the decomposition AZ WX =M;ne+ Rine. Equa-
tion (4.1), (4.7) and an application of Minkowski inequality yield that

4.17) n“PV(p; k), e i/ on Qg as n — 00.

Since P(2,) 1 1 as € | 0, (4.17) implies that n*’V (p; k), £75 7. We have now
completed the proof for a particular choice of stopping times (7,),>1. However,
the result remains valid for any choice of F-stopping times, since the distribution
of Z is invariant with respect to reordering of stopping times. [J

Step (ii): An approximation. To prove Theorem 1.1(i) in the general case, we
need the following approximation result. Consider a general symmetric Lévy pro-
cess L = (Ly)ser as in Theorem 1.1(i) and let N be the corresponding Poisson ran-
dom measure N(A) :={t: (¢, AL;) € A} for all measurable A C R x (R \ {0}).
By our assumptions (in particular, by symmetry), the process X (j) given by

(4.18) X:(j) = {(g(t —5) — go(—$))x}N(ds, dx)
(—00,t]x[—+,4]

is well defined. The following estimate on the processes X (j) will be crucial.
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LEMMA 4.2. Suppose thata <k —1/p and B < p. Then
lim limsupP(n*’ V(X (j)),>¢)=0  foralle>O0.

j—>00 n—oo

PROOF. By Markov’s inequality and the stationary increments of X (j), we
have that

P’V (X (j)), > ¢)
<&~ 'n" Y E[|ALX (D] <7 n PR AL X (D).
=k

Hence, it is enough to show that
(4.19) lim limsupE[|Y, ;|P]=0  with ¥, ; :=n*TVPAL X ().
J—00 n—o00 ’
To show (4.19), it suffices to prove that
lim limsupé, ; =0 where &, ; =/ Xn(xX)v(dx) and

J=00 n—o0 x|<1/j

k/n
1
) = /_oo (7 g (x|  rx1=1)

+ |na+l/pgk’n(S)x|2]l{‘na+l/p }) dS,

8k ($)x|=<1

which follows from the representation

Yn’j - ﬁ—oo k/nlx[—1/j ]/j](”la+1/pgk,n(S)X)N(dS, ax)

and by [32], Theorem 3.3 and the remarks above it. Suppose for the moment that
there exists a finite constant K > 0 such that

(4.20) xn(x) < K(x|P +x?)  forallx e [—1,1].
Then
limsup[limsupén,j} < K limsup (Ix1? +x2)v(a’x) =0
j—oo & n—>00 j—oo Jx|=1/j

since p > B. Hence, it suffices to show the estimate (4.20), which we will do in
the following.

Let @, : R — R, denote the function @ ,(y) = |y|*1jyj<1} + [y Lijy|=1}- We
split x, into the following three terms which need different treatments:

k/n ] —k/n ]
Xn(x):/k/ CIDI,(nO‘+ /‘ng,n(s)x)ds—{—/1 ¢p(n“+ /pgk,n(s)x)ds

n
-1
+ / (I)P(na+1/pgk,n(s)x) ds =: Il,n(x) + I2,n(x) + IS,n(x)-
—oo
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Estimation of 11 »: By (3.5) of Lemma 3.1, we have that

4.21) lgk.n ()| < K(k/n —s)%, se€[—k/n, k/n].
Since @, is increasing on R, (4.21) implies that
2%k/n
(4.22) I1p(x) < K/ @, (xn®T/Ps*) ds.
0

By basic calculus, it follows that
2k/n iy )
/(; |Xna pSa| :H_{lxna+l/psa|§1}ds

(4.23) < K (Lo =qay-an-1m @m0+ L igan- 1 b 00T IO
< K (|x|? 4+ x?).

Moreover,

2k/n 41
/0 |xn® /psa|p]].{‘xna+l/psa|>l}ds
(4.24)

%/n
</ |xn®TV/Ps®|P ds < K|x|P.
0

By combining (4.22), (4.23) and (4.24), we obtain the estimate /1 ,(x) < K(|x|? +

2
x°).
Estimation of I ,: By (3.6) of Lemma 3.1, it holds that
(4.25) lgrn()| < KnFs|7%, se(=1,—k/n).

Again, due to the fact that &, is increasing on R, (4.25) implies that
(4.26) L,(x)<K /k j @, (xn PRk g
n
For o £ k — 1/2, we have
/];;n|xn“+1/p_ks“_k|2]1{|xna+1/pksak|§1} ds

< K(inz(a+l/p_k) + 1]'{|x\§n71/pk7(°‘7k)} |X|2n2/p_1

4.27)
k=), 1/ (pk—en)=1)

+ ]].{lx|>n—l/pk—(ot—k)}|x|
< K(x*+|x|P),
where we have used that <k — 1/p. Fora =k — 1/2, we have
1
k. a—k|2
/; ‘xna—H/P k o k| ]1{|xn“+1/ﬂfksa*k|§1}ds
(4.28) ! |
(<x2nﬂa+wp—k{/ s < K2
— k — 9

n
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where we again have used o < k — 1/p in the last inequality. Moreover,
! 1
(429) f |Xl’la+ /p_ksa_k}p]].{lxna-#l/p—ksa—k|>1} ds =< K|X|p.
k/n

By (4.26), (4.27), (4.28) and (4.29), we obtain the estimate /> , (x) < K (|x|? +x2).
Estimation of 15 ,: For s < —1, we have that |gx_,(s)| < Kn=* |g(k)(—k/n =),
by (3.7) of Lemma 3.1, and hence

o.¢]
(4.30) La(x) <K /1 @, (n TPk g® (5)) ds.
We have that

o0
_ 2
/1 |xna+1/p kg(k)(s)| Lot 1/p—kgo (5)| <1} A4S
(4.31)

o 2
§x2n2(a+l/p—k)/ 160 () ds.
1

Since |g(k)| is decreasing on (1, co) and g(k) e L?((1, 00)) for some 6 < 2, the
integral on the right-hand side of (4.31) is finite. For x € [—1, 1], we have
o0
‘/; !xna+1/l7*kg(k) (s) |p]l{|xn‘1+1/1’—kg(k)(s)|>1} ds
(4.32)

o0
< |x|pnp(tx+l/17—k)/1 }g(k)(S)}p]l{|g<k>(s)|>l}ds'

From our assumptions, it follows that the integral in (4.32) is finite. By (4.30),
(4.31) and (4.32), we have that I3 ,(x) < K(|x|? + x2) for all x € [—1, 1], which
completes the proof of (4.20) and, therefore, also the proof of the lemma. [

Step (iii): The general case. In the following, we will prove Theorem 1.1(i) in
the general case by combining the above Steps (i) and (ii).

PROOF OF THEOREM 1.1(i). Let (7,;)n>1 be a sequence of F-stopping times
that exhausts the jumps of (L;);>0. For each j € N, let L(j) be the Lévy process
given by

Li(h=Ls()= 30 ALulyar,ory  $<t

ue(s,t]

and set
%) = /_ (=) = go(=5) dL()).

Moreover, set T, j = T,, when |AL7,| > 1/j and T, ; = oo else. Note that
(T, j)m=>1 1s a sequence of [F-stopping times that exhausts the jumps of (Li( J))i=0.
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Since L( Jj) 1s a compound Poisson process, Step (i) shows that
(4.33) n"‘pV()A((j)),1 £ Zj:= Z |AlA,Tm,j DI Vi as n — 0o,
m:Ty, ;€[0,1]

where V,,, m > 1, are defined in (1.5). By definition of 7}, ; and monotone con-
vergence we have, as j — 0o,

434) z;j= Y |ALT Vil pp, o1 25 |ALT,|P Vi, =: Z.
m:T,€[0,1] ! m:Tp,€[0,1]
Suppose first that p > 1 and decompose
(VO = PV (X (D)) + (V0 = (1Y (R ()),)7)
=Y, j+Upy;j.
Equations (4.33) and (4.34) show

(4.35) Yo, = ZYP and zVP Z zV/p,
on—oo J J j—o00

Note that X — )A((j) = X (J), where X (j) is defined in (4.18). For all ¢ > 0, we
have by Minkowski’s inequality

limsuplimsup P(|U,, ;| > ¢)

j*)oo n— oo

<limsuplimsupP(n*?V (X (j)), > &?) =0,

j—oo n—>00

(4.36)

where the last equality follows by Lemma 4.2. By a standard argument (see, e.g.,

[12], Theorem 3.2), (4.35) and (4.36) implies that (17 V (X)) /7 £=% Z\/? which
completes the proof of Theorem 1.1(i) when p > 1. For p < 1, Theorem 1.1(i)
follows by (4.33), (4.34), the inequality |V (X), — V(X (j))al < V(X(j)), and
[12], Theorem 3.2. [

4.2. Proof of Theorem 1.1(i1). Suppose that o <k —1/8, p < B and L is a
symmetric B-stable Lévy process. In the proof of Theorem 1.1(ii), we will use the
following notation: For alln > 1, r > 0 set

(4.37) ¢! (s) = D gu(r — ), ¢;°(s) = he(r — s),

where g, and D¥ are defined at (3.3) and (3.4), and the function 4 is defined in
(1.4). Foralln e NU {oo} and t > 0, set

t
(4.38) y" = / ¢ (s)dLy.
—0o0
By self-similarity of L of index 1/8, we have for all n € N,
(4.39) VAL X i= k) LY i =k, .. ),
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where £ means equality in distribution. For « < 1 — 1/8, Y°° is the k-order incre-
ments of a linear fractional stable motion. For « > 1 — 1/8, the linear fractional
stable motion is not well defined, but Y°° is well defined since the function Ay
is locally bounded and satisfies |hi(x)| < K x®~k for all x > k + 1, which implies
that iz € LP(R). In the following, we will prove Theorem 1.1(ii) by approximating
Y/' by Y, and applying the ergodic properties of ¥,>°.

To show that ¥}’ — Y. in L? as n — oo, we will use the fact that for any de-
terministic function ¢ : R — R satisfying ¢ € LA(R), Jr9(s)dLg is a symmetric
B-stable random variable with scale parameter [|¢|| ;s g, that is, for all u € R,

(4.40) E[exp(iufkqo(s)dLs)} :exp<—|u|ﬂ/R|(p(s)|’3ds>.

We recall that for ¢ : s = s§ we have Dk¢> =hi € LA(R) and ¢p = 1 by assump-
tion. For all s € R, we let ¥/, (s) = gn(s) — s . By the scaling properties of B-stable
random variables, we have for all p < g that

o 8 p/B
(441) E[|¥} — ¥°|P] = K(f D 4 (s)| a’s)
0
To show that the right-hand side of (4.41) converges to zero we note that

o o
f |D¥gu(s)|” ds < KnPH f 189 (s — k) /n)|” ds
n+k +k

n

o0
= KnP@=b+l / 1g®)|Pds >0  asn— oo
1

This implies that

/oo |Dkwn(s)|ﬁds
442y

%k B TN PPN
<K |D g, (s)|” ds + |D*¢(s)|” ds | —— 0.
n+k n+k n—0o0

By (3.6) of Lemma 3.1, it holds that |D*g,(s)| < K (s — k)** for s € (k + 1, n).
Therefore, for s € (0, n] we have

(4.43) |DM ()] < K (Lis<ta1) + Lisskany(s — K)*F),

where the function on the right-hand side of (4.43) is in Lﬂ(R+). For fixed
s >0, ¥,(s) = 0 as n - oo by assumption (1.3), and hence Dkwn(s) — 0
as n — 00. By (4.43) and the dominated convergence theorem, this shows that
[3 ID*r, ()P ds — 0. Hence, by (4.41) and (4.42) we have

(4.44) E[|Y} - Y>X/']—>0  asn— oo,



POWER VARIATION OF MOVING AVERAGES 4497

which implies that
| R

a9 B[ 3007 11| = SR - e <l -] 0
i=k

as n — 00. Moreover, (Y, °);cr is mixing since it is a symmetric stable moving
average; see, for example, [14]. This implies, in particular, that the discrete time
stationary sequence {Y;} ez is mixing, and hence ergodic. According to Birkhoff’s
ergodic theorem (cf. [26], Theorem 10.6),

(4.46) —Z]Y“}P 25 E[|Y°|P] € (0,00)  asn — oo.

We note that the expectation E[|Y,>°|”] at (4.46) coincides with the definition of
m p, in Theorem 1.1(i1); cf. [34], Property 1.2.17 and 3.2.2. By (4.45), Minkowski’s

inequality and (4.46), we deduce n~! Yk Y LN mp as n — 0o. By (4.39),
it follows that

n
n—l-i-P(ot—l—l/ﬂ)V(X)n — l Z|na+l//3AlV}kX’P d Z‘Yﬂ,p _) m,
iz ’ i—k

as n — 00. This completes the proof of Theorem 1.1(ii).

4.3. Proof of Theorem 1.1(iii). We will derive Theorem 1.1(iii) from the two
lemmas below. For £k € N and p € [1, 00), let W*-P denote the Wiener space
of functions ¢ : [0, 1] — R which are k-times absolutely continuous with ¢® e
LP([0, 1]) where g“(k)(t) = Bkg(t)/atk for Lebesgue a.e. t € [0, 1]. We recall that
a function ¢ : [0, 1] — R is absolutely continuous if there exists an integrable func-
tion « such that for all # € [0, 1] we have

(4.47) (@) =1¢0)+ /0 k(s)ds,

and in this case, ¢ is differentiable Lebesgue a.e. with ¢/ = k a.e. A function ¢
is said to be two times absolutely continuous if ¢ is absolutely continuous and «
in (4.47) can be chosen absolutely continuous. Similarly, we define k-times abso-
lutely continuity. First we will show that, under the conditions of Theorem 1.1(iii),
X € WKP almost surely.

LEMMA 4.3. Suppose that p #6, p > 1 and (A) holds. If« > k—1/(p Vv B),
then

o t
(4.48) X e WP as. and SEXi= / ¢®@t—s)dLy; AQP-as.
—00

Equation (4.48) remains valid for p = 0 if, in addition, (A-log) holds.
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PROOF. We will not need the assumption (1.3) on g in the proof. For notation
simplicity, we only consider the case k = 1, since the general case follows by sim-
ilar arguments. To prove (4.48), it is sufficient to show that the three conditions
(5.3), (5.4) and (5.6) from [13], Theorem 5.1, are satisfied (this result uses the con-
dition p > 1). In fact, the representation (4.48) of (3/0¢) X; follows by the equation
below (5.10) in [13]. In our setting, the function ¢ defined in [13], Equation (5.5),
is constant, and hence (5.3), (5.4) and (5.6) in [13] simplify to

1
(4.49) / v((/—, oo>) ds < 00,
R lg'llLr s, 1451

(4.50) /OO /Ié(}xg'(s){z A Dv(dx)ds < oo,
0
1 I/Hg/“LP([S,]“])
/ P p
(4.51) /0 Agg (t +s)| (/;/|g/(t+s)| X v(dx)) dsdt < o0

for all » > 0. When the lower bound in the inner integral in (4.51) exceeds the
upper bound the integral is set to zero. Since o > 1 — 1/, we may choose
& > 0 such that (@« — 1)(8 + ¢) > —1. To show (4.49), we use the estimates
g lLr s, 1451 < K Liser—1,17y + Lis>1318"()]) for s € R and

Ku_g, u>1,
L00)) < -
v{(u, 00)) {Ku—f‘—f, ue (1],

which both follow from assumption (A). Hence, we deduce that

/Rv<(||8/||u>1[s I4s) Oo))ds
ff_l (( o) s+ [ <<K|g(s)| o)) s
()

o0
+ K/1 (18'® Lk igy<n) + 18 O T Lk g5y 1)) ds

which is finite and thereby shows (4.49) [recall that |g’| is decreasing on (1, 00)].
To show (4.50), we will use the following two estimates:

! 2
/ (Is“ Lx|* A1) ds
0

K (<l 07 + 1), a<1/2,
< K(1 {|x|<1}x210g(1/x)+]1{‘x|>1}), a=1/2,
K (Lxj<1yx” + Lyje= 1)), a>1/2,

(4.52)
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and

{ 1}(|xg/<s>|2 A 1)v(dx)
(4.53) =

o / 2 —1-6 / 6
SKf (|xg’ ()| A 1)x dx <K|g'(s)|".
1

For o < 1/2, we have

00 / )
[ [ @F A otasa
=< K{‘/];k/(;l(|xsa—l|2 A 1)ds1)(dx)
+-/1 /{|x|<1}(|xg/(s)|2/\I)V(dx)ds
+/1 /{I | 1}(|Xg/(s)|2 A l)v(dX)ds}

< K{]R(Il{|x51}|x|l/(l_“) + Lyjx|=1})v(dx)

o / 2 2 o / 6
+(/; }g (s)| ds)(/{|x|§1}x v(dx)>+/1 |g (s){ ds}<oo,

where the first inequality follows by assumption (A), the second inequality follows
by (4.52) and (4.53), and the last inequality is due to the fact that 1/(1 — ) > 8
and g’ € LY((1, 00)) N L?((1, 00)). This shows (4.50). The two remaining cases
a =1/2 and o > 1/2 follow similarly.

Now, we will prove that (4.51) holds. Since |g’| is decreasing on (1, 00), we
have for all ¢ € [0, 1] that

s 18 N p o tes
f {g/(t+s)|”</ e Dx”v(dx)) ds
1 r

/1g' (t+s)|

0 1/1g' ()|
< [l <s>|”(/ xf’v(dx)) ds
1 r/1g' (14+s)|

K o / p / 0—p
PO
= =5 ) O]

(4.54)

G_
— g s+ D/r[7 )y ae1<1/1g o)1) D5

For p > 6, (4.54) is less than or equal to

K < 0
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For p < 6, (4.54) is less than or equal to

—6

Krp—9 o0 , 2]
p/l 1g'(s)|" ds < oo,

00 KrP
/ 18'6)[7|g's + DI P ds < T
0—p J1 60—

where the first inequality is due to the fact that |g’| is decreasing on (1, 00). Hence,
we have shown that

I poo /18" Lp s, 145D
(4.55) / / lg (t+s)|p</ xpv(dx)>dsdt<oo
0 J1 r/1g' (t+s)|
for p £ 6. Suppose that p > . For t € [0, 1] and s € [—1, 1], we have

/18 1 L (5. 1451) /118"l e (s, 1457 1
xPv(dx) < / xPv(dx) + f xPv(dx)
/r/lg’(t+s)| 1 r/lg (t+s)]|

0—
= K(l&"|2rs. 1y + 1)

and hence
1 1 l/llg,”LP([x,l s])
(4.56) f / |g/(z+s)\”<f " xpv(dx)) ds dt
0 J-1 r/1g (t+s)|
1 1
0
(4.57) < K(./—l ”g/”LP([s,s—l-l]) ds + /_1 ||g,||i1’([s,1+s]) ds) < .

Suppose that p < 8. For ¢t € [0, 1] and s € [—1, 1], we have

/18 1 L s 14s7) _ _
fr xPv(dx) < K(|g'|0hs 11sp + 18/ + )PP

/18’ (t+s)]
and hence

1 rl /118" L (s 14s1)
(4.58) / f |g/(t+s)\f’(f " xpv(dx)) ds dr

0 J-1 r/1g (t+s)]

1 1
% B+e

(4.59) = K(/_l I8 Lo g5ty @5 + f_l 8" Ve 5,100 ds) <0

since (@ — 1)(B + &) > —1. Thus, (4.51) follows by (4.55), (4.56)—~(4.57) and
(4.58)—(4.59).

For p =6, the above argument remains valid except for (4.55), where we need
the additional assumption (A-log). This completes the proof. [

LEMMA 4.4. Forall ¢ € WP ywe have, as n — oo,

1
(4.60) n_1+ka(§,p;k)n—>/ 1®(5)|P ds.
0
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PROOF. First, we will assume that { € C k+1(R) and afterwards we will prove
the lemma by an approximation argument. An application of Taylor’s expansion
gives Aﬁkg = n_kg(k)((i —k)/n)+a; ,, where a; , € R satisfies |a; ,| < Kn=k1,
By Minkowski’s inequality,

I/p
(k)( ) L)P )
nk

(7= V ()T (
n 1/p
< (npk_l Z |ai,n|p> — 0.
Jj=k
By continuity of ¢®, we have
n P p
kp—1 w (! k>1
n A Wt
;:{‘g < n ) nk

as n — oo, which shows (4.60). The statement of the lemma for a general ¢ €
WP follows by approximating ¢ through a sequence of C¥*!(R)-functions and
Minkowski’s inequality. This completes the proof. [J

}é-(k)(s)}l? ds

Lemmas 4.3 and 4.4 yield the statement of Theorem 1.1(iii).

5. Proof of Theorem 1.2. Throughout this section, we suppose that the as-
sumptions stated in Theorem 1.2 hold. Without loss of generality, we will assume
that the symmetric S-stable Lévy process L has scale parameter o = 1 and (A)
holds with § =co = 1.

5.1. Notation and outline of the proof. In addition to the notation introduced
in Section 4.2, we define the following truncated version of ¥ in (4.38) by

,
ypm= [ gis)dL,,  neNU{oo},m,r=0,

r—m

where the function ¢;' has been introduced in (4.37). For n, m € N, we set

n n
So= 2 (![" =E[|Y)[P]) and  Sum= D (1¥""" —E[¥""["]).
r=k r=k
By (4.39), we have that
.1) nPCHPV (pi k), LS, + (0 — k+ DE[|Y] "],

and hence when proving Theorem 1.2 we may instead analyse the right-hand side
of (5.1). Foralln e NU {oo}, j > 1 and m > 0, we also set

pi =187l s@pory 27" =195 Lo j—m im0

(5.2) r+1
U”,:/r " () dLy.
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For all r € R, we consider the following o -algebras:

Gr=0(Ls—Ly:s,u<r) and er =oc(Ly—L,:r<s,u<r-+1).
We note that (er),zo is not a filtration. Let W denote a symmetric 8-stable random
variable with scale parameter p € (0, 00) and ®, : R — R be defined by
(5.3) @, (x) =E[|W +x|7] —E[|W|7], x eR.
Foralln > 1,m,r >0 let

V= v = e — B = ),

G4 g =E[V "G ] — E[VIG— ]~ E[V;"G ],

0.¢] (e.¢]
(5.5) RP™=3"g"" and Q™= E[V/™G_].
j=1 j=1

According to Remark 5.1 below, the two series R/ and Q""" converge with prob-
ability one, and the following decomposition of S,, — S, ;; holds with probability
one:

n n
(5.6) Sp—Spm=_ R +> 0"
r=k r=k

Decompositions of the type (5.6) have been successfully used in the theory of
discrete time moving averages (see, e.g2., Ho and Hsing [22]), and will also play a
crucial role in the proof of Theorem 1.2. Indeed, for the proof of Theorem 1.2(i) we
will choose m = 0 in (5.6) and since S, o = 0 we have the following decomposition
of S,:

(5.7) Su=) RO+ -2Z)+) 7,
r=k r=k r=k
where
o0
(5.8) Z ,Oj /+rr - E[ ,Oj (U?—?-r r)]}

Jj=1

After suitable scaling we show that the first two sums on the right-hand side of
(5.7) are negligible; see (5.30). To analyse the third sum, we note that the random
variables {Z, : r > k} are independent and identically distributed, which follows
from their definition. Hence, to complete the proof of Theorem 1.2(i), it is enough
to show that the common law of {Z, : r > k} belong to the domain of attraction of
a (k — o) B-stable random variable, which is done in (5.33).

The main part of the proof of Theorem 1.2(ii) consists in showing that

(5.9) lim 1i£s;p(n—1E[<sn — Spm)?]) =
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see (5.47). We prove (5.9) by estimating each of the two sums on the right-hand
side of (5.6) separately. We note that for each fixed m > 1 the sequences {S, ,, :

n > 1} are partial sums of m-dependent random variables, since for all j > 1 the

random variables {¥{"", ..., ¥Y""} are independent of {¥"" :r > j + 1+ m}.

Hence, using a standard result for m-dependent sequences one can deduce a central
limit theorem for the sequences {5, : # > 1} and by using (5.9) transfer this result
to S, which will prove Theorem 1.2(ii). In the next subsection, we present some
estimates which play a key role in the proof of Theorem 1.2.

5.2. Preliminary estimates. The assumption | g(k) (x)] < Kx* K forall x >0
implies that

(5.10) 1971 L6 qo.1p) = Kj**

for some finite constant K, which does not depend on j € N and n € NU {oco}. In
the following, we will collect some estimates on the functions @, defined in (5.3),
which will be used various places in the proofs. We observe the identity, for x € R,

(5.11) |x|P = a;l f (1- exp(iux))lul_l_p du for p € (0, 1),
R

with a, = [r(1 — exp(iu))|u|~'=P du € R, which can be shown by substitution
y = ux. Applying the identities (5.11) and (4.40), we obtain the representation

(5.12) cbp(x):a;l/(l _ cos(u))e=?" 1 |1 d.
R
From (5.12), we deduce that ®, € C*(R) and it holds that
<I>;(x)=a;1/ sin(ux)|u|~Pe="" "’ dqu,
R

_ —pn —oBlulP
CID:(;()C)=apl/l;cos(ux)|u|1 PP " gy,

(5.13) <1>/p”(x)=—a;1/ sin(ux)ul> e’ qu.
R

In the following, we let ¢ > 0 be a fixed number. The identities at (5.13) imply that
for v =1, 2, 3 there exists a finite constant K, such that for all p > ¢ and all x € R

(5.14) |20 (x)] < K.

By (5.12), we also deduce the following estimate by several applications of the
mean value theorem

|@p(x) = Dp ()|

< Ke((IxI AT+ |yl AL)|x = yILge—yj<1) + [x — Y[ Lx—y|>1})

(5.15)
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which holds for all p > ¢ and all x, y € R. Equation (5.15) used on y = 0 yields
that

(5.16) @, (x)| < Ke(1x17 A lx]?).

In particular, it implies that

(5.17) |®,(x)| < Kelx|' forall/ € (p, B).

Moreover, for all r € [p, 2] and p;, p2 > ¢ we deduce by (5.12) that
(5.18) |®,, (x) — @), (x)| < Ke|pf —pP|-1xI”  forallx eR.

REMARK 5.1. In the following, we will show that the three series R}, Q"™
and Z, defined in (5.5) and (5.8) converge almost surely, and the identity (5.6)
holds almost surely. To show the above claim, we will first prove that for all n > 1
and m > 0 the two series
(5.19)

@: Y E[VP™G_]. b Y.(®,
j=l1

*(Uitrr) —E[®)

j+rr (Ujo-ci)-r r)])

J J

converge absolutely with probability one. The definitions of V™, g}f F and ®,
yields the following representation:

E[Vrnvm|gr1—j]:q> (U:lr ]) q)p'?’m(U:fr—j)]l{jSm}
_E[( ( ror— _/) q)p;‘m(Urrfrfj)ﬂ{jSWl})]'

We have that ,o;? — ||¢?||L5(R) > 0 as j — 00, and hence {p;? : j > N} is bounded
away from zero for N large enough. For all j > N and all y € (p, B8), we have

E[[E[v/"IG; ;1] < 2E[|® (U}, ;)] < KE[JU}, _;["]

< K||¢ ||L/3([0 . < K](O‘ k))’

(5.20)

where the first inequality follows by (5.20), the second inequality follows by (5.17)
and the last inequality follows by (5.10). By choosing y close enough to 8 and us-
ing the assumption (@ — k)8 < —1, it follows that the series (a) in (5.19) converges
absolutely almost surely. A similar application of (5.17) and (5.10) shows that the
series (b) in (5.19) converges absolutely almost surely.

Next, we note that V""" = E[V""|G,] and E[V""|G_;] — E[V/""] =0 al-
most surely as j — oo. The latter claim follows from Kolmogorov’s 0-1 law and
the backward martingale convergence theorem. From these two properties, we de-
duce that V" has the following telescoping sum representation:

o0

(521) Vi = S BV G ] ~ B[V 16, ),

j=1
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where the sum converges almost surely. Due to (5.21) and (5.19)(a), the series
R converges a.s. By (5.19)(a), it also follows that Q""" converges a.s., and Z,
converges a.s. due to (5.19)(b). By the decomposition S, — S, = > r_; V"™ and
(5.21) the two identities (5.6) and (5.7) follow by adding and subtracting.

The following estimates will play a key role in the proof of Theorem 1.2.

PROPOSITION 5.2. Suppose that the conditions of Theorem 1.2 hold, and
hence in particular p < /2 and o <k — 1/B. For all ¢ > 0, there exists a fi-
nite constant K such that for all n > 1 and m > 0 we have the following estimates:

{(&e)]

(5.22) < K (n[(m + D™ og? n + 1) + (m + 1)>@ 70+
+ @B | og(n)).

If in addition o < k —2/B, then the estimate (5.23) holds:
n 2
(5.23) E[(Z Q:’»m> :| < K(n(a—k)ﬂ+3+8 +n(m + 1)(oz—k)/3+2+s + 1)
r=k

On the other hand, if « > k — 2/ B then there exists & > 0 such that

- n,0 < (a—k)B+2+-¢ 1/((k—a)B)—&
Z(Q, Z)| | <K(n +n )-
r=k

(5.24) E[

The proof of Proposition 5.2 is carried out in Sections 5.5 and 5.6. We will also
need the following inequality.

LEMMA 5.3. Assume that the conditions of Theorem 1.2 hold. Then there
exists a finite constant K such that for all j,n > 1 we have

—1
ny B _ 12000 |B n_, when a € (0,k —2/B),
/];RH% (X)| |¢J (X)| }dx =K :n(“k)ﬂH, wheno € (k—2/8,k—1/8),

where the functions ¢;? and ¢;?° have been introduced at (4.37).

The proof of Lemma 5.3 is postponed to Section 5.7. We are now ready to show
Theorem 1.2(1).
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5.3. Proof of Theorem 1.2(i). To prove Theorem 1.2(i), we will first state and
prove the following lemma.

LEMMA 5.4. Forany q > 1, there exists § > 0 and a finite K > 0 such that for
all € € (O, 8), P > 8, K, T € L’B([O, 1]) with ||K||Lﬂ([0,1])’ ||T||Lﬂ([0,1]) < 1 we have

1 1
Hd%(/(; K(s)dLs>—<I>p(/0 r(s)dLs>

L4
Blq
||K—T”Lﬂ([01])’ ﬂ<q<ﬁ/p’
(B—q9)/q—¢ (B-q)/q—¢
< K V(g el s e =2l a60.1y,
ke =TI s B>a.

To prove Lemma 5.4, we will among others use the following simple estimates.

LEMMA 5.5. There exists a finite constant K such that for all symmetric B-
stable random variables W with scale parameter p € (0, 1] we have the estimates

E[IW/ Lywi=1;] < Kp?  fory <8,
E[(IWIA1)']<Kp?  fory>B.

PROOF. Let n be the density of a standard symmetric B-stable random vari-
able. According to [41], Theorem 1.1, we have that n(x) < K (1+ xD~1=# x eR.
To prove the first inequality, we use substitution to get

E[|W|V1{|W|Zl}]:/R|px|7’1{|px|31m(x)dx

_ 1 =1=
<Kp 1_[R|x|y11{|x|31}|/> x| P dx < Ko,

where we use that y < B in the last inequality. To show the second inequality, we
note that the assumption y > § implies that

E[|W|V1{|W|sl}]=/R|Px|”1{|px\sl}ﬂ(x)dx
(5.25)

_ 1 o —1-
< Kp lfR|x|V31{|x|51}|p x| Pax < kpP.

Moreover, if Wy denotes symmetric §-stable random variable with scale parame-
ter 1 then

ElLgwi=1y]=P(IWo| = p~1) < KpP,

which together with (5.25) completes the proof of Lemma 5.5. [J
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PROOF OF LEMMA 5.4.  For notation simplicity, set U = fol k(s)dLs;and V =
fol T(s)dLjg. To prove the lemma, we apply (5.15) to get
[@,U) — ®,(V)]]
(5.26) <K(JQUIAT+VIADU = VILgu—vi<n 1o
+1U = VIPLju-viz=n 1a)-
For all ¢ < B/p, we have

1
U = VIPLju—viznl e =EQU = VIPLu—vi=n]"* < Kl =l

according to Lemma 5.5(i). To estimate the first term in (5.26), suppose first that
q > B. Then
[(IUIAT+IVIADIU = VILgu-vi<ij] 14

1
< 2E[|U = VI Lgu-vi<y] 7 < e =250 1

according to Lemma 5.5. On the other hand, suppose that ¢ < 8. Let 8 € (0, B)
be any positive number such that y := /g is strictly greater than one, and let
v’ = B/(B — q) denote the conjugated number to y. From Hélder’s inequality
used for y and y’, we obtain that

[(UITAT+IVIADIU = VILju—vi<iy| 1o
(5.27) <2 EB[IU19Y A 1]V9) LE[V 9 A 1]V @)
x E[|U — V|qy1{|U7V|<1}]1/(qy)‘

We note that gy = B < B. Furthermore, since y < 2 it follows that y’ > 2, and
hence y'q > B. Therefore, by (5.27) and Lemma 5.5(i)—(ii) we have that

[(UIAT+IVIADIU = VILgu-vi<i| 14

B/ay" B/(ay") B/(ay)
S K(”K”Lﬁ([o,l]) + ”t”L/S([O,l]))”K - T”Lﬂ([O,l])

and choosing B close enough to A yields the lemma. [J

To prove Theorem 1.2(i), we use (5.1) to obtain the decomposition

nl—m(n—l"-p(a"rl/ﬂ)v(p; k)n _ mp)

(5.28)

d

4 nmSn +n1—m (ﬂ[@

(17717 = mp ).
First, we will prove that

1
(5.29) n@ES, - s asn— oo,




4508 A. BASSE-O’CONNOR, R. LACHIEZE-REY AND M. PODOLSKIJ

where the random variable S is defined in Theorem 1.2(i). Afterwards, we show
that the second term on the right-hand side of (5.28) converges to zero. To show
(5.29), we will use the decomposition (5.7), which shows that it suffices to prove
that

n n
(530)  p@mp YR 0 e Y (om0 - 7,) o,
r=k r=k
& d
(5.31) n@mp Y "7, — S
r=k

as n — oo. For all ¢ > 0, we have according to (5.22) of Proposition 5.2 that

1 n 2
r=k

2 L =5
< K (n@or ! 4 2@ HeB+D+e | G07 1og(n)) — 0

as n — oo for ¢ small enough, where we have used the inequality 2 < x + 1/x for
all x > 1 and the fact that (k — @) 8 > 1 by assumption. Furthermore, for all ¢ > 0
we have, according to (5.24) of Proposition 5.2 and the assumption o« > k —2/8,
that as n — oo

n
@ > (070 -2,
r=k

El

(5.32) E|: i| < K(l’l (a_]k),g’+(0t—k)ﬂ+2+s + n—g) =0

where the first term on the right-hand side of (5.32) converges to zero for all ¢ > 0
small enough by the inequality 2 < x 4+ 1/x for all x > 1 and the assumption
k—a)B > 1.
In the following, we will show (5.31). Since (Z,),>x are i.i.d. with mean zero,
it is enough to show that
(5.33) lim x*PP(Z>x)=y and lim x*PP(Z < —x)=0
X—> 00 X—> 00

with Z := Zi; cf. [34], Theorem 1.8.1. TIE constant y is defined in (5.37) below.
To show (5.33), let us define the function ® : R — R via

D(x):=) @ o (95°(0)x).

j=1
Note that (5.12) implies that © P (x) > 0 and hence ® is positive. Note that as

Jj = 00, p3° = p3S = llhkll s gy > O which implies that (05°);>1 is bounded
away from 0, and hence by (5.17) and for [ € (p, B) with (¢ — k)I < —1 we have

0 [ele)
(5.34) Do < KIxl' Y950 < Kixl' Y 1@ < oo,
J=1 j=l1
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whi_ch shows that ® is well defined. Equation (5.34) shows moreover that
E[®(Lg+1 — Li)] < 00, and hence we can define a random variable Q via

Q=®(Lkt1 — L) —E[®(Lgt1 — Li)]
Z < (@7°0)(Lit1 — L)) — B[® o0 (67 (0) (Li41 — L))

where the_last sum converges absolutely almost surely. Due to the lower bound
0 > —E[®(Lgy1 — Lg)], we have that

(5.35) lim x* %P0 < —x)=0.
X—> 00

By the substitution # = (x/u)!/*~%) we have that
xl/(a—k)g(x)

1 —k
— U@k /0 ® e (B7%1(0)x) dt

(5.36) N
ko] . o0 —1+1/(@—k)
=k—a) /O © e e PTGy -0y O)X) du

o0
— (k — a)_lf d>pgg(kau)u_1+1/(°‘_k) du =:« as x — 00,
0

where kg, = a(ax — 1)(a¢ —2) --- (o« — k + 1). Here, we have used that (p}?o)jzl are
bounded away from zero together with the estimate (5.16) on ® p and Lebesgue’s
dominated convergence theorem. Note that the constant x defined in (5.36) coin-
cides with the « defined in Remark 2.3. The connection between the tail behaviour
of a symmetric p-stable random variable S,, p € (0, 2), and its scale parameter &
is given via
P(S, > x) ~1,6°x7"/2 as x — 0o,

where the function 7, has been defined in Remark 2.3 (see [34], Equation (1.2.10)).

Hence, P(|Lgy1 — Li| > x) ~ r/gx_ﬁ as x — 0o, and by (5.36) we readily deduce
that as x — oo

(5.37) P(Q > x) ~ yx_(k_“)ﬁ with y = ‘L',g/c(k_“)ﬁ.
Next, we will show that for some » > (k — «)8 we have
(5.38) P(|1Z—-Q|>x)<Kx™" forall x > 1,

which implies (5.33); cf. (5.35) and (5.37). To show (5.38), it is sufficient to find
r > (k — o) such that E[|Z — Q"] < co by Markov’s inequality. Furthermore,
by Minkowski inequality and the definitions of Q and Z it suffices to show that

(5.39) Z“ Do (Ui a k) = @pe (877 (0) (L1 — Lo)) | < 00
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[recall that (k — )8 > 1]. To show (5.39), we note that for all x € [0, 1] and j € N
there exists 0; € [j — x, j] such that

(5.40) |¢Jqo(x) - ¢JQO(O)| = |hk(j —X) — hk(j)| < |h;<(9j,x)| < Kj"‘_k_l,

Choose § > 0 according to Lemma 5.4 and let r, = (k — )8 + ¢ for all € € (0, §).
By Lemma 5.4 and (5.40), we have that

[@p5e (U k) = @i (67 O) (Lit = L)) e

k—a+e/B
(5.41) < K([¢7° = 87O 15 ¢0.17 + 1677 = ¢7°(0) ||Lﬂ([+o 1]))
a—k—1
S K(JOl—k—l + jm).
Our assumption o < k — 1/8 implies that ¢ — k < 0. Furthermore, since
a—k—1
k—a+c¢e/B
we may, according to (5.41), choose ¢ > 0 such that (5.39) holds for r = r, which
satisfies the condition r > (k — «) 8. This completes the proof of (5.38), and hence
also of (5.30).

To complete the proof of Theorem 1.2(i), we show that the second term in (5.28)
converges to zero. For this purpose, it is enough to show that

- —1-1/(k—a)<—1 ase — 0,

(5.42) nl_<k—]a)ﬂ( E[|Y]'|’]—mp) —>0  asn— oo,

since 1 — (=T a)ﬂ < 1. Recall that m ), = ”hk”Lﬂ ®) E[|Z|?], where Z is a standard

symmetric B-stable random variable and ||/l 6 ) = [|#7° ]| .6r)- By Lemma 5.3,
we have that

B —k)B+1
(5'43) |”¢ ”Lﬁ(R) Hd);)o “Lﬂ(R)| = Kn(a Bt - 0’

where the convergence to zero is due to the fact that (k — o) > 1 under our
assumptions. Since the function x > x?/# is continuously differentiable on (0, co)

and || Ay || > 0, it follows by the mean value theorem that

LAR)

|||¢il ”Zﬂ(R) Akl ﬂ(]R)| = K} ||¢1 HLﬂ(R) ”hk”
which together with (5.43) and the definition of Y{' in (4.37) shows that

|E[|Y">P] —m,|

(5.44) =n' TR ZIP ][ ¢} 175y — 1kl ] s |

2— 1 ___(k—
<Kn'"® a)ﬂ|||¢1 ”Lﬂ(R) ”hk”Lﬂ(R)|<K” T=ayp ~ k=)

By (5.44) and the assumption (k — o) > 1, we obtain (5.42), and the proof of
Theorem 1.2(i) is complete.
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5.4. Proof of Theorem 1.2(ii). To prove Theorem 1.2(ii), we start by noticing
that

Va(n”HPEEIPY (pi k) —my)

(5.45) | 1
d n—
LSt ﬁ(TEUmP] - mp>
due to (5.1). First, we will show that
1
(5.46) N L N0 %) asn— oo,

for some n2 € [0, 0co). Afterwards, we will show that the second term on the right-
hand side of (5.45) converges to zero, which will complete the proof of Theo-
rem 1.2(ii). To prove (5.46), it is according to a standard result (see, e.g., [12],
Theorem 3.2) enough to show the following statements:

. . —1 27y
(547)  lim limsup(n E[(Sy = Su.m)7]) =0,

1

(5.48) TSn,m LN N(0, n,zn) as n — oo for some ni € [0, 00),
n

(5.49) nfn — n2 as m — oQ.

To prove (5.47), we use Proposition 5.2 and the assumption o < k — 2/ to obtain

that
1 (& 2
“E[ (YR

5.50
( ) S K((m+ 1)((¥—k)ﬁ/4+1/2+n2(0{—k)/3+3+8 +n—l logn),

- 2
1 n
(5.51) ;E (Z Q;Mﬂ) j|5K(n(ot—k)ﬂ+2+s+(m+1)(a—k)/3+2+8+n—1)’
L \r==%t

for all € > 0. Thus, by the decomposition (5.7) of S, — Sy m, (5.50), (5.51) and the
assumption @ < k — 2/ we deduce (5.46), which completes the proof of (5.47).

To prove (5.48), we note that for fixed n,m > 1, {|Y/""|P :i =k,...,n} is a
stationary m-dependent sequence, and hence

m
(552)  n'var(Spm) =n"'— kO + 2071y (n —k —i)o!",

i=1
where we set 6;"" = cov(|Y"" |7, |Y;5}|?) for all n € NU {00}, m, i > 1. By the
symmetrisation inequality, we have that P(|Y;"" — Y>> | > u) < 2P(|Y/'—Y?°| >
u) for all u > 0, where the quantities ¥;" and Y,>° have been introduced in (4.38).
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By the equivalence of moments of stable random variables, we have for all g <
that

BLIY™ = Y7o |9] < K BJY = vem P

1 l

(5'53) q/p n__ yoo|p q/p
<K,2 E[|Yk Y, | ] —0

as n — oo, where the convergence to zero follows by (4.44). Since p < /2, (5.53)
implies that 0" — 6°°™ as n — 0o, and by (5.52) we deduce that

m
(5.54) n! var(S,. ;m) — Hgo’m + 22:9;’0’"1 = n,%,l asn — o0.
i=1

By (5.53), (5.54) and since for all n > 1, the sequences {|Y;""|? :i =k, ..., n} are
m-dependent, the convergence (5.48) follows by the main theorem of [11], and the
proof of (5.48) is complete.

The proof of (5.49) uses a Cauchy sequence argument. For all m, j > 1, we have
by the triangle inequality that

[l = 0511 = Tim (2= 2 (1Sl 22 = 118,122 )

< limsup(n_l/zllSn,m — Su,j ||L2)
n—oo

< limsup(n_l/zllSn,m — Snllp2) + limsup(n_l/zllSn — S, jllz2),

n—oo n—oo

which according to (5.47) shows that (|9,,|),>1 is a Cauchy sequence in R..
Hence, (ni)mz 1 is convergent.

To show that the second term on the right-hand side of (5.45) converges to zero
it suffices to prove that \/n(E[|Y{'|”] —m,) — 0 as n — co. By Lemma 5.3, we
have that

(5.55) 167175y = 195175 | < Kn ™" — 0.

Since the function x — x?/P is continuously differentiable on (0, c0) and
e ||f BER) > 0, it follows by the mean value theorem that

|||¢? ”iﬂ(R) - ”¢fo “iﬂ(R)| = K}”(,b'f Hiﬁ(R) - ||hk||lzﬂ(R)|'
Together with (5.55) and the definition of Y{' in (4.37), it shows that
5 56)«/ﬁlE[lYﬂp] —mp| = VnE[|ZIP|[67 75 = 1951 15 )|
< Kl|87 175 ) = 1651} 5 )| < Kn ™2 >0

as n — 0o. Hence, (5.56) completes the proof of Theorem 1.2(ii).



POWER VARIATION OF MOVING AVERAGES 4513

5.5. An estimate. This subsection is devoted to proving the following lemma,
which is used in the proof of (5.22) of Proposition 5.2.

LEMMA 5.6. Let {: Jm be defined in (5.4). Then there exists a finite constant
K such that foralln > 1,r =k,...,n,m>0and j > 1 we have

EH n,m|2] <K (m+1)(a_k)ﬁ+lj(a_k)ﬁ, j= 1,....m
i B jre—hpL j>m.
To show Lemma 5.6, we will use the following telescoping sum decomposition
of £™:
o

Zﬂr]l’

9= [c”’”w} iV Gl =BGV Groii],

The series (5.57) converges almost surely and the representation follows from the
fact that lim;_, oo E[;f’jm |g,1_j VG _l= IE[;V"’]-'" |g,1_j] = 0 almost surely, similar
to the argument used in Remark 5.1. The next lemma gives a moment estimate for

n,m
AR

(5.57)

LEMMA 5.7. Let 9" i, " be defined in (5.57) and suppose that B <y < B/p.
Then there exists N > 1 such that foralln > N,r =k,...,n, j>1andm >0 we
have that

(@—k)pja—k)p >

J z
(5.58) E[|9,/3]"] < {(m+1)(a—k)ﬁ+lj(a—k)ﬂl(a—k)ﬂ, I=i ... .m—1.

To prove Lemma 5.7, we use the following estimate on @, defined in (5.3).

LEMMA 5.8. For all ¢ > 0, there exists a finite constant K such that for all
p € e, e~ 1, all x, v,z > 0and all a € R we have that

zZ ry [x
|®” (a + uy + uz +uz)| duy duz dus

0oJo Jo' ”
<K(xADGAD(zlg<ny +2P1=1y)),

y prx
/0 /(; |<I>;;(a +u +u2)|du1du2 < K((x A 1)(y]l{y§1} +yp]l{y>1})).

PROOEFE. First, we will show that forall v=1,2,3,all a € R and all z > 0 we
have that

Z
(5.59) /0 100 (@ + )| du < K L=z + Lo 1)2?),
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where CD,(OU) denotes the vth derivative of ®,. To this aim, we first show that for
v=1,2,3 we have that

(5.60) [ (x)| < K(1Alx[P7")  forallx €R,

which, in particular, yields that

(5.61) W (x)| < K(1Alx[P7")  forallx eR.

For all u > 0, we define ¢(u) = u®~'=Pe=P"* and ¥ (u) = u®~1=Pe """ —

e‘pﬂu). By recalling (5.13), we have by the triangle inequality that

To estimate the second integral on the right-hand side of (5.62), we note that
u qu)pPP=P /T (v — p) is the density of a gamma distribution with shape
parameter v — p and rate parameter p?. Hence, using the expression for the char-
acteristic function for the gamma distribution we get for all x # 0 that

(5.62) [0V (x)] §2a;1<‘/00005(xu)1//(u)du -
0

/oo cos(xu)q(u)du
0

00 0o
‘/ cos(xu)q(u)du| < '/ e q(u)du
0 0
F(U_P) . —B\p—V
(5.63) =Ww—lm )"
['(v—p) 2B\ 52 -
=gy L+ )T =T —p)l”™

To estimate the first integral on the right-hand side of (5.62), we set {(u) =
e=P P _ o=pPu for 4y > 0 such that ¥ (u) = u?~'"P¢(u). For all j =0, 1,2, 3,
we obtain the estimates

. KuPN =] ue0,1)
(]) < k)l ’ ’
[ w] = {Ku2e_8ﬂ”ml, u>1,
which imply that
: KuPMHo=l=r=j ue(0,1)
5.64 D) < A T
(.68 v (u)’_{Ku%_sﬂ"ﬁ | u>l.
Hence, by (5.64) and integration by parts, we have for all x > 0 that
o
. x_”/ cos(xu) ¥ @ (u) dul, v even,
‘f cos(xu)yr (u) du| = 0.
0 X7V / sin(xu) Y (u) dul, v odd,
(5.65) 0

Sx—”/w}x/ﬂ”)(u){du < Kx,
0
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where the last inequality follows from (5.64) used on j = v. The estimates (5.62),
(5.63) and (5.65) imply (5.60).

To show (5.59), it suffices [cf. (5.61)] to show that there exists a finite constant
K such thatforallz>0anda € R

Z
(5.66) /0 (1 Ala+ulP~Y)du < K (Lpenz + Loy 2P).

To show (5.66), we may and do assume that z > 1 since the estimate (5.66) holds
for z < 1 by dominating the integrand by 1. We split the integral in three parts:

Zz
/ (1Ala+ulPY)du
0

(5.67) = / 1 du
(—a—1,1—a)N[0,z]

+/ (a+u)’'du+ (—a —uw)’~du.
(1—a,00)N[0,z] (—00,—a—1)N[0,z]

Since p € (0, 1], we have by subadditivity that x? — y? < (x — y)? for all 0 <
y < x. Hence,
{(aJrz)”—a", a>1,

1
a+uw)lVdu=10>1_g—
/(l—a,OO)ﬂ[O,z]( ) fezl-a} (a+2)P -1, a<l,

p
L)
<1i>1-ay—2",

p
/ (—a —u)? ' du
(—00,—a—1)N[0,z]

1{(—a)p—1, —a—1<z,

1
=1, — <7y, —zP,
T ) — (a—P, z< a1, TR

Thus, by (5.67) we obtain for z > 1 that
z _1 2 1
[anaruraus2+Zer <214 )er,
0 p

14

which implies (5.66), and completes the proof of (5.59). We will now deduce the
first inequality of Lemma 5.8 from (5.59). For x > 1 we have that, witha =a + x,

z y X
/Ofo /0 }CDZ/(a—l—m+u2+u3)|du1du2du3
z ry
S/ [ |¢Z(&+u2+u3)|du2du3
0 Jo

z oy
+/0 /0 |®(a + uz + u3)| dua dus.
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For x € (0, 1), there exists an a € R such that

zry rx
/0_/(; /0 |CDZ/(“+”1+”2+”3)|du1du2du3

z ry
=x/ / |<I>Z/(El+u2+u3)|du2du3.
0 JO

Repeating this argument shows that for any a € R and v =2, 3 we have for y > 1
that witha =a + y

z ry _
‘/(;/0|d>2”)(a+u2+u3)|du2du3

Z 1 Z 1
5/ |20V (@ + u3)| dus +f |20~V (@ + u3)| dus,
0 0
and for y < 1 there exists a € R such that

z oy z
f / ‘(D/(OU)(& +us +u3)|du2du3 < y/ |cp§)v)(& +u3)|du3.
0 JoO 0

By collecting all the terms and using (5.59), we obtain the first inequality of
Lemma 5.8. The second inequality of Lemma 5.8 follows by similar arguments.
O

We are now ready to prove Lemma 5.7.

PROOF OF LEMMA 5.7. For fixed n,m, j, [, {ﬁfjml :r > 1} is a stationary
sequence, and hence we may and do assume that » = 1. Furthermore, we may
assume that [ > j V 2, since the Case I = j =1 can be covered by choosing a new
constant K. By definition of 1‘} l, we obtain the representation

oy =BV, |g1—j Vv Gi1] = E[V"(G1-]
—E[V""(Gi_; v G] +E[V""IG1].

Set ,071 = Y L6 q1-1,1— jjupa—j,17)- For large enough N > 1, there exists & > 0
suchthat,o yz¢eforalln>N,j>1, l>J\/2(Wehave,o 1 =0forl=1).
Hence, by (5 14), there exists a finite constant K such that

(5.68)

]@Z,,l(x)}fK foralln>N,j>1,1>jVv2xeR.
Js
Let

—] _J
Al = #i(s)dLy; and A" = P (s)dLy

and (U TR U i j) denote a random vector, which is independent of L, and which

equals (U 1”,—1’ Ufl_ j) in law [cf. definition (5.2)]. Let moreover E denote the
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expectatlon with respect to (U1 _I» U 1” - ) only. For all j =1,...,m and [ =
Js- — 1, we deduce from (5 68) that

19?,’;’,11 =E[®y (A7 + UL+ UL ) = @ (A7 + 0] + UYL )

— @ (A} UL+ 00 )+ @ (A7 + 07+ 0 )
(5.69) = (D (Al UL+ UL ) = By (A" + 07+ Uy )
— @ (AP UL+ U7 ) + P (AP + 07+ 07 )]

(L

11—j 1.-1

" (u1 +us 4+ u3) duy duzdu3]
where [i denotes — [ if x < y. For [ > m, we have that
9 =E[@p (A +UT _ + UL _j) = P (AT + UL+ U ))
— @) (A} + Ufl—l + 01”1—]') + @y (A + 07+ ﬁfl—j)]

F pUn
E[/ e j/ CD// (A”+u1+u2)du1du2}
on

1 1—j 1,—1
Letl=j,...,m—1.By (5.69), substitution and the first inequality of Lemma 5.8
we have that

[|ﬁ1 /l| ]
(EHA? - A?7m|py]1{|A§’—A;"m\zl}] + EHA? - A?’m|y]1{|A;‘—A?’m|§1}])

XE[ [(|U11 j U1n17j|Al)y]]E[E[(Wlnfz—UﬁfﬂAl)y]]

SK”¢1 ”Lﬂ(( 00,1— m])”¢1 ” LA([1—j,2— j])”¢1 ”Lﬂ([ 1,1-1])

< Km@Pp+ j@—hp je—hp

We use Lemma 5.5(i) and (ii), py < B <y and |[x —y| ALl <|x| A1+ |y|A L
For [ > m, we have by the second inequality of Lemma 5.8 that

[|191,1| ] < KE[E [(U7 - j 01”,1—j|/\1)y]]
x [E[E[|UT,_; ~ 01”,1—1'|m/1{|U;',1_j—0{{1_j|31}]]
E[E[|JUT,_; = OF 1l Ly, -op, j=nl])

< K“(f)l <KJ(<¥ K)Bj(a—k)p

”Lﬁ([l —J.2= j)||¢1 ||U‘([l J2=jD —

again using Lemma 5.5(1) and (i), py < B <y and [x —y|ALl <|x|Al+|y| AL
This completes the proof of (5.58). [
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We are now ready to prove Lemma 5.6.

PROOF OF LEMMA 5.6. We will use Lemma 5.7 for y = 2, which satis-
fies B <y < B/p. Suppose that j =1, ..., m. By orthogonality of {¢#""" : ] =

rjl
1,2,...}in L?, we have that

ZE |ﬁr]l

m—1
(Zm(a DF+1)@—hp - k)ﬁ+zl<a K jlo— k)ﬁ)
I=j I=m

< K((m + 1)(afk)/3+lj2(afk)/3+l +j(a7k)/3(m + 1)(afk)/3+l)
<K@m+ 1)(05*k)/3+1j(057k)/3

since 2(¢ — k)B + 1 < (¢ — k)B < —1. Similarly, for j > m we have that

ZE <Kj(oc KB Zl(a KB <sz(a p+1.
I=j

which completes the proof. ]

5.6. Proof of Proposition 5.2. We start by proving (5.22). By rearranging the
terms using the substitution s =r — j, we have

n

n n—1
DORM = MPT o with M= Y
r=k

§=—00 r=1v(s+1)

Recalling the definition of ¢ in (5.4), we note that E[¢,)"(|G,] = 0 for all s
and r, showing that {M?"" : s € (—oo, n) N Z} are martingale differences. By or-
thogonality we have that

(G |- Zrme

(5.70)

; z( SR ]‘/2)2=:An,m-

§=—00 \r=1V(s+1)

We split Ay = Y21+ 50+ = A, + AL, + A, By the sub-
stitution s =n — s and F =r — s, we obtain

z(zre S /)

s=1 \r=1
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Fors =1, ...,n, we have (cf. Lemma 5.6)

ZE |Cr+n sr 1/2

m N

r=k r=m
< K(m @ PPD210g(m + 1) + (m + 1) @HFH3/2),

where we have used the assumption (¢« — k) < —1 in the second inequality. Equa-
tion (5.71) shows that

(5.72) A}, < Kn((m+ 1) P+ (log(m + 1))% + (m + 1)2@0B+3)

The substitution § = —s and 7 = r — s together with Lemma 5.6 yields that
n n+s n n+s
(5.73) Aiim:Z( > E[le, 1/2) <KZ< 2 ")’””2)
s=0 \r=s+1 5=0 \r=s+1
Let € > 0. For o < k — 2;3’ the inner sum on the right-hand side of (5.73) is
summable. Thus, we deduce
n
(5.74) Al < KD sPaTRBES < g (n2@PBH 1 jog(n)).
s=0

On the other hand, for o > k — ﬁ we have by Jensen’s inequality that

n n—+s
Ag,m < an( Z r2(a—k)ﬂ+l>

s=0 \r=s+1
(5.75) "

<Kn ZH:SZ(a—k),B+2 < KnZ(tx—k),B+4+s’
s=0
where we have used the assumption (¢ — k)8 < —1 in the second inequality and
the fact that @ > k — % in the third inequality. Again by the substitution § = —s
and ¥ =r — s and Lemma 5.6, we have

00 n+s 1 : n-+s
A:;fm=2( 5 s, 1) <k 5 o)

S=n =s+1 S=n +1
(576) r=s r=s

o0

Z G- k)ﬂ+1/2 < Kn2e—hps

where we have used the assumption (o — k)8 < —1 in the last inequality. Combin-
ing the estimates (5.70)—(5.76) yields (5.22).
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In the proof of (5.23) and (5.24), we will use the following decomposition:
n n—1 n—s
(5.77) Yorm=% > E[VG]
r=k §=—00 j=(k—s)V1

which follows by the substitution s =r — j. To prove (5.23), we assume that o <
k —2/p and let ¢ > 0. By (5.18), we have for all p <y < /2 that

HCD ( S+jS) o "m(Usn—i—]s)| ]<|}p]}'8 |,O |/3| EH +js| ]
(5.78) < K||pj|" =[PP e
< Kllojl" = o} P P,
where the last inequality holds for y close enough to 8/2. We have that

1317 = 1o51]

(5.79) :‘/ " ~(u)’3du—/ o™ ()P du
(—oo,s+_/]\[s,s+1]| s ) (—s+j—m,s+j]\[s,s+l]} s )]

—m
</ |68 )P du < m@ B+,
—0Q

By recalling the identity (5.20), we have

”E[ H—] |g ]HL2 = 2||CI) ( s+j, s) cpp;.”" (Usn—i-j,s)”L2
(5.80)
m(@RB+L j(@—kp/2te j=1,...,m,

<K {j(a—k)ﬁ/Z—i-s’ i>m,

where the last inequality follows from (5.78) and (5.79). By orthogonality in L? of
the inner sums on the right-hand side of (5.77), we have that

{(5e) ]

S (5 mvge) ]

j=(k—s)V1

s < ¥ (8 ja sﬂig]nu)z

§=—00 \j=(k—s)V1

-« 5 (5 rvgeni) - (Srevzzen 1) |

S=—00 \j=k—s

= KA} + Al
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By (5.80), we obtain the following estimate on A,

k—1 n—s 2
A;z,m <K Z ( Z j(oz—k)ﬂ/Z-i—s)

j=k—s

n n+s 2 o0 n—+s 2
(5.82) = ( Z (Z j(a—k)ﬁ/2+s) + Z ( Z j(cx—k)ﬂ/2+5>>

s=—k+1 \j=k+s s=n+1 \j=k+s
=: K(Bn + Cy).
Since (¢ — k)B < —2, we obtain the estimate
n
(5.83) By<K Y s©@ 7Bt o g(y@-bf+32e 4 ),
s=—k+1
By using (¢ — k)8 < —1, we get
[e.e]
(5.84) C, <K Z nlg@—k)p+2e < Kn@—hB+3+2¢e
s=n+1

Moreover, the substitution § = n — s and (5.80) show that

n—k—1 s 2
A=y (ZHE[ ,,Hﬂw;ﬂ]uy)

s=1 \j=1

n—1 m s 2
(5.85) < Z(m(a—k)ﬂ—i-l Zj(a—k)ﬁ/2+8+ Z J-(a—k),B/Z—I—e)

j=1 j=m+1

< n(mZ((a—k)ﬂ—I—l) + m(a—k)13+2+28) < nm(a—k)ﬂ+2+2£’

where the last inequality follows by the assumption (o — k)8 < —2. The above
estimates (5.81)—(5.85) yield (5.23).

To prove (5.24), we suppose that o« > k — 2/ ,B We will again use the decompo-
sition (5.86), which by the decomposition Z":_OO = le(;l_oo + Z?;,l gives

(5.86) Z(Q;”O ~27,)=H"Y —H® + H®,
r=k
where

H(l)_ Z Z s+]

§=—00 j=k—s

(5.87) H(z)_; Z D0 (Ugs,5) = E[@pee (U751}
s=k j=n—s+1

Y = Y S E[VEIG!] — {0 (U3, — E[@, (U5,
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In the following, we will estimate the sequences HP fori=1,2,3 separately. To
estimate H,f 1), we recall that according to (5.20) we have

(5.88) E[V551G,] = @ (UL ,) — E[®,r (UL )]
For all y € (p, B), such that —2 < (¢ — k)y < —1 we have by (5.88) that

}H(l){ 52 Z Z s+]s SK Z Z Il:-1:| +Js|

§=—00 j=k—s §=—00 j=k—s

n+s

<K Z Z J(Ol k)y

s=—k+1 j=k+s

n-+s n—+s
( Z Z J(a by 4 Z Z J(a k)y)

s=—k+1 j=k+s s=n+1 j=k+s

n o
EK( Y slehriiy 3o ns(a—k)y) < Kn@hr+2,

s=—k+1 s=n+1

(5.89)

where the second inequality follows by (5.17), the third inequality follows by
(5.10), the fourth inequality follows by (a¢ — k)y < —1 and the last inequal-
ity follows by (@ — k)y + 1 > —1. Similarly, we have for all y € (p, ) with
—2 < (¢ —k)y <—1 that

- 00
|H(2)| <2Z Z E |q> j+SS 5 Z Z +n S,n— s| ]
5.90 s=k j=n—s+1 s=0 j=s
(. ) n—k 00 n—1
s=0 j=s+1 s=1

We will need more involved estimates on H,§3) . We note that H,?) is of the form

= Z;’;,i 7™ where for each fixed n > 1, {Z : s =k, ..., n — 1} are mar-
tingale differences; see (5.87). By the von Bahr—Esseen inequality, [40], Theo-
rem 1, we have for any ¢g € [1, 2]

E[|H,|']

n—1
<k ) E[|z"]]
s=k

n—1 /n—s q
<KZ<ZHE s+]|g] { j (Ujo—?—s v)_E[ (Ujo-?-s v)]}”Lq)

J
s=k \j=1

(5.91)

n q
< Kn(Z [0 (U20) — 0, (U) ||Lq) |

j=1
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where we have used the representation (5.20) in the last inequality. By adding
and subtracting &, (U 0)> we get the decomposition P n(U o) — pc;o (Uﬁ%) =

C’} + D7, where
Cl =@y (Ul) — 0 (UF5) and D = 0, (U35) — (U5,
To estimate the C ’-’—term we will use the following inequality:

(5.92) l¢% =% sqory < Kn i j=1,....n
which will be proved in the following. For all s > 0, we have that g,(s) =

n®g(s/n) and g(s) = s% f(s). Thus, n,(s) := gu(s) — 5% = nY1(s/n)Ya(s/n),
where 1 (s) = s% and ¥ (s) = f(s) — f(0) for s > 0. For all s > k, there exists,
as a consequence of the mean value theorem, a §' € [s — k, s] such that

(5.93)  (DFn)() =n® (e = “Z() v (& m)yp 0 (€ ).

Equation (5.93) implies that

k—1

594  |(D'm)s)| <K [(Z n’—"\sﬁ“‘l) + \sﬁ“‘k*ln—l],
=0

where we have used that ¥ (1) = a(a — 1)+~ (@ — [ + Dr®~ for t > 0, ¥

is bounded on (0, 00) for [ =1, ..., k, and that |y (¢)| < Kt for all > 0. Since

¢l (s) — 93°(s) = D¥n,(j — s), we obtain by (5.94) the estimate

k
(3.95) l¢5 — ¢l isqo) <K ngaz,j,n,
where a; j, =n'"%j% for 1 =0,....,k — 1, and a j, = n='j**F1. We note
that a;_ j n = ay,j, n,andforalll —O ,k—1land j=1,...,nwehaveaq; j, =

(n/)ln=kjo < (n/])k Ip=kje = p 1]0‘ k+1 " which by (5.95) shows (5.92).
Choose g € [1, 2]\ {8} such thatg > (k —a — 1)B. Set ro = max{2(k —«), 1}. We
recall that (k — ) B € (1, 2) by our assumptions. Lemma 5.4 yields for all ¢ > 0
small enough

n
2 1S L
j=1
n
<K Y {1071 ad e + 1o 1 )8 — 631 a0.1 Lip=a)
=1

+ g — 017401y

(5.96) <KZ (a—k)((B—q)/q— s)( —lja—k+1)1*€:u_{ﬁ>q}+(n—1ja—k+1)/3/51}
j=1
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n n
< K<n—1+8 Z j(a_k)ﬁ/q+l+r08]l{5>q} +n—,3/q Z J-(a—k—H),B/q)
j=1 j=1

< Kn(a—k)ﬂ/q+1+8(r0+l)’

where we have used (5.10) and (5.92) in the second inequality, and (@ — k)8/q +
1> —1and (0 — k+ 1)B/q > —1 in the last inequality. To treat the D;-’—term, we
first apply Lemma 5.3 to obtain

697 el = 1oL = [ 03I = lo5 @l |ds < Kn05,

For any y € (p, B/q), we have

1
D20 = Ell (U70) — & (U)1]1
1
(5.98) < K|of|” = o5 P [E[|UY 0|7 ]
< K||p;?|/3 _ |p;>O|ﬂH|¢;t ”Zﬂ([o,l]) < Kn@=hp+1 jl=hy

where the first inequality follows by (5.18) and the third inequality follows by
(5.10) and (5.97). Hence, for any g < (k — «) 8, (5.98) yields that

n
(5.99) Z” D;? H e < Kn@—hp+1
j=1
since (¢ — k)y < —1 for y chosen close enough to 8/g. Combining the above
estimates (5.91), (5.96) and (5.99) shows that, for any g € [1,2] \ {8} with (k —
oa—1)8 <qg < (k—a)B, we have
E[|H,(] < B[|HP ] < K (n(n'- 0PIty 1a
— Kn1/q+1+(ot—k)/3/q+£(ro+l).

Wenote that 1/g + 1+ x/g + 1/x <0 for all x < —q. Applying this observation
for x = (o — k) B, which satisfies x < —g by the assumption ¢ < (k — ) above,
it follows that 1/qg + 1+ (¢« — k)B/q < 1/((k — a)B). Hence, by choosing ¢ small
enough, we find £ > 0 such that

(5.100) E[|H®)[] < n!/(*—0B)=¢

The three estimates (5.89), (5.90) and (5.100) complete the proof of the proposi-
tion.

5.7. Proof of Lemma 5.3. We have that f(x) = g(x)x~% for x > 0. By our
assumptions, we may and do extend f to a k-times continuous differentiable func-
tion from R which also will be denoted f. We recall the notation from (4.37). By
substitution, we have that

[ sl ~leel ldx = [~ 110,00 = o] dx
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From Lemma 3.1 and condition « < k — 1/, we obtain for all n > 1 that

(5.101) A, ;_/ I (0| dx <K/ K @B g < Kp@—OB+!

The same estimate holds for the quantity fn | DK gn (x)|? dx. On the other hand,
we have that

k k
(5.102) B, ::‘f |Dkgn(x)]’3dx—/ i (x0)|P dx| < kKn™!
0 0

This follows by the estimate ||x|? — |y|#| < K max{|x|?~", |y|#~1}|x — y]| for all
x,y > 0, and that for all x € [0, k] we have by differentiability of f at zero that
|D¥ g (x) — hi(x)] < Kn~'x%. Recalling that g(x) = x¢ f(x) and using kth-order
Taylor expansion of f at x, we deduce the following identity:

k Ak
DFg,(x) =n® Z(—l)’ (J.)g((x — j)/n)

j=0

- )
Zf W’”(Z( 1)f< )( j/n) (x—m)

k (k) - Mk

Jj=0
where &; , is a certain intermediate point. Now, by rearranging terms we can find

coefficients Ag, ..., A} : [k,n] — R and 18, ,):Z : [k, n] = R (which are in fact
bounded functions in x uniformly in #) such that

k k [k
Dfgu(x) =Y af(x)n! (Z(—l)f <j)j<j — - (= I+Dx - j>i>

1=0 j=l
e B ICS )T B [CE )i
1=0 =l J—l1

k
=: Z rin(X).
1=0

At this stage, we remark that thez term ry ,(x) involves (k — [)th order differences
of the function x§ and Aj(x) = Aj(x) = f(x/n). Now, observe that

"Nk B B
c, ;:/k || D* g0 ()P — |hi(x)|P| dx

N D*gn(x) — hy(x)] dx.

<x[" k p-1
< max{|D"g,(x)|" ",
k
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e ron(x) = f(x/n)hi(x) and f(0) =1, it holds that |rg ,(x) — hx(x)| <
/n)|hi(x)|. We deduce that

/k " max{| D o (0)|P ", e [P Y ro () — he()| dix

(5.103) < Kn—lf x@RBHL g
k
n!, when « € (0, k —2/8),
=K\ @-npt _ _
n ., whenae(k—2/8k—1/p).

For 1 <[ <k, we readily obtain the approximation

If o

By (

n
/}; max{|Dkgn(x)\ﬂ_1,

ek—-2/B,k—1/B),then (« — k)B + [ > —1 and we have

n
e~ Yo dx < Kn ™! [T x@ P g,
k

(5.104) /”x(“_k)ﬂﬂ dx < Kn @ Rp+IF1
k

When « € (0, k — 2/8), it holds that

n K —k [ <—1
(5105) / x(a_k)‘B—H dx =< ’ (a—k)B+1+1 (a )ﬁ i< ’

k K log(n)n , (a—k)pB+1=-—1.

5.103), (5.104) and (5.105), we conclude that
—1 _
C, <K n ,k 1 when o € (0,k —2/8),
n@ B+ whena e (k —2/8,k — 1/B).

Sinc

e (@ —k)B+ 1< —1if and only if @ < k —2/8, the result readily follows

from (5.101) and (5.102).
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