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A d-dimensional RCA(1) process is a generalization of the d-dimensional AR(1) process, such that the
coefficients {M;;t =1, 2, ...} are i.i.d. random matrices. In the case d = 1, under a nondegeneracy condi-
tion, Goldie and Maller gave necessary and sufficient conditions for the convergence in distribution of an
RCA(1) process, and for the almost sure convergence of a closely related sum of random variables called
a perpetuity. We here prove that under the condition ||]_[;':1 M| 2% 0asn— 00, most of the results of
Goldie and Maller can be extended to the case d > 1. If this condition does not hold, some of their results
cannot be extended.
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1. Introduction

In this paper, we consider a discrete time stochastic process called the d-dimensional RCA(1)
process, or random coefficient autoregressive process of order I, which is a generalization
of the d-dimensional AR(1) process. We also consider a closely related infinite sum of d-
dimensional random variables, called a perpetuity. Since the appearance of [15], different aspects
of the RCA(1) process and the perpetuity have been studied by many authors; see, for example,
[1,3,4,7,8,12—14,21] and the references therein. In the present work, we will focus on conditions
for convergence in distribution of the RCA(1) process, and for almost sure convergence of the

perpetuity.
For each positive integer p, the d-dimensional RCA(p) process is defined as follows. Let
{M;1,....,M;p);t=1,2,...} be an i.i.d. sequence of p-tuples of random matrices of dimen-

sion d x d (the coefficients); let {Z;;t = 1,2, ...} be i.i.d. d-dimensional random variables in-
dependent of the random matrices (the error variables); and let Zg be a d-dimensional random
variable independent of everything else (the initial state). Define the d-dimensional RCA(p)
process {X;;t=1,2,...} by

PAL
Xo=Zo: X;=) MyX\i+2Z  Vt=12..

i=1
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If the distribution of (M1, ..., My ) is degenerate at a constant matrix p-tuple, the usual d-
dimensional AR(p) process is obtained. However, for the AR(p) process it is often assumed that
the error variables have finite second moments. Here, we make no such assumption.

The AR(p) process was originally proposed as a statistical model for time series, and it is
today one of the most widely used such models. The RCA(p) process was first considered as
a statistical model in [2]. A much studied problem is under what conditions on the coefficients
there exists an RCA(p) or AR(p) process which is (wide sense) stationary. For some answers
to this problem, and more information on these processes, see [2,3,5,6,20], and the references
therein.

The case p =1 has received special attention, since the RCA(1) process is easily seen to be
a Markov chain on the state space (RY, %“). For such a process, it is natural to ask under what
conditions on the error variables and the random coefficient the process is (Harris) recurrent,
positive, or convergent in distribution. For some partial answers to these questions, see [19] and
the references therein. See also [10] for a connection between RCA(1) processes and Dirichlet
processes; this connection was exploited in [9] to construct a new method to carry out Bayesian
inference for an unknown finite measure, when a number of integrals with respect to this measure
has been observed.

The perpetuity associated with a d-dimensional RCA(1) process is defined as the almost sure
limit (if the limit exists) of the d-dimensional random sequence {V;;t =1, 2, ...}, defined by:

t i—1
v,:Zl]_[szl» Vi=1,2,....

i=1j=1

The existence of the perpetuity is closely related to the convergence in distribution of the d-
dimensional RCA(1) process. In particular, it is shown in Section 2 that if ||[]'_, M| 2% 0 as
n — oo (a condition to be called CO below), then the two convergence statements are equivalent.
Moreover, in the case d = 1, if P(Z; = 0) < 1, it was shown in [12] that the existence of the
perpetuity implies CO.

The main result in [12], their Theorem 2.1, is a complete solution in the case d = 1 to the prob-
lem: under what conditions on the error variables and the random coefficients does the perpetuity
exist? Five different conditions on the random variables are given, which, if P(Z; =0) < 1, are
shown to be equivalent, and to imply both the existence of the perpetuity, and CO. Furthermore,
it is shown that under a certain “nondegeneracy” condition, the five conditions are necessary for
the convergence in distribution of the associated RCA(1) process.

The main result of the present paper, Theorem 2.1, is a generalization of most of Theorem 2.1
in [12] to the case d > 1. All except one of the conditions in the latter theorem are considered.
(It is unclear how the remaining condition, which involves the finiteness of a particular integral,
should be generalized to the case d > 1, if indeed this is possible at all.) It is shown that if CO
is assumed, the remaining conditions of Theorem 2.1 are equivalent, and imply the existence of
the perpetuity. However, contrary to the case d = 1, the conditions do not imply CO, and if CO
is not assumed, they are not all equivalent. Similarly, under CO, the existence of the perpetuity
is equivalent to the convergence in distribution of the associated d-dimensional RCA(1) process;
not so without CO.
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The remaining part of the paper is structured as follows: in Section 2, the main result is stated
and proven; in Section 3, some counterexamples and special cases are collected; and Section 4
contains some suggestions for future research.

2. Main result and proof

Let d be a positive integer. Denote by | - | the Euclidean norm on the space R. Let RY*? be
the space of d x d-matrices with elements in R, and denote by || - || the matrix norm induced by
| - |, thatis, ||A|| = max)x|=1 |Ax|. (This is known as the spectral norm, and is equal to the largest
singular value of A.) Denote by I the identity d x d-matrix. The following notation will be used
for matrix products:

[ o, = [ MMM iEm <
! lq, ifm > n.
j=m

In particular, ]_[’]1;,1" My—j = My_nMy_p—1--- M for each m < n, and ]_[';;ln M, _j =14 for

each m > n. Lastly, by convention a minimum over an empty set is defined as co.

Theorem 2.1. Let {(M;, Z;);t =1,2,...} be i.i.d. random elements in (RIxd » R4 gpd=d
R?), and let Zo be a random element in (R, %) independent of {(M,, Z,);t = 1,2, ...}. Define
the random sequence {X;;t =1,2,...} by

Xo = Zo; Xe=M X1+ 7Z; Vi=1,2,....
Under the condition CO: || [T,_, M;| 2 0asn— oo, the following are equivalent:

(i) X converges in distribution ast— oo;

t—1

]_[Mth

J=1

o]

i )

t=1

<00 a.s.;

t i—1
(iii) Z 1_[ M;Z; converges a.s. ast — oo;
i=1j=1
-1
@iv) HMthﬂ)O ast— oo;
j=1

t—1

HMjZ,

j=1

v Zp(k:fni“,_l

=1 \ 7

) sup
t=1,2,...

<00 a.s.;

>x)<oo Vx > 0.
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Remark 2.1. Clearly, the implications (ii) = (iii) = (iv) = (v) remain valid even if CO does not
hold, and, as will be seen from the proof, so does the implication (iv) = (vi). It will be shown
in Example 3.4 that the implication (v) = (vi) need not hold if CO does not hold. On the other
hand, in the case d = 1, it was shown in [12] that if P(Z; = 0) < 1, then (vi) implies CO, and if
also P(|M1]| = 1) < 1, then (v) implies CO; see Example 3.1 below. — The almost sure limit of
the sum in (iii) is called a perpetuity. Hence, (iii) is the statement that the perpetuity exists.

Proof of Theorem 2.1. (iii) = (i). As is easily shown by induction, we can write

t—1i-1

t—1
X, =Y [[Mi-jzii+]|[M-jzo Vi=1.2....
i=0 j=0 j=0

Replacing (M;_;, Z;—;) by (Mi4+1,Zi4+1) fori =0,1,...,¢t — 1, we get, since the random se-
quence {(M;, Z;);t=1,2,...}isiid,

t i—1 t
X LY [[Mizi+[[Mizo  Ve=1.2,.... @.1)
i=1 j=1 j=1

CO implies that [ [}_, M;Z 2% 0 as n — oo. Hence, the desired conclusion follows from 2.1
and the Cramér—Slutsky theorem.

(i) = (iii). CO implies that []"_, M, Zo 2% 0asn — 00, 50 by (2.1) and the Cramér—Slutsky
theorem, Zﬁ:l ]_[’J_ 11 M Z; converges in distribution as t — 00. We need to prove that it also

converges a.s. We define, for brevity of notation,

n

i—1
Swn= Y. [[Mjzi Yo<m<n,
i=m+1 j=1

where S, , = 0 for each n > 0. The following facts will be important:

n i—l1 n i—1

m
Sun= 2 [IMzi=][M; Y [] Mjzi Yo<m<n 2.2)
j=1

i=m+1 j=1 i=m+1 j=m+1

and

n n—mi—1

i—1
l Mz L M;Z: NO<m<n. 2.3)
> j j

i=m+1 j=m+1 i=1 j=1

Also, since 2521 ]_[3._:1l M ;Z; converges in distribution as t — 00, the associated sequence of
distributions is tight. Therefore, for each § > 0, there exists K < oo such that

i—1
]P( ll_[MjZi

i=1 j=I

t

8
>K><§ vVe=1,2,.... 2.4)
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For each ¢ > 0, each § > 0, and each n > m, we get, if K is chosen as in (2.4) and m is chosen
large enough,

m n i—1
P(1Sm,nl > €) <IP’( ]_[ - >+]P>( oI Mz >K)
j=1 i=m+1 j=m+1

N >

m
[1M;

j=1

mi—1
Y T Miz
i=1 j=1

e n—m.i
— P

>K)§

Here, we used (2.2) in the first inequality, (2.3) in the equality, and CO in the second inequality.
We conclude that

sup IP’(|Sm,n| > 8) — 0asm — 00 Ve > 0. (2.5)

n>m

Our next goal is to show that, for each ¢ > 0 and m > 0, if K is chosen so that (2.4) is satisfied
with § = 2(1 — ¢), where 0 < ¢ < 1, then:
&
—1t . 2.6
. K}) 26

To this end, we fix ¢ > 0 and m > 0, and note that with this particular choice of K, (2.3) implies:

o
cIP’(sup |Spn| > 28) < sup P(|Sm.nl > ¢) —HP’( U {

n>m n>m k=m+1

k
[TMm,
j=1

n i—1
1P’< ST Mz §K>zc VO <k<n,
i=k+1 j=k+1

which in turn gives

n k—1 n i—1
> IP’( N {|Sm,,-|528}m{|sm,k|>2s})IP( o1 Mz <k
k=m+1  \j=m+1 i=k—+1 j=k+1

2.7)
> cIP( max [Sy k| > 28) Yn >m.
m<k<n

In order to obtain an upper bound for the left-hand side of (2.7), we note that, by the triangle
inequality, [ Sy k| — [Sk.nl < |Sm.n| for each m <k < n. This implies:

Z P( kﬂ] |Sm,j|528}ﬂ{|Sm,k|>28}ﬂ{|Sk,,,|§£}>

k=m+1 j=m+1

:p( O (H {|Sm,,~|gzs}m{|Sm,k|>28}ﬂ{|Sk,n|§8})>

k=m+1 \j=m+1
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< ]P( Lnj {1Smkl > 26} N {1Sknl < e}>

k=m+1

S]P’(|Sm’n| >8) Vn > m.

Moreover, by (2.2),

k n i—1
{ HMj 5%}0{ Z ]_[ M;Z, §K}c{|Sk,,,|§s} VYm <k <n.
j=1 i=k+1 j=k+1

Combining the last two results with the fact that the random sequence {(M;, Z;);t =1,2,...} is
i.i.d., we get the desired upper bound:
< K)

n i—1

> I Mz

i=k+1 j=k+1

Xn: JP( kr_]l {|Sm’j|§28}ﬂ{|5m’k|>28})P<

k=m+1 Jj=m+1

= i: IP( kﬁ {18m,j1 <2e} N {ISmi| > 2¢}

k=m+1 j=m+1
Z ]_[ M;Z, 51{})

m {
i=k+1 j=k+1

n k—1
=y IP’( N {|Sm,j|gzg}m{|sm’k|>2g}m{
k=m+1 j=m+1
i—1
]_[ M;Z, SK})

rW[
i=k+1 j=k+1
n k—1
+ 2 P( M {ISm,jISZe}ﬂ{|Sm,k|>zg}m{
k=m+1 j=m+1
i—1
[ Mz SK})

m {
i=k+1 j=k+1
£
> — Vn >m.

n

<P(|Sm .0l >s)+P< U {
k=m+1

Letting n — oo (and remembering that m > 0 is fixed), the last result and (2.7) together imply

(2.6).

n i—1

k

[T

Jj=1

&
<

n

k
[TMm;

j=1

)
> =
K

n

k

[T

j=1
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Finally, by (2.6) and the triangle inequality,

]P’( sup |Sk.e| > 48) < ]P’(sup [Sm.nl > 28)
m<k,l n>m
k<t

< 1 sup ]P’(|Sm,,,| > 8)

Cn>m

e ) e

By (2.5), the first term on the right-hand side converges to 0 as m — oo, while the second term
converges to 0 as m — oo by C0O. Hence, sup <k | Sk ¢| converges in probability to 0 as m — oo.

However, by definition, supm<k.e Sk ¢| decreases monotonically a.s. to a nonnegative random
k<t

variable as m — oo. To avoid a contradiction, this random variable must be 0 with probability
1. It follows that,‘with probability 1, {Z§=1 H!j—zll M;Z;;t=1,2,...} is a Cauchy sequence, so
limy— 0 Z.§.=1 I—[lj;l1 M;Z; exists a.s.

(i) = (iil) = (iv) = (v). Immediate.

(iv) = (vi). As stated in Remark 2.1, CO is not needed to prove this implication. Instead, we
use the theorem in [17], also known as the Kochen—Stone lemma. By this theorem (or lemma),
for any sequence of events {A;; t =1, 2, ...} such that Z?il P(A;) = oo and

" P(Ay))?
lim sup —; (Z’jl (4:)) =
n—00 =1 Zt:l P(A,NA;)

it holds that IP(A; i.0.) > c. Define the random sequence {Y;; ¢ =1,2,...} by:

>0, 2.8)

Vi=1,2,....

Recall that by definition Y; = oo (since it is the minimum over an empty set). Let x > 0, and
define the events {A;;t =1,2,...} by: A, ={Y; > x} Vet =1,2,.... We note that if (vi) does
not hold, then Z;’il P(A;) = oo for some x > 0. We will show that in this case (2.8) holds with
c> %, implying that P(] ]_[ M iZ:| > x1.0.) >P(; > xi0.) > 5 > 0. Hence, (iv) does not

hold.
. })

For the probabilities in the denominator of (2.8), we get, if 1 <r <1,

]P’({Yr >x}N{Y; > x}) = IP’({Y, >x}N { mln

<P, > x)IP’( m

.....

=P, > x)PY;—, > x).
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This implies that

DY PY, > x} 0 (Y > x})
r=1rt=1

Xn: P(Y, >x)+ZZ]P’(Y > x) Z P(Y,_, > x)
r=1

= t=r+1
n n n

< ZIP’(Yr > x) +2Z1P>(Y, > x)ZIP(YS > x).
r=1 r=1 s=1

Hence, we obtain:

i Qo P(Y; > x))?
1M Sup —;; o
n—00 r=1 thl}P’({Yr > x}N{Y; > x})

> lim it P(Y; > x))? _!
n—oo 3" P(Y, >x)+200 7 PY; >x)? 2

(vi) = (ii). This part of the proof is divided into several steps. First, we prove that if
ITT=: M.l 2% 0asn — oo, then

t—1

HM

=1,...,

> x) < 00 Vx > 0. 2.9)

Let x > 0, and define the events {A;; ¢t =1,2,...} by: A, ={U; > x} Vr =1, 2, .... Assume that
Z;’i 1 P(A;) = 00. As before, for the probabilities in the denominator of (2.8), we get:

P({U, > x}N{U; > x}) <P(U; > x)P(U;—r > x) Vi<r<t,
implying that

Qe PW > x))* 1

> —

lim su
’Hoop v =1 PAU, > x} N {Us > x}) —

so P(U; > x i.0.) > 5. Hence, it cannot hold that ITT ., M:ll 2% 0as n — oo.
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.....

t—1 k—1 t—1
[Miz| <|[]m;|[[Mj2z| ve=12...k=1...1-1,
j=1 j=1 j=k
it holds that
t—1 n t—1
M;Z,| < M; i M;Z vi=1,2,...,
JU] ] e E "k=1r?.l.r,lrljlj s

. a.s. . . . .
where, since |[[];_; M| — 0 as n — oo, sup,~ [I[[{=; Mill < oo a.s. This implies that in

order to prove (ii), it is sufficient to prove that Z;’il Y; <ooas.
Furthermore, by Fubini’s theorem,

E(¥1{Y, < 1)) = /(0 RIS
1
=/ P(x <Y, < 1)dx (2.10)
0

1
5/ P(Y; > x)dx Vi=1,2,...,
0

implying that

0 1 o©
ZE(YJ{Y,gl})g/ ZIP’(Yt>x)dx. .11
=1 0 =1

We note that, by (vi), Z;’il P(Y; > x) < oo for each x > 0. We will prove that the right-hand
side of (2.11) is finite. By monotone convergence, this will imply that

E(Z Y, 1{Y, < 1}) = Z]E(Y,I{Y, <1}) < o0,
=1

t=1

from which it will follow that Z;’il Y;1{Y; <1} < 0o a.s. Since, by (vi) and the Borel-Cantelli
lemma, Y; 2% 0ast — 00, we will be able to conclude that Z;’il Y, < o0 as.
a random variable independent of {(M;, Z;);t = 1,2, ...} such that 21 4 Z1. By definition,

{17,; tr=1,2, .;.} is a nonincreasing random sequence, while clearly also Z 4 Y, vi=1,2,...
(in particular, Y1 = Y1 = o0, since they are both minima over empty sets). Define, for each x > 0,
the random variable

e }

t—1

[[M-;Z

szinf{rzl,z,...;?tgx}zinf{tzl,z,...;
j=1
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Clearly, Ty is a stopping time with respect to the filtration {&;; 7 =1,2,...}, defined by: &, =
o(Zi;My,...,M;_1)Vt=1,2,.... Moreover,

ZP(Yt >x)=ZIP>(1Z >x)=ZIP’(Tx >1) =E(T,) — 1, (2.12)
t=1 =1 t=1

so (vi) implies that [E(T,) < oo for each x > 0. Define, for each x > 0, the random variables

Tx(l) =T and
t
l_IMTrH,j fx}
j=l1

Since {M;;t = 1,2, ...} are i.i.d. and independent of Zl, it holds that {M;s =t¢,t+1,...} are
independent of &, for each t = 1,2, .... Since T} is an a.s. finite stopping time with respect to

{4;r=1,2,...}, we get:
>x} N{T; :r})

7% =inf{t= 1,2,...;

P({T? >t} N{T =r})

t

l_[ M-

j=k
t
=]P)<{k£11,ln,t HMr+t_j >X}ﬂ{T1=I"}>
j=k
t
=P M; P(T, = Vi=1,2,...;r=1,2,
(kﬂ%ﬁ,,}jk j ) (Ti=n) ,

In particular,

,,,,,

and

oo
E(Tx(z)) —1= ZIP’(TX(Z) >1)= ZIP’(k_nllin )

t=1 t=1 \ 7

>x><oo Vx >0,

where finiteness follows from (2.9).
Repeating this process, we define recursively, for each x > 0, the random variables {Tx(k); k=
2,3,...} by:

7o :inf{t: 1,2,...;

t
[TMgn,,_; <x} Vk=2.3,...,
j=1
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where S)(Ck) = Zle Tx(i) Vk=1,2,.... Since {Ms;s =t,t + 1, ...} are independent of ¥, for
each t = 1,2,..., and since {S)(Ck); k=1,2,...} are stopping times with respect to {¢;;t =
1,2,...}, we see that {T\F; k =2,3, ...} are i.i.d. with finite mean.

‘We now observe that by the submultiplicative property,

U+ _q T -1 k+1) T
1_[ M g+ . Z1| < HMT—jZI 1_[ HM(;) . Sxk Vk=1,2,...; x>0,
Sx -J ! Sy =i
j=1 j=1 i=2lj=1

which implies that
k+1 2 k+1
<SS =n+710+ - +701)  vk=1.2....x>0.
Taking expectations on both sides in this inequality gives:

E(T,) <E(T) +kE(TS))  Vk=1,2,...;x>0.

log x
loga

Choosing a € (0, 1) and letting k, = 1Vx e (0,1), we get:

log x
ke — > Vx e (0,1

' eXp(rlogx/logaw)—" @b
implying that

lo
E(Ty) <E(TY) + LE(T?) <E(T) + E(T?) (% - 1) Vx € (0, 1).

This combined with (2.12) implies that the right-hand side of (2.11) is finite, since

1 1
f logxdx = lim | logxdx = lim[xlogx —x]! = —1.
0 e—0 J¢ e—0

(v) = (iv). Since

1—1 m—1 t—1
[IMiz| < |TTMi||[IMize| Vism=<t,
Jj=1 Jj=1 Jj=m
it holds for each ¢ > 0 and K > O that
n t—1 m—1 e
P(Ui - M;Z, >8})§IP’( HMj >E>
t=m | j=1 j=1

t—1

]_[ M;Z,

Jj=m

>K}> V1l <m<n.

Yl
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For the second term on the right-hand side, since the random sequence {(M;, Z;);t = 1,2, ...}

is i.id.,
n t—1 n t—1
P(Ui ]_[Msz >K}> =P { M1 Zs—ms1 >K})
t=m j=m t=m j=m
n r—m
=P { M;Z i1 >K})
t=m j=1
+

Fixing m > 1 and letting n — oo, we get:

9] m—1 e
(U{ HM Z; >8})_IP’< l_[Mj >?>
t=m j=1
t—1
+]P’< sup HM Z; >K) Vm > 1.
t=1,2,.

For each § > 0, by (v), the second term on the right-hand side can be made less than % by
choosing K large enough. Similarly, using CO, the first term on the right-hand side can be made
less than 2 5 by choosing m large enough. This gives:

(i}t

which implies (iv). ([l

3. Counterexamples and special cases

In this section, we consider some counterexamples, some special cases, and a condition on the
matrices {M;;t = 1,2,...} which is only sufficient for CO, but somewhat easier to validate.
In Example 3.1, it is shown that in the case d > 1, (ii) in Theorem 2.1 does not imply CO.
In Examples 3.2-3.4, it is shown that in the case d > 1, if CO does not hold, not all of the
conclusions of Theorem 2.1 hold. The special cases considered are the case d = 1 (completely
solved in [12]), and the case when M; = M Vt =1,2, ..., where M is a (deterministic) constant
matrix.



1002 T. Erhardsson

Example 3.1. Consider first the case d = 1. This case was completely solved in [12], where it
was shown that if P(Z; = 0) < 1, then (vi) implies CO, and if also P(|]M| =1) < 1, then (v)
implies C0O. Moreover, if P(Z; = 0) < 1, then clearly (iv) implies that P(|]M;| =1) < 1. As a
consequence, if d = 1 and P(Z| =0) < 1, then (ii), (iii), (iv), (V) combined with P(|{M1| =1) <
1, and (vi) are equivalent, and they all imply CO.

However, if d > 1, the following counterexample shows that even if P(Z; = 0) < 1, (ii) does
not imply CO. Let d = 2, and let v; and v, be orthonormal column vectors in R2. Let0O<a < 1.
Define M; = (xvlvlT + vzva Vi=1,2,...,and Z; = vy Vt =1,2,.... Then, ]‘[;—:11 Mz, =
o=ty Ve =1,2,..., so (i) holds. On the other hand, ||]_[3:l M;||=1Vt=1,2,..., which
does not converge to 0 a.s. as t — ©o.

Example 3.2. 1If d > 1 and CO does not hold, then the implication (ii) = (i) does not hold. To see
this, let d = 2, and let v; and v, be orthonormal column vectors in R%2 1let0<a<1< B < oo.
Define M; = aviv] + Bvovd Vi =1,2,..., and Z, = vy V¥t =1,2,.... Let Zo = v. Then,
]_[’j_zl1 M;Z, = o=ty Ve =1,2,..., so (ii) holds, and Z;Zl ]_['j_zl1 M;Z; converges a.s. to
ﬁvl (a deterministic vector) as t — 00. On the other hand, ||]—]’j:l M| = Bivt=1,2,...,
which does not converge to 0 a.s. as t — oo. If (i) holds, then by (2.1), (ii) and the Cramér—
Slutsky theorem, ]_[lj=1 M ; Zp must converge in distribution as ¢t — co. However, ]—[’jzl M;Zy=
B'vp YVt =1,2, ..., which does not converge in distribution as r — oo (the corresponding se-
quence of distributions is not tight). Hence, (i) does not hold.

Example 3.3. If CO does not hold, then the implications (i) = (v) and (i) = (vi) do not hold. To
see this,letd =1, || > 1andc > 0.Define M, =8Vt=1,2,...,Z;, =1 —=B)cVt=1,2,...,
and Zy = c. (This is an example where the “nondegeneracy” condition (2.7) in [12] does not
hold.) Then

t

i—1 t
1-p
ZHMth—l—HMjZo:(l—ﬁ)cl_ﬂ +cfl=c Vi=12,...,

i=1j=1 j=1

so by (2.1) (i) holds. On the other hand, ||]_[lj-=1 M| =|BI" Vt = 1,2, ..., which does not con-

verge to 0 a.s. as t — oo. Also, |]_[l,;]1 M;Z| =] ~- BB~ vt =1,2,..., so neither (V)
nor (vi) holds. '

Example 3.4. If d > 1 and CO does not hold, then the implication (v) = (vi) does not hold.
To see this, we use the same setup as in Example 3.1, except that we now define Z;, = v,
vVt =1,2,.... Then, ]_[tj_:l1 M;Z; =vy YVt =1,2,..., so (v) holds, but not (vi). Moreover,
||1‘[’].:1M,|| =1vt=1,2,....

Remark 3.1 (An open problem). Despite some effort, we have not been able to find a counterex-
ample showing that if d > 1 and CO does not hold, the implication (vi) = (v) does not hold. It is
therefore possible that, if d > 1, even when CO does not hold, (vi) implies one or several of (ii),
(iii), (iv) or (v). We leave it as an open problem to prove these assertions, or to disprove them by
means of counterexamples.
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Remark 3.2. Consider again the case d > 1. As pointed out in Remark 2.13 in [12], a sufficient
condition for (ii) to hold is that Zt 1 ]_[j 1 IM;l|Z;] < oo a.s. By Theorem 2.1 in [12] (see also
Example 3.1 above), the latter condition is equivalent to

t—1

ZIP’( min 1_[||M |||Zt|>x><oo Vx>0

.....

and to ]_[;_:11 | M;|I1Z;] 2% 0ast — oo. If P(Z| =0) < 1, these equivalent conditions all imply
that ]_[tj:l 1M ]] 2% 0as n — 0o, which clearly implies CO.

However, CO does not imply that ]_[t/: LMl 2% 0as t — oo, as the following counterex-
ample shows. Let d = 2, and let v; and v, be orthonormal column vectors in R2. Let {as; t =
1,2,...} be an i.i.d. random sequence such that P(o; = 1) = P(o; = 2) = 2 Vi=1,2,...,and
let K, =) Haj =1} Vi =1,2,.... Define M; = ayv1v] + (3 —a)vvl Vi = 1,2,....
Then

1
[1Mm;

1 1
=max<ﬁ,ﬁ> Vt=1,2,
j=1

By the second Borel-Cantelli lemma, K; 2 coandf — K ' 2% 00 as t — 00, implying that
ITT;=; Ml == O as t — co. On the other hand, [T;_, [|M;[| =1Vt =1,2,....

Remark 3.3. As noted in Remark 3.2, the condition [—[’j=1 M) 2 0ast— o0 implies CO.
By Proposition 2.6 in [12] (see also Section 4 in [12]), the former condition holds if and only if
one of the following two conditions hold:

(i) E(|loglM[l|) <oo and E(logllM;]) <0;

. - log™ || M|
(i) E(log || My ||)=oo and E| ———————) <00,
Ap (log™ [|M1])

where Ay (y) = [§ P(—log||M| > x)dx Vy > 0, log" x =log(x v 1) ¥x > 0, and log™ x =
—log(x A1) Vx > 0.

Remark 3.4. Under the condition E(log™t||M;||) < co, Kingman’s subadditive ergodic theorem

can be used to show that
(log ) ast — 00,
n~><>o

where A € [—00, 00) is a deterministic constant; see Theorem 6 in [16] and Theorem 2 in [11].
(Recall that the matrix norm used in these papers is equivalent to the spectral norm.) The constant
X is sometimes called the maximal Lyapunov exponent. In particular, if E(log™ || M;]|) < oo,

t

[1M;) =

11
—lo
tg

[]Mm;
j=1
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then CO holds if A < 0, and does not hold if A > 0. For more information, see [11,16] and the
references therein.

Remark 3.5. Finally, consider the case when (M) is degenerate at a constant d x d-matrix
M, that is, the case when the RCA(1) process {X;;t =1, 2, ...} is an AR(1) process. In this case,
]_[tl.zl Mj=M"'Vt=1,2,..., and the following spectral representation holds:

s mg
t . —
15555 FN [PV o

where {A;; k=1, ..., s} are the distinct eigenvalues of M, and {my; k=1, ..., s} are the multi-
plicities (all positive integers) of the eigenvalues as zeros of the minimal annihilating polynomial
of M. Moreover, {Z; j;k=1,...,s; j=0,...,my —1} are linearly independent d x d-matrices
called the components of M; for more information, see Section 9.5 in [18]. Assuming that A is
an eigenvalue of maximum modulus, there are two possible cases. If |[A1]| < 1, then, applying
the triangle inequality to the right-hand side of (3.1), we see that | M’|| — 0 as t — co. On the
other hand, if |A;| > 1, then | M"|| > |M'vi| = |A1|' > 1Vt =1,2,..., where vy is a normalized
eigenvector corresponding to A;. Hence, CO holds if and only if |1{| < 1.

4. Suggestions for future research

We mention two possible research directions. First, the open problem stated in Remark 3.1: to
determine whether, in the case d > 1, (vi) in Theorem 2.1 implies one or several of (ii), (iii), (iv)
or (v), without condition CO (or replacing CO with an even less restrictive condition). Second, to
find a natural generalization (if it exists) of the integral condition (2.1) in Theorem 2.1 in [12] to
higher dimensions.
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