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Local limit theorems for shock models
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Abstract. In many physical systems, failure occurs when the stress after
shock n first exceed a critical level x. We consider the number of shocks 7 (x)
to failure and obtain more detailed information that is usually obtained about
asymptotic distribution by using local limit theorems. We consider extreme
and cumulative shock models with both univariate and multivariate shock
types. We derive the limiting distribution of 7 (x) and the rate of convergence
to that. For the extreme shock model, rate of convergence for regularly vary-
ing shock distributions is found using the weighted Kolmorogov probability
metric. For the cumulative shock model, we examine the rate of convergence
to Gaussian densities.

1 Introduction

In modeling of technical processes, one is often interested in the reliability of the
system. A common cause of failure in mechanical, physical and electronic systems
appears in situations when the applied load exceeds the strength. “Load” refers to
mechanical stress, a voltage or internally generated stress such as temperature or
absorbed energy. “Strength” refers to any resisting physical property such as hard-
ness, melting point and so on. The failures of mechanical, physical or electronic
systems, as a result of applied loads, occur primarily due to one or more of the
following causes:

1. Overload, leading directly to failure;

2. Fatigue damage, that is caused when a system is under repeated stress. Fa-
tigue damage is cumulative so that repeated or cyclical stress above a critical level
will eventually result in failure of the system;

3. Material destruction, that is usually a very complex physical process that
consists of many micro-defects. Each of these micro-defects is harmless, but the
accumulation of many micro-defects may lead to the destruction of the material.
See, for example, Landau and Lifshits (1976).

Two basic shock models are the extreme shock model where failure occurs the
first time a shock is received that exceeds a critical level and the cumulative shock
model when the sum of shocks received to date first exceeds a critical level.
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To model the above situations, let £(¢) denote a measure for the functioning of
a physical system. Such a measure can be, for example, the absorbed energy up
to time ¢, the temperature at time ¢, the amount of contamination or pollution at
time 7, the accumulated damage up to time ¢ and so on. We assume that (¢) is a
nondecreasing, right-continuous function of ¢ > 0 with £(0) = 0. If £(¢) reaches a
certain critical level, E, the system fails or the system is fully contaminated and
it should either be replaced by a new system or some control action should be
undertaken. We are interested in the time 7 (E) to reach a given level attainment
E, defined as

T(E) =inf{r:e(r) > E}.

In general, the function ¢(#) is random and, therefore, also 7(E) is a random ele-
ment.

This paper obtains the distribution of 7(E) and studies asymptotic properties
of T(E) for several models. The paper by Gut and Hiisler (1999) (and references
therein) show that in the extreme shock model the time of shock, 7 (E) is geometric
with mean p(E) =1/Pr(X > E), where X is the value of a generic shock. They
also show that p(E)t (E) converges in distribution to an exponential distribution
with rate 1 as x approaches the upper limit of shocks xr = sup{x:Pr(X < x) <
1}. Along similar lines, Gut (1990) applies the central limit theorem to obtain
convergence in distribution to a normal distribution for a cumulative shock model.

In contrast to these results, one of the main contributions of this paper is to use
different methods from what are normally used to obtain more detailed information
about the asymptotic properties for the shock number of failure by means of local
limit theorems. We are interested in the shock number where failure occurs and set
t=0,1,2,.... Other papers also consider the time between shocks, for example,
the two papers by Gut (1990) and Gut and Hiisler (1999) referred to above, but that
is not the focus of this paper. In general, local limit theorems provide a uniform
convergence result to a density function g over a given region. Convergence of
densities to a density can imply total variation convergence (e.g., Shorack (2000),
p. 380), which is a stronger form of convergence than convergence in distribution.
More specifically, in this paper were are interested in results of the form

nli)ngosup|Pr(r(E) =n)—g(E,n)|=0, (1)

where the limiting function is g(E, n). We identify specific types of limiting func-
tions that can apply to different models. As well, we examine rates of convergence
to the limiting function by scaling time in an appropriate way.

2 Shock models

We consider two main classes of models: extreme shock models and cumulative
shock models and, for each, consider univariate and multivariate versions.
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2.1 Univariate extreme shock models

In the univariate extreme shock model, we assume that time is discrete and a sys-
tem fails due to one extreme shock, cf. Shanthikumar and Sumita (1983), Gut and
Hiisler (1999). In this case, we set

e(n) =max(X1, X2, ..., Xp) = Xn.n, n>1,

where X;, i = 1,2, ... are nonnegative, independent and identically distributed
random variables and X;.,, k=i =1, 2,...,n denote the order statistics of X;,
i=1,2,...,n.

We can interpret X; as the size of the ith shock and e(n) as the strongest shock
after n such shocks. The time of a given level attainment x is given by

To(x) = min{n:max(X;,i = 1,2,...,n) > x}
and it is of interest to study the (discrete) probability distribution
P(n,x) =Pr(t.(x) =n), n>1.

We can also consider a k-out-of-n shock model. In this type of model, the sys-
tem fails if there are k out of n shocks above a critical level. In this case, one
studies for each fixed k random variables of the type

Tek(X) =min{n: Xy _g1:0 > x}.

A mixture of these two models can be studied as well where the system fails if
there is one big shock or if there are several smaller shocks. In this case, the system
fails at time ¢ (x, y), where

Sk(x,y)=min{n: Xp,.p >x 0r Xpy_g11:0 > y}.

2.2 Univariate cumulative shock model

In this model, we assume that the damage is cumulative. We set £(0) = 0 and have
n
em=) Xi, nxl,
i=1

where the X;,i =1, 2, ... are nonnegative, independent and identically distributed
random variables. We can interpret X; as the size of the ith shock and e(n) as
the total (cumulative) damage after n such shocks. Cumulative shock models of
this type have been studied before. We mention, for example, the paper of Sumita
and Shanthikumar (1985), Gut (1990) and the papers of Virchenko (1998) and
Virchenko et al. (1999). Now, the time of a given level attainment x is given by

T.(x) = min{n : in > x}

i=1
and it is of interest to study the (discrete) probability distribution
P(n,x) =Pr(t.(x) =n), n>1.
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2.3 Multivariate models

In reliability models, it is possible that a system is subject to different types of

damage leading to failure. We consider here two different types of damage denoted

by (X, Y) and i.i.d. copies (X;, Y;). For the multivariate extreme shock models, we

consider, among others, system failure that occurs at 71 (x, y) or 72(x, y), where
Ti(x,y) =min{n: Xp,., > x and Y., > y},
n(x,y)=min{n:X,., >xorY,., >y}

In the first case, a failure occurs when both types of damage exceed a critical level.

In the second case, the system fails when one of the types of damage exceeds a

critical level.
Related models are 71 4 ;(x, y) and 12 4 ;(x, y), where

Tl,k,l(x» y) = min{n : Xn—k+1:n>xand Yy_gi1.0 >y},
T2,k,l(x» y) =min{n: Xp—ks1n>x0rYy_jy1:0 > v}

We can also consider multivariate cumulative shock models. In this case, we
study t3(x, y) or 74(x, y), where

n n
13(x,y):min:n:ZX,~ > x and ZYi >y},

i=1 i=1

n n
t4(x,y)=minln:ZX,~ > X or ZYi >y}.

i=1 i=1
There are many feasible other alternative types of failure models.

2.4 Other models

It is clear that one can also combine the extreme and cumulative shock models and
study

Tm(x,y) = min(fe(x)» Tc(y))-

Such models were studied by Gut (1988, 2001) and Mallor et al. (2006).

Another approach is to consider shock-run models, cf. Mallor and Omey (2001),
Mallor et al. (2006). In such a model, the system fails if there is a run of consecutive
shocks above a certain level. In this case, one can study, foreach fixedk =1, 2, ...,
random variables of the type

T (x;k)=min{n: X, e R, Xp4+1 €R, ..., Xn_k+1 € R},

where a critical shock is defined by a region R.
In this paper, we study into detail the asymptotic local behavior of the variables
Te(X), Tek(x) and 71 4 (x,y). We plan to study other models in a forthcoming

paper.
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3 Regularly varying functions and extreme value theory

In this section, we review the regularly varying function theory and the extreme
value theory that will be used in the paper.

3.1 Regularly varying functions

Univariate case. The tail distribution function F (x) is regularly varying at infin-
ity with index a if it satisfies

F(tx)
1m — =
t—00 F([)

x for all x > 0.

We denote this by F(x) € RV (a). For properties and applications of this class and
related classes of functions, we refer to de Haan (1970) and Bingham et al. (1987).

Multivar_iate case. Letr(x) € RV(x), s(x) € RV(B) with , B > 0. We say that
the tail F =1 — F(x, y) isin the class RV (r, s, A) if it satisfies

tl_l)r(r)lo tE(r(t)x,s(t)y) = r(x,y), )

for all x, y > 0 with min(x, y) < oo.
Using local uniform convergence, from (2) we obtain that

. = _ o ’3
tl_l)rgotF(r(tx), s(ty)) = A (x*, yP).
Using
— | R —
tF(r(tzx),s(tzy)) = —tz lim tF(r(rzx), s(tzy)),
Z t—>0o0
we find that
1
Mz, 2P yP) = A (x®, yP).
Z
Since x and y were arbitrary, we obtain that

2 (2x, 2P y) = A (x, ).
For more detail, refer to Mallor and Omey (2006).

3.2 Extreme value theory

Univariate case . The random variable X is in the max-domain of attraction of the

non-degenerate random variable Z if there exist normalizing constants a(n) > 0

and b(n) € N such that as n — oo,
Xp:n—bm) 4

a(n) =7z
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or equivalently
F'(a(n)x +b(n)) - G(x),

where G (x) is the d.f. of Z.
This is the classical setting of extreme value theory, cf. de Haan (1970). It can be
shown that the d.f. of Z is one of three extreme value types: ¢, (x) = exp(—x~%)

(x=0,a>0), Yq(x) = pa(—1/x) or A(x) = $1(exp(x)).
The domain of attraction of A(x) is related to the gamma class. A d.f. F(x) is
in the class I'(g) if the tail satisfies

F(t t
m M =exp(—x) for all x € .
t—00 F(l‘)

The next proposition is well known. Recall that we assume that F(x) < 1 for
all x.
Proposition 3.1.
(i) Suppose that F(x) € RV (—a), with o > 0. Then
. " _
lim_ F"(a(n)x) = ¢o (x),

where a(n) > 0 is such that nF (a(n)) — 1. o
(ii) Suppose that F € I'(g) and let U(x) denote the inverse of —log(F(x)).
Then

lim F"(a(n)x +b(n)) = A(x),
n—oo
where b(n) = U (log(n)) and a(n) = U (log(ne)) — U (log(n)).
Multivariate case. The vector (X, Y) is in the max-domain of attraction of the

nondegenerate vector (Z, V) if there exist normalizing constants a(n) > 0, c(n) >
0 and b(n), d(n) € N, such that

Xpn—bmn) Yy.p—dn)
( an) 7 cn)

) 4 (z.v),

or, equivalently,
F"(a(n)x+b(n),c(n)y+d(n)) — G(x,y), 3)

where G is the d.f. of (Z, V).

From the convergence of the marginals, the d.f. of Z and of V is one of the
three types that were discussed in Section 3.2. Also, the marginal convergence
determines the values of the normalizing constants.

A sufficient condition for (3) can be formulated in terms of multivariate regular
variation. Suppose that r(x) € RV («) and s(x) € RV (B) where «, > 0. Without
loss of generality, we assume that r and s are increasing functions.
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If (2) holds, then (3) holds with G(x,y) = exp—A(x,y) and with a(n) =
r(n),c(n) =s(n) and b(n) =d(n) =0.
From (3), we get that the marginals satisfy:

Jim tF1(r(t)x) = A(x, 00),
Jim tFa(s(t)y) = (oo, y).

In order to have nondegenerate limits in (3), we require that A(x, oo) > 0 and
A(oo,y) > 0.

In the relation for the first marginal, replace ¢ by ri(t), where ri () is the inverse
of r(¢) to give

Jim rH()F(tx) = A(x, 00).

It follows that F(x) is regularly varying with index —1/a. Moreover, F1(t) ~
c11/r (t). In a similar way, we have that F,(z) is regularly varying with index
—1/B and that F»(t) ~ c21/ si(1). In (3), we obtain that the marginals of the lim-
iting distribution are given by ¢/, and ¢y /.

4 Univariate extreme shock model

4.1 Single shock model

Using the notation as in Section 1, the time of a given level attainment x is given
by

Te(x) = min{n :max(Xy, X2, ..., Xp) > x},

where X, X1, X», ... are positive random variables having the same distribution
as X. We assume that X has an infinite endpoint.
We are interested in the (discrete) probability distribution

P(n, x) =Pr(t.(x) =n), n>1.
It is easy to see that
Pr(te(x) > n) =Pr(X,., <x) = F"(x),
where F(x) denotes the distribution function of X. From here, it follows that
Pr(te(x) =n+1) = F"(x)F(x),

where F(x) =1 — F(x) is the tail of F(x).
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4.2 k-out-of-n shocks model

For 7, x(x), we have

Tek(x) =min{n: Xy gy1.n > x}

and

k—1 _
Pr(te i (x) > n) =Pr(Xp—jt1:n <x)= ) ('ll) F"™ (x)F' (x).
i=0
For k > 2, we find that
Pr(te s (x) =n + 1) = Pr(t, 4 (x) > n) — Pr(tex(x) > n + 1)

k—1

—Z< )@ F -3 () @,

i=0
Entering F n+1(x) in the formula leads to

k—1

Pr(fe’k(X) =n-+ 1) = Z (’:) (Fn*i(x) _ Fn+l(x))fi(x)
i=0

k—1

_ Z (” ‘l" 1) (F™1= (x) — F”“(x))fi(x)

i=0

s S((2)- (e
i=0

and we find that
k—1

Pr(zes(r) =n+1) =3 <’l’) Fri (1 — FH () F ()
i=0

k—1 .
-> (” Jlr 1) FH= 0 (1= Fl(x))F' (x)
i=0

+ F"(x) Z F (x).

n+1-—
4.3 Limiting distributions

For fixed x, we see that 7, (x) has a geometric distribution. For fixed x, we also see
that as n — oo, we have Pr(z.(x) =n + 1) — 0. To obtain a nondegenerate limit,

we use extreme value theory. The form of the limiting distributions is given by the
following proposition.
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Proposition 4.1. Suppose that F(x) € RV (—a), with o > 0. Then
1)
Jlim nPr(ze(a(n)x) =n+1) = x™“¢a (x)
and
(i)
lingon Pr(tex(a(n)x) =n+1) = ¢ (x) H.q (),

n—

where Hy o(x) = x"%/(k — 1)!.

Proof. To prove (i), we have
nPr(t.(a(m)x) =n+1) = F"(a(n)x)nF (a(n)x)

F(a(n)x )

=Dz "

Fl(a(n)).
With our choice of a(n), we obtain that
nPr(te(a(n)x) =n+1) = x “Pu(x).
For the result (ii), we have
nPr(tex(a(n)x)=n+1)=1—-1+1II,

where

I=n Z( )F" Ham)x)(1 — Fi+1(a(n)x))fi(a(n)x),

k—1 .
neny (” H 1) F™ 11 (an)x)(1 — Fi (an)x))F (a(n)x),
k—1
mr =nF"(a(mx) Y ————
i= 1

- a(n)x)

First_consider I. We have F" " (a(n)x) — ¢4 (x). Note that 1 — Fitlam)x) ~
(i + D F(a(n)x). Using
n\ n
i) 0

and nF(a(n)x) — x~%, we obtain that

I — ¢y (x) Z Tx_“('+ ),
i=0 ’
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In a similar way, we obtain that
k—1 i
_ Y o—a(+D)
”‘%MZ%ﬂ ,
=

k—1

—i .
11 — X —x¥,
%()Z;“

It follows that n Pr(z, x (a(n)x) =n + 1) = ¢y (x) Hi (x), where

S Iy S
H — —a(i+ —a i+
B S i DL -

i=0 i=1
k—1 1 D) k—1 i

. —a(i+ —ai

= T -2 T
i=0"" i=1""

— 1 x—ak.
(k—1)!

This proves the result.

O

Remark. Note that the limit in Proposition 4.1(i) can be written as x ~*¢q (x) =

oc_1¢(’x (x). This shows that we obtained a real local limit result.

For a d.f. in the domain of attraction of A (x), we have a similar result.

Proposition 4.2. Suppose that F € I'(g) and let a(n) and b(n) be as in Proposi-

tion 3.1. Then
nli)rrgonPr(re(a(n)x +b(m)=n+1)=e"A(x)

and
nli)ngonPr(re,k(a(n)x +b(n)=n+1)=Ax)Gi(x),

where G(x) = Hy 1(e™).

Proof. To prove the first statement, we use

nPr(t.(a(n)x +bn)) =n+1) = F"(a(n)x + b(n))F(a(n)x + b(n)).

Using
Tim F"(a(n)x +b(n) = Ax),
and
nF(a(n)x +b(n)) — e,
we obtain the first statement.

For the second statement, we can proceed as in the proof of Proposition 4.1. [J
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Remark. If F(x) = ¢,(x), we have a(n) = n'/? and F is max-stable, that is,
F"(n'/®x) = F(x). In this case, we use the notation ‘L}fo‘) for 7, and we have

Pr(t(f“)(nl/“x) =n+1)=¢e(x)(1 - ¢a(n1/o‘x)).

This shows that we cannot hope that 7, (x) has some stability property.

4.4 Combined single shock and k-out-of-n shocks model

The next model can be considered as a combination of 7, and 7, . In this model,
we have a system failure at time §x(x, y), where

Sk(x,y) =min{n: X, > x or Xy _fy1:0 > Yy}

This means that we have a failure if we have either one “extra” large shock or a
number of large shocks. In this model, we have

PI‘(Sk(x, y) > I’l) =Pr(X,.n <X, Xn—kt1:n < Y).
If x <y, we have
Pr(8k(x,y) >n) =Pr(X,., <x) = F"(x).

If y <x, we have

k—1

Pr(8e(x,y) >n) =) (’f) F" (y)(F(x) = F(y))".

i=0

We have the following result.

Proposition 4.3. Suppose that F(x) € RV (—a), with o > 0. For y < x, we have
Jim nPr(8i(a(n)x, a(n)y) =n+1) = ¢o () H(x, y),

where

k

k=14 . 1
Hi(x,y)=Y_ YO ) -
i=0"" j

Il
—_

Proof. See Appendix A. O

4.5 Rates of convergence

We obtain a rate of convergence result for Proposition 4.1 in this section. Proba-
bility metrics have been used by Smith (1982) and Omey and Rachev (1988) to
obtain rates of convergence results in extreme value theory. Among others, they
considered the distance p, between distribution functions or random variables. Let
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X, Y denote random variables with d.f. F(x) and G (x) respectively. For r > 0, we
define

pr(X,Y) = pr(F,G) =sup|x|"|F(x) — G(x).
X
For r = 0, we find the uniform metric.
To formulate our results, we apply a monotone transformation and replace X by

X% allowing us to assume without loss of generality that « = 1. The main result of
this section is the following theorem.

Theorem 4.1. Suppose that r > 1 and that p,(F, ¢1) < 0o. Then, as n — o0,

supO|Pr(re(x) =n+1)—¢1(x/n)(1—¢1(x))|=0M)n~"

and

sup|n Pr(ze(nx) =n + 1) — ng1 (x) (1 — ¢y (nx))| = O(Hn'~".

x>0

Proof. For convenience, we write ¢ (x) in the place of ¢ (x). To prove the theo-
rem, first note that

Pr(te(x)=n+1) —¢"(x)¢p(x) = A + B,
where
A@) = (F"(x) = ¢" (1)) F(x),
B(x) =" (0)(F(x) = $(x)).
First, consider B(x). Since ¢" (x) = ¢(x/n), our assumptions imply that
[Bx)| < ¢"()|F(x) =9 )| < pr (F, p)x "¢ (x/n).
Since for r > 0, we have ¢ (x)/x" < C(r) = (r/e)”", we obtain that

sup| B(x)| < py(F, G)C(r)n~".

x>0
Next, we consider A(x). Using the inequality
la" — b"| < nmax(a""', 5" |a - b,
we see that
|A(0)| < nF(x)ymax(F"~'(x), ¢" 7 () |[F (x) — ¢ ()]

Using_pr(F, ¢) < 0o, we have X|F(x) —¢(x)| = O(x~"th = 0(1) and it follows
that x F (x) — 1. As a consequence, x F'(x) is bounded by, say, K. We find that

|A(0)] <nKpr(F, ¢)x™" " max(F"~" (x), ¢"~" (x)).
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Consider the case where F'(x) < ¢ (x). In this case, we have that
[A@)| < nKpr(F,¢)x™"'¢" " (x)
=nKpr(F, 9)x™""'p(x/(n — 1))
< Kp (F,G)C(r+ Dn(n— 1)~

Next, consider the case where ¢ (x) < F(x). In this case, we use log(z) <z — 1
(z > 1) to find that

Oflog(m)) _F@® -9

px)/) — ¢ (x)
Now, fix x° > 0 such that ¢ (x°) > 0. For x > x°, we have
F(x) _r
Of(n—l)log<m>51((n—l)x ,

where K = p,(F, ¢)/$(x0). Now, choose x, in such a way that (n — 1)x, " = 1.
If n is sufficiently large, we find that x,, > x°. For x > x,, and n > N°, we have

0<(n- 1)log<@>

<K,
¢ (x)

or equivalently that
F'ln) =ef " ().
Now we can proceed as in the first case to obtain

sup [A(x)| = O0()n™".

x>
If x° <x <x,,wecanuse F(x) < F(x,) to see that
F'=l o) < F' o) < €% 0n)
and then we find that
A = nF )" (x)e® | F(x) = p(x)|

<efngp(x,/(n 1)),

for some positive constant K. Since r > 1 and by our choice of x,, it follows that
ne¢(x,/(n — 1)) — 0 exponentially fast. We conclude that

sup |[A(x)|=0()n".

xX>x°
Finally, we consider the case where x < x°. In this case, we have
|A(x)| < F™"(x°) 4+ ¢" (x°).

Both terms of the right-hand side of this inequality tend to zero exponentially fast.
This proves the result. g



234 E. Omey and R. Vesilo

Remark. Note that Theorem 4.1 is not a statement about convergence in distribu-
tion, but rather a statement about convergence of density functions. This limits the
optimal use of probability metrics. For nonnegative functions 1 (-), one can prove
the following result following the same lines as in the proof of Theorem 4.1.

Proposition 4.4. Suppose that r > 1 and that f0°° X" ()| F(x) —¢1(x)|dx < o0.
Then we have

/0 PP (re(0) = n + 1) — $1(x/m); ()] = O(Dn "

Remark. _Under the conditions of the theorem, we have F(x) /51 (x) = 1, and we
see that x F(x) — 1. From Proposition 4.1, we find that

lim 1 Pr(z (nx) =n + 1) = ¢1(x)(—log ¢1 (x)). “4)
Our theorem gives that

sup|n Pr(ze(nx) =n + 1) — ng1 (x) (1 — ¢y (nx))| = O(Hn'~".

x>0
It follows that
[nPr(te(nx) =n+1) — ¢1(x)(—log ¢ (x))]
< [nPr(te(nx) =n+1) — ng1(x)(1 — ¢1(nx))|
+ ¢1(x)|=log ¢1 (x) —n(1 — ¢1(nx))|.

2 we see that

Using |1 — x — exp(—x)| < 3x
1 K
$1(x)|—logpi(x) —n(l — ¢1(nx))| < _‘Pl(zx) <=

n x n

for some positive constant K. We conclude that

sup|n Pr(z,(nx) =n + 1) — ¢1(x)(=log¢1 (x))| = 0(Hn' " + 0 (Hn~ 1.
x>0
This bound is sharp and shows that the rate of convergence in (4) is given by
O(Hn=Yf r > 2. If r > 2, it is better to approximate n Pr(t.(nx) =n + 1) by
ng1(x)(1 — ¢1(nx)) than by its limit.

5 Multivariate extreme shock model

In this section, we study local limit theorems for multivariate extreme shock mod-
els.

Consider nonnegative and i.i.d. random vectors (X, Y), (X1, Y1), (X2, Y2),....
The d.f. of (X, Y) will be denoted by F(x, y). The marginal distributions will be
denoted by F; and F>.
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We first consider systems in which failure occurs at discrete time 71 (x, y) or
7(x, y) where

T1(x,y)=min{n: X,., >xand Y,., > y},
(x,y)=min{n:X,., >xorY,., >y}
It is clear that
Pr(ta(x,y) >n) =Pr(Xp.p <x,Yy:n <y)=F"(x,y)
and
Pr(zi(x,y) >n) =Pr(X,.p <xo0r¥,., <y)
= Fi'(x) + F} (y) = F"(x, y).
It follows that
Pr(na(x,y) =n+1) = F"(x, y) F(x, y),
Pr(ti(x,y) =n+1) = F{ (x) F1(x) + F5 (5) F2(y) — F" (x, y) F(x, y).

5.1 Limiting distribution
Assuming that (X, Y) is in the class RV (r, s, A) it is straightforward to obtain the
following result.

Proposition 5.1. Suppose that (2) holds. Then, as n — oo
nPr(rz(a(n)x,c(n)y)=n+1)
— G(x, y)A(x,y),
nPr(ti(a(n)x,c(n)y)=n+1)
— G1(X)A(x,00) + G2(y)A(00, y) — G(x, y)A(x, y).

5.2 A rate of convergence result

To derive a rate of converge result, we introduce the following weighted Kol-
mogorov metric. Using M (x, y) = min(|x|, |y|) and d.f. F and G, we define
pr(F,G) = sup M’ (x,y)|F(x,y) — G(x, )|
x,y>0,min(x,y) <00

(See Rachev (1991).) Note that this definition implies that the marginals have a
finite p,-distance.

For simplicity, we assume that (3) and (2) hold with G1(x) = G2(x) = ¢1(x).
In this case, we have « = 8 =1 and

ZMzx,z2y) = Alx, y).
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Theorem 5.1. Suppose that r > 1 and that p,(F, G) < 0o. Then

X y\— _,
sup Pr(rz(x,y)zn—i-l)—G(—,—)G(x,y)‘:O(l)n )
X,yZO n n

Proof. The proof follows similar lines to that of Theorem 4.1 and is given in Ap-
pendix B. O

6 Cumulative shock model

6.1 Univariate shock model

Using the notation as in Section 2, in the univariate cumulative shock model the
time of a given level attainment x is given by

n
T.(x) =mini{n:en) :ZXI' >Xt,
i=1
where X1, X7, ... are nonnegative random variables having the same distribution
as X. We are interested in the (discrete) probability distribution

P(n, x) =Pr(z.(x) =n), n>1.

We prove a local limit theorem for z.(x).
Clearly, this setting is that of classical renewal theory (cf. Feller (1971)) and
many properties are known. If E(X) = u < oo, we have

1 a.s.
—e(n) > n asn — o0
n

and, as a consequence, 7.(x) is finite for each level x > 0. Moreover, we have

1 a.s. 1
—T.(x) > — as x — oo.
X 2

If var(§) = o2 < 00, then 7.(x) obeys a central limit theorem (cf. Feller (1971),
Chapter X1.5) and as x — oo, we have

Te(x) —x/K a
T A

where Z ~ N (0, 02/M3)- Feller (1971), Chapter XI. 5, also gives results if 0% =00
assuming that X is in the domain of attraction of a stable law with parameter o < 2.
For an overview, we refer to Mallor and Omey (2006).

In the present paper, we assume that 2 < co. Let g(x) denote the standard
Gaussian density function, that is, g(x) = Qm)~1/2 exp(—x2 /2) and let ¢(z) de-
note the common characteristic function of the X;. The main result of this section
is the following.
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Theorem 6.1. Suppose that |¢(z)|" is integrable for some m > 1. Then as n —
o0,

N

Pr(n—l—lx)—g(x_lm)‘—o(l)
: )| =

o
sup

X
Moreover, if also EX{’ < 00, then

o/n

/nsup
X

Pr(n+1, x) —g(x il

o/n

Before proceeding to the proof of the theorem, we present some preliminary
results.

By assumption, we have 0“ < oo, and hence e(n) satisfies the central limit
theorem. From Feller (1971), we have the following results.

>‘:0(1).

2

Lemma 6.1 (Feller (1971), Chapter XV.5). Suppose that |¢ (z)|™ is integrable for
some integer m > 1. Then for all n > m the random variable (¢(n) — nu)/o\/n
has a density g,(x) and g,(x) converges uniformly to the density g(x).

Lemma 6.2 (Feller (1971), Chapter XVI). Suppose that |¢ (z)|"™ is integrable for
some integer m > 1 and suppose that E(Xf) =a < 00. Then as n — 0o, we have

a 3 1
gn(x) — g(x) — W(X —3x)g(x) = 0(1)ﬁ
uniformly in x.

Under the condition of Lemma 6.1, we obtain that for n > m, the random vari-
able e(n) also has a density. We denote it by f,,(x). The relation between f; (x)
and g, (x) is given by

gn(X) = o/n fu(xo/n + un). &)

From Lemmas 6.1 and 6.2 and using the same notation, we obtain the following
result.

Lemma 6.3. Suppose that |¢ (x)|™ is integrable for some m > 1. Then as n — o0,

sup|gn(np + v/nox) — g(x)| — 0.

Moreover, if also E(X3) < 00, then as n — 00,

Jasuplg,(np + V/nox) = ()| = O(1).
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Now we are ready to prove the main theorem.

Proof. Let F(x) = Pr(X < x) denote the common distribution function of the
X; and let F* (x) = Pr(e(n) < x) denote the distribution function of &(n). The
following relation is well known in renewal theory:

Pr(n+1,x) =Pr(e(n) <x <e(n +1))
= [ =Fa=y)aro).
If we introduce the notation
1
h(x)=—(1 — F(x)), x>0
v
we find that

lPr(n+l,Jc)=/Xh(x—y)afF*”(y). 6)
w 0

Note, that since 4 (x) is a bounded probability density function, also i Pr(n+1, x)
is a bounded probability density function.
For n > m, we can write

1 X
L bt 4 1.x) = / h(x = y) fu(y)dy
m 0

so that, using (5), we have

GﬁPr(n +1,0)= /x h(y)gn<w) dy.
w 0

o/n
Now, we consider the three terms in the following relation:
o/n X — un
*/_Pr(n+1,x)—g< s )=11+12+13,
W o/n

where

I = /Ox h(y) (&(%) — g(%)) dy;
B[ ho(s( ) - o)y

I3=g(xa_\/l%n>/x h(y)dy.

First, consider /1. We clearly have

11| < sup|gn (x) —g(x)}fo h(y)dy.
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Using Lemma 6.3, we obtain that

sup [I1] — 0 asn — oo.
x>0

Also, if E(£;) < oo, we find that
Jnsup |l = 0(1) as n — oo.

x>0

In the second term, I, we use the mean value theorem to see that

g(%) - g(xa_ J’;") = f/ﬁg’(e),

where

Since |g’(x)| is bounded, we find that

K X
M ﬁ/o yh(y)dy.

2

where K is a positive constant. Finally, since o0~ < 0o, we obtain that

X 0 2 o0 5
f yh(y)dys/ yh(y)dy=—/ V2dF(y) < oo,
0 0 uJo
‘We conclude that

1
sup || =0()— as n — o0.

x>0 \/ﬁ

Finally, we consider /3. In the case where x > nu/2, we have

> g0) [ 1
113] < g(O)f h(y)dy < —/ yh(y)dy < K—,
X X X n
for some positive constant K. On the other hand, if 0 < x <nu/2, we find

L) Sg(%) Lmh<y)dy5g(“7f)

and using |xg(x)| < K, we obtain that

20

pa/n’

|I3] < K
Combining the two cases, we find that

3] < K
Sup 3= —
x>0 \/ﬁ

239
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for some positive constant K. To complete the proof, we consider the case where
x < 0. In this case, we trivially have

o/n X — un X — un —un
P 1, — = — <
w v+ 1y g( o/n )‘ g( o/n >_g<aﬁ)
and consequently
— K
T b4 1,0 — g (L) g (L) <
o/n

for some constant K. This proves the result. 0

sup
x<0

6.2 Bivariate cumulative shock model

In the bivariate cumulative shock model, one studies processes of the following
type:

n n
To(x,y) =min=n:ZXl~ > X or ZYi > y}.

i=1 i=1
Now we find that

n n
Pr(z.(x, y) > n) =Pr(ZXi <x, ) ¥i< y) = F*"(x,y),
i=1 i=1

where F**(x, y) denotes the n-fold convolution of the d.f. F of the vector (X, Y).
To study these types of processes, one needs multivariate central limit theory, lo-
cal limit theorems and multivariate renewal theory. For an overview of univariate
and multivariate renewal functions and generalized renewal functions, we refer to
Mallor and Omey (2006).

Let 7. x(x) and 7.,y (y) be defined as (cf. Section 6)

rc,X(x)zmin{n:ZXi>x}, rc,y(y)zmin{n:ZYi>y}.

i=1 i=1
In this case, we see that 7.(x, y) = min(t¢ x (x), Te.y ().
For convenience, let u = E(X) and v = E(Y). Using 7, x(x)/x 2% 1/p and
y(Y)/y 2% 1/v, we get that as min(x, y) — 00,
Te(X L, YV) as.
_
min(x, y)

1.

Now, suppose that 012 = var(X) < oo and 022 =var(Y) < o0. In this case, we have
Pr(te(np + +/nx, nv + /ny) > n)

n n
=Pr<ZXl- <nu+ /nx, ZYi <vn +ﬁy>
i=1 i=1

— Pr(o1Z1 <x,00Zy <y),
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where (Z1, Z») has a bivariate normal distribution with standard normal marginals.
We obtain

Pr(ze(x,y) =n+1)=F"(x,y) - F"*"(x, y)

x pry
:/ / h(x —u,y —v)dF™ (u,v),
0 Jo
where
h(-x7y)= 1 _F(x»)’)

Now, assume that F has a density f and that the density satisfies the central
limit theorem, that is,

gn(x,y) = ¢(x,y),

where

gn(x,y) = 010onfE" (un + o13/nx, vn + 024/ny)

and f®" is the n-fold convolution of f. The function ¢ is a bivariate normal den-
sity with standard normal marginals:

¢ (x,y) =Cexp X%+ y? = 2pxy).

2(1-p?)
Using this notation, we find that

Pr(t.(x,y)=n+1)

:fx/yh(x—u,y—v)f®”(u,v)dudv

0o Jo

:fx/yh(u,v)f®”(x—u,y—v)dudv
0o JO

1 xXory X—U—un y—v—vn)
= h(u, , dudv.
alazn/o A (u v)gn< o1a/n oa/n wav

It follows that

X—un y—vn xory
P ,y) = 1) — , h(u,v)dud
oroon Pr(te(x,y) =n+1) ¢< e Gzﬁ)~/() ./0 (u,v)dudv

N Y X—Uu—un y—uv-—yvn
=f e le (S )

_¢<xal_jﬁn’ i;;;))dudv

=141,
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I Y X—U—Un y—v—Vyvn
I_/o/oh(u’v)(g"( o/n | oan )

X—U—pun y—v—vn
- ) d dv
¢( o1/n o2/n )) Hav

Y X—u—pn y—v-—vn
= [ [ e S
X—un y—vn
_¢(01ﬁ,02ﬁ>)dudv.

If we have uniform convergence for the densities, then we find that

where

1] < sup |gn<x,y)—¢<x,y>|/ox /Oyhm,v)dudv.

x,y>0
For the second term, we use the mean value theorem to obtain that

N

_19([)(9 y—v—vn) u +z9¢)<x—;m9) v
T ox " oa/n o /n o By 01\/5’202\/5'

Since the partial derivatives of ¢ are bounded, for some constant K we find that

== [ [ @t v vdud
< — u—+v)h(u,v)dudv.
JnJo Jo

Our results at least show that

X—un y—vn xory
o*loznPr(rc(x,y):n—l-l)—¢<W,W)/O /(; h(u,v)dudv—>0,

for fixed values of x, y > 0.

Appendix A: Proof of Proposition 4.3

Proof. Proceeding as in the proof of Proposition 4.1, we have
Pr(Sx(x,y)=n+1)=1—-1+1II,

where
k—1

=X (4) o0 - FHo)Ew - Fo))'.

i=0
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k—1

n=7y" (nJirl) FP ) (1= FI ) (F ) = F())'

i=1
=l i 4
1l = F+! ()—F —Fy)".
ML (7) s (PO = FO)
Now, we replace x and y by a(n)x and a(n)y. For the first term, we get

nl=nYy_ (7) F" (am)y)(1 = F am)y))(F (a(n)x) — F(a(n)y))".

i=0
As in the proof of Proposition 4.1, we get that
k=1 i

nl ~n Z %qﬁa(y)(i + (1 = F(a(m)y))(F(a(n)x) — F(a(n)y))i.
i=0 "’

Using n(1 — F(a(n)x)) = x~ % and n(F(a(n)x) — F(a(n)y)) —> y~* —x~%, we
obtain that

it :
nl— ¢e(y) ) ——y (" —x7%)"
i—0 U
In a similar way, we obtain that
k=1, ,
il = go(y) )y~ (v —x )
i=1""
and
k=1, _
nlll — — —(y™* —x79)".
Pa () 2 s )

The result follows. O

Appendix B: Proof of Theorem 5.1

Proof. To prove the result, first note that

Xy
S
n

Pr(tZ(xv }7) :I’l+ 1) - G(l’l >E(X’ )’) - Fn(xay)f(-xay) - Gn(xv )’)E(x» )’)

=A(x,y)+ B(x,y),
where
A(x,y) = (F"(x,y) = G"(x,y))F(x,y),
B(x,y) = G"(x,y)(F(x,y) — G(x, y)).
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Choose x°, y° > 0 such that F1(x°), F>(y°), G(x°, y°) > 0. If x < x° (and simi-
larly if y < y°), we have

|A(x, y)|+|B(x, )| < F"(x,y) +2G"(x, y)
< F{'(x°) +2G7(x°),

which converges to 0 exponentially fast.
From now on, assume that x > x° and y > y° > 0. First, consider B(x, y). Our
assumptions imply that

|B(x,y)| = G"(x, »)|F(x,y) — G(x,y)|

< /(. G)(min(x. ) " 6(%.2).

Suppose that x < y. Since G(x/n, y/n) < G1(x/n) = ¢1(x/n), we obtain that

(min(x, y))"G(% %) <x~é1(x/n) <n~" B,

If y < x, in a similar way we obtain that

(mincx. ) " 6(%.2) =37 10/m) <07 B,
We conclude that
|B(x, )| < pr(F, G)B(r)n™".
Next, consider the term A(x, y). Using the inequality
la" — b"| < nmax(a""1, 5" |a — b,
we see that

|A(x, y)| < nF(x, y)max(F" ' (x,y), G" ' (x, )| F(x,y) — G(x,y)

’

and so,
[AGx, )| <nF(x, y)(minx, y))™ max(F"~ (x, ), "' (x, 1)) or (F, G). ()
We show that min(x, y)F (x, y) is bounded. Since p, (F, G) < 0o, we have
Imin(x, ) (F(x, y) — G(x, )| < (minx, ) 7 o (F, G).
In the case x < y, we obtain that
xF(x,y) —xG(x, »)| <x " p (F, G).

Now observe that

xG(x,y) <xG1(x) +xGa(y)

<x¢1(x) + yp1 ().
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Since zal (z) <1 for z > 0, it follows that
xF(x,y) <x " Tlp.(F,G)+2.
In a similar way, for y < x we get that
YE@.y) <y o (F,G) +2.
It follows that min(x, y) F(x, y) is bounded. Returning to (7), we just showed that
|A(x, y)| < Kn(min(x, y))_r_1 max(F”_l(x, y), G (x, ). (8)
Consider the case where F(x, y) < G(x, y). In this case, we find that

[A(x, y)| < Kn(min(x, )" 6" (2, y)

< Kn(min(x, y))"‘lG(n = o 4 1).

If x <y, we have

|A03w|SK%erh< x1>§KBO=%Dn’-

n—
If x > y, we have a similar bound.

Next, consider the case where G (x, y) < F(x, y). Since log(z) <z—1,z>1,
we have that

Oflog(F(x,y))SF(x,y)—G(x,y)
G(x,y) G(x,y)

= G(T,yo)(min(x’ y))_ pr(F,G)

= C(min(x, y)) ",
where C > 0 is a constant. It follows that
F"'(x, y) <exp(C(n — 1)(min(x, ) )G (x, y). )

A similar inequality holds when we consider the marginals of F and G.

Now choose x,, in such a way that (n —1)x,” = 1. Since x,, 1+ 00, we can choose
n large enough to have x,, > x° and x,, > y°.

For x, y > x, relation (9) shows that

F'" ' (x,y) <exp(C(n — Dx,; )G (x, y)

X y
= exp(C)G(—, —)
n—1 n—1
We can proceed as in the case F' < G to obtain
sup |A(x, y)|=0)n™".

X, y=Xp



246 E. Omey and R. Vesilo

For x° <x <x, and y° <y <x,,weuse F(x,y) < F(x,, x,) and (9) to show
that

F' N (x, y) <exp(C)G™ 1 (x, x).

From (8), we obtain that

|A(x, y)| < Kexp(C)n(min(x°,y°))"“G( n - x”l).
n— n—

By our choice of x,, we have that nG(x,/(n — 1), x,/(n — 1)) — 0 exponen-

tially fast.
Next, assume that x° < x < x, and that y > x,,. In this case, (8) implies that

|AG, »)| < Knx 7V x, y) < K/nF (x),
for some constant K . It follows that
|A(x, )] < K"nG} ™ (x).

Also, in this case we have nG'll*1 (x) — 0 exponentially fast. A similar result
applies for the case y° <y < x, < x. Combining all the above cases, gives

sup |[A(x, y)|=0)n"".
x,y=0 4
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