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Abstract

A general framework for the study of regular variation (RV) is that of Polish star-
shaped metric spaces, while recent developments in [41] have discussed RV with
respect to a properly localised boundedness 5. Along the lines of the latter approach,
we discuss the RV of Borel measures and random processes on a general Polish metric
spaces (D, dp). Tail measures introduced in [47] appear naturally as limiting measures
of regularly varying time series. We define tail measures on the measurable space
(D, 2) indexed by H(D), a countable family of 1-homogeneous coordinate maps, and
show some tractable instances for the investigation of RV when B is determined by
(D). This allows us to study the regular variation of cadlag processes on D(R!, R¢)
retrieving in particular results obtained in [59] for RV of stationary cadlag processes
on the real line removing [ = 1 therein. Further, we discuss potential applications and
open questions.
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1 Introduction

Let X (t),t € T be an R%valued random process indexed by a non-empty set T (henceforth
the symbols d,l,k are reserved for positive integers). For given ¢1,...,t, € T and
Ae %(Rd’“) it is of interest for many applications to determine the asymptotic behaviour
as n — oo of

Dty ity (@A) = P{(X(t1),..., X (tx)) € an-A}

for some positive scaling constants a,,n > 1. Studying this behaviour is reasonable if
an+*A,n > 1 are Borel absorbing events, i.e., the outer multiplication-satisfies a,+A €
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Tail measures & regular variation

B(R¥*) and limy, 00 Pt ... 1, (an+A) = 0. Throughout this paper %(D) stands for the Borel
o-field on the topological space D.

Considering for simplicity the canonical scaling, i.e., ¢+ A := {c+a,a € A} for all
¢ € (0,00), where-is the usual product on R, it is natural to require that the Borel set A
is separated from the origin (denoted by 0) of R%, i.e., A is included in the complement
of a neighbourhood of 0 in the usual topology. For such A, the rate of convergence to
,,,,, t, (an+A) is the main topic in the theory of RV of random vectors. Indeed the
RV of functions, random processes and Borel measures is important in various research
fields and is not confined to probabilistic applications, see e.g., [13] and the references
therein.

The problem at hand can be regarded as a scaling approximation discussed for
instance in [12] in terms of Kendall’s theorem and is investigated in the framework of
RV of measures, in finite or infinite dimensional spaces, see e.g., [5, 10, 21, 34, 36, 41,
48, 50, 55, 56, 59].

As, for instance, in [4, 20, 41, 47], we say that X is finite dimensional regularly
varying if there exist positive a,,’s such that for all ¢1,...,t; € T,k > 1, there exists a
non-null measure v;, ¢, on Z(R¥) satisfying

.....

le nP{(X(t1),..., X (tk)) € an*A} = vy, 4, (A) <0
for all v, 4, -continuity A € #(R%) separated from 0. The measure v;, _,, is called the
exponent measure of (X (¢1),..., X (tx)). If the outer multiplication-is the usual product,
it is well known that the exponent measure is —a-homogeneous, i.e., there exists a > 0
(not depending on t;’s) such that

Uy, otn(22A) = 27 %, 1 (A), Yz e (0,00),V(t1,....th) € Tk Vk > 1. (1.1)

RV of Borel measures on some Polish metric space (D, dp) is investigated in [34, 36, 41,
43, 56]. The recent manuscripts [41, 59] treat RV of measures and processes in terms of
a given properly localised boundedness B on D following the ideas in [6]. In [41] several
weak conditions are formulated with respect to the scaling and the topology of D, see
[41][Appendix B: (M1)-(M3), (B1-B3)]. We highlight next some key developments and
findings:

F1 All investigations in the literature, e.g., [3, 21, 24, 34, 35] consider RV of random
processes with compact parameter space T C R!,] € IN. Moreover, RV of Borel
measures on star-shaped Polish metric spaces are considered. Surprisingly, the
non-compact case T = R/, which is of great interest for the investigation of time
series, has been investigated only recently in [59] for stationary stochastically
continuous cadlag random processes when [ = 1;

F2 The recent manuscripts [41, 59] develop the theory of RV with respect to a properly
localised boundedness B. This new approach has several advantages including the
unification of RV and hidden RV;

F3 RV of stationary time series can be characterised by the tail and spectral tail
processes, see [4, 7,41, 49, 64]. See also [27, 56, 57] for non-stationary time series
where also local tail processes play a crucial role for the characterisation of RV;

F4 Characterisation of RV of stationary time series in terms of tail measures is first
investigated in [47] and further discussed in [27, 49, 59];

F5 There are different definitions of RV useful in various applications, which in view

of [36][Thm 3.1] are equivalent for star-shaped Polish metric spaces;
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Item F1-Item F5 and recent applications developed in [59] motivate the following two
topics, which constitute the backbone of the present contribution:

T1 RV of processes (not necessarily stationary) with non-compact parameter space T,
or in general RV of Borel measures in non-star-shaped Polish metric spaces with
respect to some properly localised boundedness B;

T2 Basic properties of tail measures in general measure spaces and their relationship
with RV;

T3 Relation between RV and local tail processes;

T4 Potential applications of RV to cadlag processes (random fields) with non-compact
T;

T5 Discussion on possible different definitions of RV relevant for applications.

RV of stochastically continuous stationary cadlag processes defined on the real line was
recently investigated in [59]. For the case of locally compact T = R! the corresponding
functional metric spaces (we denote them by (D, dp) below) are not radially monotone (or
star-shaped, see [56]), which is the case when T is compact. Specifically, for a hypercube
T c R!,1 > 1and D(T,R%) the space of generalized cadlag functions T — R¢ (see e.g.,
[38, 60] for definitions), a metric dp can be chosen so that D(T, IRd) is Polish and

dp(cof,0) = cdp(f,0), Ve>0,Yf € D(T,R%),

where 0 is the zero function. Consequently, dp(cf,0) is strictly monotone for all ¢ > 0
and fixed f # 0; this is referred to as the radial monotonicity property and has been a
key assumption in the treatment of RV of measures in Polish metric spaces, e.g., [9, 34].

When T = R/, in view of Theorem A.1,Item (vi) in Appendix, radial monotonicity does
not hold. That property is crucial for the proof of [36][Thm 3.1]. Therefore when dealing
with D(R!, R?) the equivalence of different definitions of RV of Borel measures does not
follow from the aforementioned theorem, but can be nonetheless confirmed as shown in
Lemma 5.2.

Following [41], where a boundedness along with the chosen group action plays a
crucial role, we discuss first RV of Borel measures on general Polish metric spaces. From
[27, 47, 49, 59] it is known that for particular Polish spaces the limit measure in the
definition of RV is a tail measure, which is essentially characterised by the following
properties:

P1) —a-homogeneity as described by (1.1);
P2) countable indexing by 1-homogeneous maps.

In abstract setting, Item P1) is introduced under the assumption that (D,», Z, R, ) is
a measurable cone with & being a o-field on D, i.e., the outer multiplication (we prefer
here the formulation as a pairing) (z, f) — z+f € D, z € R, f € D, is a group action of
the multiplicative group (R~ ,+) on D and is jointly measurable.

Hereafter, Z is a D-valued random element defined on a complete probability space
(Q, #,P). The cone measurability assumption and the Fubini-Tonelli theorem yield that

vz(A) = E{/ 1(z2+Z € A)azo‘ldz}, Ae2 (1.2)
0

is a non-negative measure on % for all « > 0. It follows that v = v satisfies

MO) v(teA) =t *v(A), Vte (0,00),YAE D
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and therefore v is called —a-homogeneous, with o referred to as its index.

If the space D is a countable product of measurable spaces, then Item P2) can be
introduced with respect to a given 1-homogeneous positive definite (point-separating)
measurable map as in [27]. In this paper we do not restrict ourselves to such measurable
spaces and therefore the countable indexing is introduced below in Item M1) with
respect to a countable family # (D) of 1-homogeneous measurable maps, see Definition
2.2,

A crucial consequence of both Item P1)-Item P2) is that the introduced tail measures v
are o-finite. Moreover, (D) allows us to introduce the local tail/ spectral tail processes.
The latter are utilised to show that tail measures v possess a stochastic representer Z
such that v = vz as defined in (1.2).

As in [41], RV of general measures v on (D, #(D)) is discussed in Section 4.1 with
respect to some properly localised boundedness 5 on D. We show that tractable instances
arise if B can be characterised by #(D) as in Item B5) below, which is in particular the
case for some common boundedness on the space of general cadlag processes or on l~\ 0,
the latter is defined in [8][p. 877].

In Theorem 4.11 we relate the RV of cadlag processes on D(R!, R?) with the RV of
their restrictions on D(K,R?) for K a given hypercube on R!. Moreover, we present
necessary and sufficient conditions for RV of cadlag processes in Theorem 4.15. Our
findings show that RV of cadlag processes can be investigated without imposing the
stationarity assumption.

Besides being more complicated, the non-stationary case is also inevitably less
tractable than the stationary one. Despite those limitations, numerous interesting results
still continue to hold for non-stationary cadlag processes, including the equivalence of
different definitions of RV and Breiman’s lemma (see e.g., [29] for some extensions) with
its ramifications, see Section 5.

Another conclusion of this paper is that tractable cases arise for general Polish metric
spaces if the boundedness is related to H (D).

The importance of our results is illustrated also by the wide range of potential
applications and open problems discussed in Section 6. Besides, our findings for local
spectral tail processes, their relationship with tail measures and RV are of certain
theoretical importance.

Below is a short summary of some new aspects of this contribution:

i) We introduce tail measures, families of local tail/spectral tail processes for general
measure spaces utilising a countable family of maps H(D);

ii) All the results on the families of local tail and local spectral tail processes are new
for the settings of this paper. Proposition 3.6 is new also for the simpler cases
D = D(R,,R%) or D = D(Z',R!) and all | > 1;

iii) Theorem 4.7, Theorem 4.11 and the characterisation of the limit measure v in
Lemma 4.9 are new also for stationary X taking values in D as in Item ii) above,
whereas Lemma 5.2 is new if D = D(R!, R%),l > 1. Further Theorem 4.15 presents
new results for X with cadlag sample paths also when X is stationary and [ > 1;

iv) Our applications in Section 6 include novel results for the tail behaviour of supre-
mum of regularly varying cadlag processes.

The paper is organized as follows: Section 2 introduces notation and exhibits some
preliminary results concluding with our main assumptions. Tail measures, local tail/
spectral tail processes and stochastic representers are discussed in Section 3, whereas
the RV of Borel measures and random processes is treated in Section 4. Section 5
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is dedicated to discussions and some extensions. Potential applications, results for
max-stable and a-stable processes as well as open problems are presented in Section 6.
All proofs are relegated to Section 7. In Appendix we review some properties of general
cadlag functions and then display the mapping theorem.

2 Preliminaries

We present first several definitions and notation related to a given metric space. Then
we continue with properties of a properly localised boundedness B followed by our main
assumptions.

2.1 Measurable cones and the family of coordinate maps # (D)

Let (D, dp) be a metric space with corresponding Borel o-field (D) and let 2 be another
generic o-field on D. In order to define a homogeneous measure on ¥ that satisfies
Item MO0) we shall assume that a pairing

(z,f)—>2f €D, feD,zeRs =(0,00)

(thus D is a cone for the outer multiplication-) is a group action of the product group
(Rs,-) on D. This simply means

Lef =f, (2122)+f = z1+(20+f) €D, Vf€D,Vz1, 29 € Rs.

Definition 2.1. We shall call (D,-, 2, R, ) a measurable cone, if D is non-empty and the
corresponding group action (z, f) — z+f,z € R~,f € D of (R~,- ) on D is Z(R~) x 2/9
measurable.

In some cases D possesses a zero element Op, i.e.,
z:0p =0p, Vz€R> = [0, 00).

In the following we shall write 0 instead of Op; abusing slightly the notation 0 shall also
denote the origin of R™, m € IN.
Hereafter Q = {¢;,i € IN} is a non-empty subset of a given parameter space T.

Definition 2.2. 7{(D) denotes the family of the maps | - |+ : D — [0,00],t € Q, which
satisfy

zof
and are 9 /%(|0, x])-measurable. Suppose further that for allt € Q, there exists f € D
such that || f|: € (0, 0).

Hereafter, we shall assume that (D) is non-empty. Next, given f € D and K C T,
we define

|t:ZHf“t7 erD,VZ€R>

* —
Ik = tér}(aﬁig I£e-

If KN Q =0, interpret f7 as 0 and write simply f* if K = Q.

In the following $ shall denote the class of all maps I': D +— R and all mapsI' : D —
[0, 0] which are 2/%(R) and 2/%(]0, oc]) measurable, respectively. Write $H, A > 0 for
the class of maps I' € §) such that for all f € D and some ¢ > 0, ['(c+f) = *T'(f).
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2.2 Boundedness on Polish spaces and B-boundedly finite mea-
sures

Consider a non-empty set D equipped with a o-field 2.

Definition 2.3. A measure v on Z is a countably additive set-function 2 > [0, oc| with
v(0) = 0. We call v non-trivial if v(A) € (0,00) for some A € 2 and denote the set of
non-trivial measures on ¥ by M*(2). If 9 = %(D), then v is called Borel.

Suppose next that (D,dp) is a Polish metric space and set 2 = %(D). Write A and
0A for the closure and the topological frontier (boundary) of a non-empty set A C D,
respectively.

If v € M*(9), then the events (i.e., the elements of 2) of interest are A € %', where
2’ consists of all events such that v(A4) < co. Since 2’ is in general too large, reducing
it to a countably generated set is of great advantage for dealing with properties of v.
This motivates the concept of the properly localised boundedness which is quite general
and not restricted to Polish spaces; our definitions below are essentially taken from
[41][Appendix B], see also [6, 40].

Definition 2.4. A non-empty class B = {A : A C D} is called a properly localised
boundedness on D if

B1) B is closed with respect to finite unions and the subsets of elements of B belong to
B;

B2) There exist open sets O,, € B,n € N such that O,, C O,,41,n € N and Uff:l 0,, =D.
Moreover for all A € B we have A C O,, for some n € IN.

Remark 2.5. A properly localised boundedness B contains the compact sets of D, see
[41][Rem B.1.2]. Moreover, all metrically bounded sets of D form a localised boundedness
and also the converse holds, namely if 5 is a properly localised boundedness, then there
exists a metric d’ on D for which (D,d’) is complete and A € B <= A is metrically
bounded for d’, see [41][B.1.3], [6][Rem 2.7].

Throughout the following B denotes a properly localised boundedness on D.

Definition 2.6. A Borel measure v on 9 that satisfies v(A) < oo forall A € BN 9 is
called B-boundedly finite. If further v is non-trivial, then we write v € M™(B).

If F is a closed subset of D, then set Dy = D\ F' (assumed to be non-empty), which is
again a Polish space. Write By for the collections of subsets of Dr with elements B such
that

dp(z, F) = inf dp(z, f) >e, VreB
p(z, F) Jnf, p(z,f)>e, Va

for some ¢ > 0, which may depend on B. We can equip Dy with a metric dp,, which
induces the trace topology on Dy and the elements of Br are metrically bounded. One
instance is the metric given in [41] [Eq. (B.1.4)]. In view of [41][Example B.1.6] Br is a
properly localised boundedness on Dp. In the particular case F' = {a} we write simply
B, and D,, respectively.

The boundedness B, for F being further a cone, appears in connection with hidden
regular variation, see e.g., [10], whereas By is the common boundedness used in the
definition of RV, see e.g., [34, 56] and references therein. Hereafter the support of H €
is denoted by supp(H ), which is defined by supp(H) = H~1((—00,0) N (0, o0]).

Suppose next that (D,., Z,R~, ") is a measurable cone and consider the following
restrictions for a given properly localised boundedness 5 on D:

B3) Forall A€ Bandall z € R. we have z+A4 € B;
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B4) There exists an open set A € 5 such that zeA C A for all z > 1. Assume further that
teA C s+A,Vt > s > 0 and Ny>1(s+A) equals the empty set (;

B5) If H(D) is as defined in Definition 2.2, then A € B if and only if there exists some
index set K4 C T and €4 > 0 such that

Ty =SUDer .ol fle >ea, VfeEA
Given I' € §) and a measure v on &, write
v = [ T,

Remark 2.7. If v € M (B), then v is uniquely defined by v[I'] for all T : D — R bounded
continuous supported on B. Moreover, v is —a-homogeneous, provided that v[I',] =
z~p[T'] for all bounded continuous I" € $ with support in B, with T, (v) =T'(z+v),v € D
and Item B3) holds. See for details [41][Appendix B].

2.3 Main assumptions

Below we write D(K,R?) for the space of functions f : K — R%. If K = R, K = (0, 00)"
or K is a hypercube of R!, then D(K,R?) consists only of cadlag functions, see e.g.,
[37, 38] for the definition in the less common case [ > 1.

Next, we formulate the following set of assumptions:

Al) (D, 2,R+,") is a measurable cone, Q = {¢;,i € IN} is a subset of some parameter
space T and the family of coordinate maps H (D) exists;

’

.ts

A2) (D,dp) is a Polish space with a properly localised boundedness B. Further,
are finite and Item A1l),Item B3) hold;

A3) Let D = D(T,R%) with T = R! or T = Z! equipped with the Skorohod .J; topology
and the corresponding metric dp which turns it into a Polish space. Set |f|: =
If®)], f € D,t €T, where |-| : R? — [0, 00) is a norm on R?. Here Q is a countable
dense subset of T, the pairing (z, f) — 2z «f = zf with (zf)(t) = zf(t),t € T is the
canonical one.

Under Item A3) the assumption Item A2) holds for D = D(]Rl, ]Rd), which follows
from Theorem A.1,Item (i)-Item (iv). Moreover by Theorem A.1,Item (iii), the Borel
o-field #(D) agrees with Y9 = o(p;,t C Q). Consequently, | - |, ¢t € Q are Z(D)/%A(R)
measurable and 1-homogeneous and thus #(D) exists.

Consider next the boundedness B, defined on Dy = D \ {0} with D = D(R!, R?) and
0 € D the zero function. In view of Theorem A.1,Item (v) A € By if and only if there exists
a hypercube K4 C R! and some ¢4 > 0 such that

sup |fle = fr, >¢ea,Vf € A 2.1)
teEK A

Remark 2.8. Eq. (2.1) shows that B, satisfies Item B5). This is also the case if D =
D(Z!,R%), see [41][p. 105] for [ = 1. Note that other properly localised boundedness
satisfying Item B5) exist, for instance 5 on the space Dy = [\ {0} defined in [8][p. 877]
by metrically bounded sets therein.
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3 Tail measures

Tail measures introduced in [47] play a crucial role in the study of RV, see e.g., [27, 41,
47, 49, 59]. In the literature so far the main emphasis has been on shift-invariant tail
measures and tail measures defined on product spaces. In this section we shall assume
that Item A1) holds and fix some « > 0.

3.1 Definition and basic properties

If v is a —a-homogeneous measure on Z and A € Z satisfies 2+ A = A for some positive
z # 1, then
v(A) € {0, c0}. (3.1)

t, (3.1) implies that F, defined by

By the 1-homogeneity of the maps | -

F.={feD:fo=0}, fo=supeolfl:
satisfies v(F,) € {0,00}. Of particular interest are measures v such that
M1) v(F,) =0,

since this property is crucial for establishing their o-finiteness.

Next, we define tail measures on &, supported by the findings of [47], in which tail
measures on the product o-field of D = (R%)T are introduced. See also [27, 41, 49] for
special product spaces containing a zero element 0 (we do not assume existence of 0
here) and [59] for D = D(RR, R%).

Definition 3.1. A measure v on % that satisfies Item MO0),Item M1) is called a tail
measure (write v € M, (2)) if

M2) pp, i =v({f €D :|f|n>1}) €[0,00),Yh € Q, with pp, € (0,00) for some hg € Q.

Remark 3.2. The measurability of | - |, h € Q implies A, ={f €D :|f|l. =1} € Z,h €
Q. If v e M,(2), then by Item MO0) and Item M2) v(A4;) = 0 for all h € Q. Consequently,
forallz >0

pu(z) =v({f €D:|fln = a}) =2 v{f €D :|f[n>1}) =27, he Q@ (3.2)

and thus if p, = 0, then p,(0) = 0 follows by the countable additivity of v. Since Item M2)
and (3.1) imply
v({f€D:|f|p=0}) =0, Vh € Q, (3.3)

then Item M1) is equivalent with

y({f eD:sup|f] {o,oo}}) - u({f eD: sup |f]e {o,oo}}) —0. (3.4
teQ tEQ:ip, >0
[47]1[Prop 2.4] derives necessary and sufficient conditions for the o-finiteness of tail
measures defined on the product o-field of D = (R%)™. Our definition of tail measures
implies their o-finitness and as in [27][Prop. 2.3] we have the following result (its proof
is omitted).

Lemma 3.3. If v € M,(9), then it is o-finite and v is uniquely determined by its
restrictions to {f € D : | f|s, > 1}) forallh € Q.

Recall that Z denotes throughout this paper a D-valued random element defined on
a complete probability space (Q2,.%,P). Suppose next that |Z|, are random variables
(rv’s) for all h € Q and further

E{|Z]5,}e (0,00), E{|Z]5} €[0,00), VheQ, P{Z5#0}=1 (3.5)
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for some hy € Q. Since D is a measurable cone, then vz defined in (1.2) is the image
measure of (z, f) — z+f with respect to the product measure u(df) x v,(dr), where

p=PoZ ' w,(dr)= ar * tdr.

Clearly, vz satisfies Item M0)-Item M1) with p;, = E{|Z|} < oo for all h € Q and hence
vz € Mo(2).

Hereafter R is an a-Pareto rv with P{R > ¢} = t~*,¢ > 1, independent of all other
random elements. It can be utilised to link Z and vz as in (3.6) below.

If a measure v on Z has representation (1.2) with Z satisfying the first two conditions
in (3.5), then for all h € Q,T € $,e € (0,00) (here §) is the class of maps defined in
Section 2.1)

/Dl“(f)ll(\lf\lh > e)v(df) = %E{\IZII%F(@R/HZHh)-Z)} (3.6)

and hence
pr=v({f€D:|fln>1}) =E{|Z|}} € [0,00), Vh € Q.

3.2 Local tail and local spectral tail processes

We introduce next the local tail and the local spectral tail processes as in [27]; our
setup here is less restrictive compared to that of product spaces dealt with in the
aforementioned paper. Recall that v € M, (2) stands for v is a tail measure on (D, 2).
Definition 3.4. Given v € M, (%) and h € Q such that p;, > 0, the local process Y,,[h] of
v at h has law v, (A) = v({f € A: |fln > 1})/pn, A € 9. We call O = ([vi"|,) 1.y
the local spectral tail process of v at h. If p,, = 0, then set Y,,[h] = Reyg, @Lh] =gwithgeD
satisfying |g|n = 1.

We shall drop the subscript v for local tail/ spectral tail processes, when there is no
ambiguity.
Remark 3.5. Y!" is a random element from a probability space (Q,.%#,P) to (D, ?)
and similarly for O/, Take for instance Q = D,.# = 2,P = v, and define Y[ : f —
1(|fln > 1)f, f € D, which in view of Item A1) is a .# /2 measurable map for all h € Q.
The assumption on | - |; and (3.3) imply that |Y"|;,# € Q is a non-negative rv for all
h,t € Q.
Proposition 3.6. If v € M, (2), then forallh € Q

P{[Y™|, > 1} =P{|e"|, =1} =1 (3.7)

and if p;, = 0,p; > 0, then |Y!!|, = |©|, = 0 almost surely. Further, for all h,t € Q
such that ppp; > 0

mE{OM T} = pE{1(j0"], £0)r@©)}, YTes, B8
and for all x > 0
phE{F(x-YW)]l(qu[h] e > 1)} - ptxa]E{I‘(Y[t])]l(HYm I > x) } VL e,  (3.9)

Moreover, the law of Y!" agrees with that of R-©" h ¢ Q and Y, he Q:p, >0
uniquely determine v.

Remark 3.7. It follows that for all h,t € Q such that pyp; > 0

phE{]l<H@[h]||t;AO)F(@W)} - ptE{Il("@[t]Hh#O)F(@[t])}, VL € Ha, (3.10)

see also [57].
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If v = vz is given by (1.2) with Z satisfying (3.5), then by definition the claim in (3.6)
implies for all " € $) and all h € Q such that p;, > 0

/DF(f)ﬂ(Hth > Du(df) = AT (Y )} = E{|ZIRT((R/1Z]n)-2)}. (3.11)

If p, = 0, then (3.11) still holds taking I' to be bounded. Consequently, since p, =
E{|Z|¢} < oo, then Z determines the laws of Y!"l and ©!" denoted by Py ) and Py,
respectively, i.e.,

Pyoi () = 5 E{Z150 12020} Pom () = o B{IZI30 0. ,())  3.12)

for all h € Q such that p;, > 0, with J,(-) the Dirac point measure of = € R.

3.3 Stochastic representers

A measure v on Z has a stochastic representer Z satisfying (3.5) if v equals v defined
in (1.2). Hereafter ¢; > 0,t € T satisfy ¢, > 0 for all ¢ € Q such that p, > 0 and we set

st = [ [y Pzand, he o
Q

where A\(dt) = Ag(dt) is the counting measure on Q. If further ), ., ¢: = 1, then we shall
consider a Q-valued rv N defined on (2,.%#,P) with probability mass function ¢;,t € Q
being independent of all other elements.
Remark 3.8. In view of Remark 3.5 and [39][Cor. 5.8] it is possible to choose Y h € Q
and N to be defined in the same probability space (©2,.%#,P) such that all these are
independent, which we shall assume below. Moreover, ¢;’s and thus N can be chosen
such that E{py} < oo, with p;, = E{|Z|2} < cco. Recall Y" = V" is defined with respect
to some v € M, (2).

Next, let K(Q) = {K,, C Q,n € N} such that U,,>1K,, = Q. Under assumption
Item A3) Q is a dense subset of T and we shall choose K,, = [-n,n]' N Q,n € .

Definition 3.9. A measure v on ¥ is K(Q)-bounded (compactly bounded when Item A3)
holds) if

M3) v({feD: fj>1}) <oo, VK € K(Q).

The next result shows that tail measures have a family of representers Z, which
can be utilised to define Y™ and " via (3.12) and to give an equivalent condition for
Item M3).

Lemma 3.10. Ifv € M, (2), then v has stochastic representer Z = Zy given by

Py V]

N Sy

(3.13)

where the local tail processes Y h € Q and N, q;,t € Q are as in Remark 3.8. Further,
|Z|r = 0 ifpy, = 0 and v satisfies Item M3) if and only if

IE){ sup |Z|?} < oo, VK e K(Q). (3.14)
teKNQ

Remark 3.11. (i) The claim that v € M, (2) is specified by (1.2) for some representer
Z follows also by [30][Thm 1].
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() Ifv =vy =v; € M (2), applying (3.11) Vh € Q : pj, > 0,VI" € $ we obtain
prBEAT (O} = B{|Z[3T(R/|Z1n)-2)} = B{|ZI3T(Z)} = B{| Z|3T(Z)}. (3.15)

Since by (3.5) we can choose g, > 0,h € Q such that S(Z) =}, .o | Z]}; € (0,00)
almost surely, then (3.15) implies for all T', € H,

B WTal2)\ { . ara@)}_ .
E{To(2)} = 3 auFd |25 = E{ | Z]g =222 Y — B{T(2)}. (3.16)
éq’ { / (Z)} ,;Q% "S(2)

Hence, if in Lemma 3.10 D is a countable product space or it is equal to D(R, Rd)
we retrieve [27][Thm 2.4] and [59][Thm 2.3], respectively.

(iii) Lemma 3.10 together with Lemma 3.6 and (3.12) implies [27][Prop 2.7].
Example 3.12. Assume that Item A3) holds. Denoting by 0 the zero function we have

{0} € #B(D). Since |f|: = |f(t)|,t € Q with | - | a norm on T and further Q is a dense
subset of T, then Item M1) is equivalent to

v({0}) = 0.

If v € M,(2), then its representer Z is a random process with almost surely cadlag
sample paths and so are both Y!"! and ©!" for all h € T.

A direct implication of (3.12) is that if v is shift-invariant (see [27] for definition), then
by (3.11) we have the equality in law

vyl L phy 0] p = p, € (0,00), VheT, (3.17)

where B"f(-) = f(- — h),h € T. Note in passing that in this case (3.9) reads (set below
Yy =yl

E{T(zB"Y)1(z|Y (=h)| > 1)} = 2°B{D(Y)1(JY (h)] > 2)},YT € H,YVhe T  (3.18)

for all z > 0, which for T = Z is stated initially in [49], see [59] for the case T = R! and
[48] for other interesting properties of Y. Also the converse holds, i.e., (3.17) implies
that v is shift-invariant.

3.4 Constructing v from local tail processes

A given tail measure defines the family of local tail processes Y/, h ¢ Q. We discuss in
this section the inverse procedure, namely how to construct v € M (Z) from the Y["’s.
Hereafter ¢,s are positive constants and we write A for counting measure Ag on Q or for
Lebesgue measure on T = R and define

5%(f)=/KJl(Hf||t>1)th<dt>7 feD, (3.19)

with K a non-empty subset of Q if A = \g and K is a non-empty hypercube of R/,
otherwise. The next result extends [41][Thm 5.4.2].

Lemma 3.13. Let v € M,(Z) be given. Suppose that for some H € §), there exists
ey > 0 and some non-empty Ky C Q such that for all f € D satistying fz., < ey we
have H(f) = 0. If [, prgiA(dt) € (0,00) for some K C Q such that Ky C K, then

o [ o HEYT)

EJP 27 (2022), paper 64. https://www.imstat.org/ejp
Page 11/43


https://doi.org/10.1214/22-EJP788
https://imstat.org/journals-and-publications/electronic-journal-of-probability/

Tail measures & regular variation

Remark 3.14. (i) Taking H(f) = L(sup,cx |f|s > 1) for some non-empty K C Q, for
q¢’s as chosen in Lemma 3.13 we obtain from (3.20) that Item M3) is equivalent to

/}(E{%}ptqtk(dﬂ = /}(E{M}ptqt/\(dt) < oo, VK € K(Q) (3.21)

since P{|Y!!|, > 1} = 1,V € Q implies that H(Y!)) = 1 almost surely for all ¢ € K;

(ii) Under Item A3), by (2.1) an —a-homogeneous Borel measure v on #(D) is By-
boundedly finite if and only if Item M3) holds, or equivalently (3.21) is satisfied.

We have seen that local tail processes can be defined directly through the representer
Z of a tail measure v = vz. We may also define such families without referring to Z as
follows.

Definition 3.15. The family of D-valued random elements Y™ h € Q is called a family
of tail processes with index « > 0, if for given weights py, € [0,00),h € Q, with pp, > 0
for some hy € Q both (3.7) and (3.9) are satisfied and further P{|Yl|, = 0} = 1 if
pn =0,p > 0.

Similarly, D-valued spectral tail processes ©/"), h € Q can be defined without refer-
ence to some measure v. As shown next a family of tail processes defines uniquely a tail
measure on D.

Lemma 3.16. Let Y™ h € Q and ©"), h € Q be a family of D-valued tail and spectral
tail processes, respectively with index o« > 0 and let ¢;’s be positive constants such that

Etegtht € (0,00).

() IfY!™ h € Q,N are defined as in Remark 3.8, then there exists a unique v € M (2)
such that its local tail processes are Y" h € Q;

(ii) v defined in Item (i) above satisfies Item MJ3) if and only if

1
K K

which under Item A3) with T = R! is true also for \(dt) the Lebesuge measure on
T and all compact K C T with ¢; as in Lemma 3.13;

(iii) RO h € Q is a family of tail processes with index o > 0.

Example 3.17. Suppose that Item A3) holds and let Z satisfy (3.5) for all » € T. As-
sume that Z = B"Z and Z satisfy (3.15) for all » € T, which implies E{|Z|¢} = C €
(0,00),Vh € T and vz has local processes at h € T given by

vl — Bhy, v —ylol, (3.23)

with Y% having law E{|Z|§6rz/|z,(-)}/C. For v,z with representer 0Z,c € D,o # 0
its local tail processes are given by

Y @) = Z((;?)ma), vt € T,Vh : a(h) # 0.

4 RV of measures and random elements

We first discuss the RV of Borel measures and D-valued random elements assuming
Item A2). Subsequently, we study in detail the RV of processes with cadlag paths.
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4.1 B-boundedly finite Borel measures

RV of Borel measures on Polish metric spaces is discussed in [10, 34, 36, 43, 56]. We
follow the treatment of RV in [41], where some properly localised boundedness B plays a
crucial role.

Throughout this section we suppose that Item A2) holds.

Let next v,, z > 0 be B-boundedly finite measures on #(D) and recall our notation

v[H] = [ H(f)v(df).
Definition 4.1. v, converges B-vaguely to some Borel measure v as z — oo (denote this
by v, 2B v) if

lim v, [H] = v[H] 4.1)

Z—00
is valid for all continuous and bounded maps H : D — R with supp(H) € B.
In the sequel g, ¢’ are two maps R> — R> and for some p, i/ € M*(B) we set

112(A) = g(2)p(2+A), p.(A)=g'(2)u(2-A), A€ B(D),z€Rs.

Lemma 4.2. If u,, y, converge B-vaguely to v € MT(B) and v' € M™(B), respectively,
as z — oo, then lim,_,, ¢'(2)/g(z) = ¢ and v’ = cv for some c € (0, 0).

Definition 4.3. , € M™(B) is regularly varying with scaling function g, if y, wB e
M™*(B). We abbreviate this as i € R(g, B,v).

Remark 4.4. (i) In view of [41][Cor B.1.19]), u € R(g, B,v) if and only if there exist
open sets Oy € B, k € IN satisfying Item B2) such that for all positive integers k

v(00;) =0, g(z)u(z+(0Op N ) = v(Ox N ), 2 = 0
is valid, where == stands for weak convergence;

(ii) Let vy € M,(2) and write Pz for the law of Z. The —a-homogeneity implies that
v € R(g,B,vz) with g(z) = z®. Note that vz is the mean measure of the Poisson
Point Process (PPP) N on D, which is defined by

N() = 0pz0();
i=1

with }°7°, 6p, 4 being a PPP on (0,00) x D with mean measure v, (-) © Pz(-) and
Z(@)’s being independent copies of Z.

Write next g € R, if
lim g(zt)/g(z) =t*, Vt>0
Z—00

for a non-negative rv W we write W € R, if 1/P{W >t} € R,. Set Hi(f) := | f|¢, f €D
and recall the definition of p,(z) in (3.2).

Lemma 4.5. Let pu € R(g, B, v), where g is Lebesgue measurable.
(i) If g € R, for some o > 0, then v is —a-homogeneous;

(ii) If py,(z) € (0,00) for some ty € Q,z > 0 and further H, '(B) € B for all Borel set
B € #([0,00)) separated from 0 satistying also v(Disc(Hy,)) = 0, then g € R,, for
some « > 0 and v is —a-homogeneous;

(iii) Suppose that Item B4) holds. If u(k+A) > 0 for almost all k > M > 0 and the group

action is continuous, then g € R, for some a > 0 and v is —a-homogeneous.
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4.2 D-valued random elements

Consider next a D-valued random element X defined on a complete probability space
(Q,#,P) and set for some g: R> — R>

po(A) =g(2)P{X € ze A}, A€ 2,z>0.

Definition 4.6. The random element X is called RV with respect to g and v € M™(B),

if p, wB oy, as z — oo. Abbreviate this as X € R(g,B,v) and when g € R, write
X € Ra(g,B,v).

If X € R(g,B,v), with Lebesgue measurable g, under the assumptions of Lemma
4.5,Item (ii) we have that |X|,, € R, implies v is —a-homogeneous. If further the
conditions of Lemma 4.5,Item (ii) hold for all 4 € Q, then Theorem A.2 yields

. P{[X][n >z} pa
lim ———————= =-—¢€1[0,00), VheQ, py € (0,00). (4.2)
By > ) w0 to & (0,00)
Under Item A2), we present in the next result a sufficient condition for the RV of X when
B is determined by H(D) as in Item B5).

Theorem 4.7. Let X be such that | X |, € R, for some t, € Q and (4.2) holds. Assume
that Vh € Q : p;, > 0 conditionally on |X|;, > z, 27!+ X converges weakly on (D, dp)
to Y!" as 2 — co. Suppose further that

P{X:
lim sup { X > ez}

— - <00, Ve>0,VK e K(Q (4.3)
MW X | > 2] ©

and for some c > 1 and positive ¢;’s such that ), ., max(1,p;)g; < 00

liirglimsupIP{X}} > cez,EL((e2) 1 X) <n} =0, Ve>0,VK € K(Q). (4.4)
n Z—00

IfYM h € Q is a family of tail processes, EL(-) defined in (3.19) is almost surely
continuous with respect to the law of Y!"! for all h € Q and further B satisfies Item B5),
then there exists a B-boundedly finite Borel tail measure v € M, (%) such that Item M3)
holds and X € R,(g,B,v),g(t) = pto /P{| X |t, > t}.

4.3 Cadlag processes

In this section we assume Item A3) and consider a D-valued random process X not
identical to 0 defined on a complete probability space (2,.%,P). Further below g : R> —
R is a Lebesgue measurable function. Alternatively to the definition in the Introduction,
as in [59], X is called finite dimensional regularly varying if for all ¢;,...,¢, € T,k > 1
there exists a non-trivial Borel measure v, .. ¢, on QB(IR(”“ ) satisfying

Zl;rr;o g(2)P{(z7 "X (t1),..., 27X (tr)) € A} = 1,1, (A) < 0 (4.5)
for all A € #(R%) separated from 0 in R such that v, _; (0A) = 0. Moreover
the measures vy, . ;, are —a-homogeneous for some o > 0 and g € R,. If we set
Viy...1,({0}) =0, then vy, 4, is a tail measure on (R%)* with index a. Since any norm
|- | on R is continuous, 1-homogeneous and |0| = 0, Remark 6.2 implies that

[ X1 = [X(t0)] € Ra-

In view of [47][Thm 2.1] there exists v on (R%)T equipped with the cylindrical o-field such
that v, 4, is its projection on the corresponding subspace. From the aforementioned

EJP 27 (2022), paper 64. https://www.imstat.org/ejp
Page 14/43


https://doi.org/10.1214/22-EJP788
https://imstat.org/journals-and-publications/electronic-journal-of-probability/

Tail measures & regular variation

reference v/ is —a-homogeneous and moreover Item M1) holds for all h € T. Denote by
Y[ h e T and O/, h € T the local tail and local spectral tail processes of v/, respectively.
Utilising [27][Lem 3.5], [56][Prop 3.1, Thm 4.1,5.1] and [47][Thm 12.1] the finite RV of
X implies that (4.2) holds and further (we use the notation of [27] below for convergence
in distribution):

(i) for all A such that p, =v/({f €D :|f|n >1}) >0andallt; e T,1 <j <k

lim £ (z_l-X(tl),...,z_l-X(tk) ‘ 1X[ > x) -y (Y[h](tl),...,Y[h](tk)) . (4.6)

Z2—> 00

(ii) for all h € T such that p, >0 and allt; € T,1 < j < k we have
1 1
lim £ —— X (t), ..., ——eX(t ‘ X >u)—£ oll(t)),....0M ) .4.7)

We focus next on D = D(R!, R¢) and discuss RV on Dy = D \ {0} equipped with the
boundedness B, defined in Section 2 via (2.1). The case D = D(Zl, Rd) and some more
general product spaces are already investigated in [27].

Definition 4.8. X is called RV with limit measure v € M*(B,) if g(z)P{z"1X € -} “%% 1
as z — oo for some Lebesgue measurable g : R> — R>.

A By-boundedly finite measure v on #(Dy), i.e., v € M (By) can be uniquely extended
to a measure v* on ¥ = #(D) by

{0} =0, ' (A) = v(AN{feD: f£0}), Ac . (4.8)

If v € M*(By) is —a-homogeneous, then v* is also —a-homogeneous and since
v*({0}) = 0 is equivalent to Item M1) we have that v* is a tail measure on 2 with index
a > 0. Given such v we shall write for notational simplicity v instead of v* and hence
v € MF(By) N My(2) means v € M+ (By) and v* € M, (2).

Since D is not star-shaped, for a RV X with limit measure v we cannot apply at this
point [36][Thm 3.1] to conclude that v is —a-homogeneous. The next result shows that
v* is even a compactly bounded tail measure. As in the previous section we set below

pr=v({f €D:|f[n>1}).
In the rest of this section ¢y € T is such that

Dty > 0.

Lemma 4.9. If X defined on the complete non-atomic probability space (2, #,P) is RV
with limit measure v € M+ (By), then g € R,, for some a > 0 and v extends uniquely
to a tail measure on 2 with index o. Moreover, we can take g(t) = pi, /P{| X+, > t}
and v = vy with representer Z satisfying P{Z # 0} = 1. Further Z and the local tail
processes Y| h € Q of v are all defined on (2,.%,P) and both (3.14), (3.21) hold for all
compact K ¢ T =R/
In view of Lemma 4.9 we can adopt the following equivalent definition.

Definition 4.10. X is regularly varying with v € M™*(By) N M,(Z) (abbreviated X €
Ro(Bo,v)), if | X|t, € Ra and

proP{z X € }/P{|X s, > 2} "2 0 ().

Next, we shall utilise Remark 4.4,Item (i) and the explicit structure of By described
in (2.1). In the rest of this section assume without loss of generality that

tOZOERl
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and this will be the assumption also for RV of Xy, the restriction of X on U = [a,b] a
hypercube of T = R! that contains [—1, 1]’

Denote by Dy = D(U,RY) the space of cadlag functions f : U + R? with U some
hypercube in R! that contains [—1, 1]1, which is also a Polish space, see e.g., [58][Lem
2.4]. Define the boundedness By(Dy ) with respect to the zero function of Dy denoted
by Oy; Bo(Dy) can be characterised by (2.1) with obvious modifications. An analogous
result to Lemma 4.9 can be formulated for u € M*(By(Dy)) with T = U and hence
we can define RV of a Dy-valued random element similarly to that of D-valued random
elements. Further, we extend x uniquely to a tail measure on %(Dy) as above.

Now, if v € M*(By) and thus v* € M, (%), we can define its projection with respect
to U denoted by u‘*U as the tail measure on #(Dy) determined uniquely by Y,Bh] ,heU,
where Y!"’s are the local tail processes of v*, since their restriction on U denoted by
Y[Bh] yields a family of tail processes on Dy. Write then vy for the restriction of v on
#Du \{0v}).

Letpy : D — Dy, with py(f) = fu be the restriction of f € D on U. In view of Theorem
A.1,Item (ix) we can find a,,, b,, such that v*(Disc(py, )) = 0 and [-n, n] C [a,, b,] =: U,
for each given positive integer n.

Theorem 4.11. IfU,,,n € N is as above and X € %, (By,v), then
Xu, € Zo(Bo(Dy,),v'™), v =y, Yne N
Conversely, if Xy, € %.(Bo(Dy,),v\™) foralln € N, then
X € Bo(Bo,v), v, =v™, VneN, ve M (By)NMy(2). (4.9)
Remark 4.12. (i) Both Lemma 4.9 and Theorem 4.11 hold also for D = D(Z!, R%);

(ii) If there is a D-valued random element Z such that for all compact K C R/
P{Z #0} =1, E{|Z|§} >0, E{ sup ||Z||§‘} < 00, (4.10)
te KNQ
with v = v, ¥n € N, where

Zn(t) =/ Z)|sup |Z] >0, te€ Uy, ¢n= IP{ sup |Z]+ > 0} >0, (4.11)
teU, teU,

then it follows from the proof of Theorem 4.11 that (4.9) holds with v = v .

Conversely, if v has repersenter Z, then v(") = vz ,¥n € N holds.

Consider next an R%valued max-stable random process X (t),t € T given via its de
Haan representation (e.g., [21, 62])

X(t) = mgfr;l/“-zm (t), teT. (4.12)

HereI'; = 2221 &k, where &,k > 1 are independent unit exponential rv’s being inde-
pendent of Z(9’s which are independent copies of Z (t),t € R! with almost surely sample
paths in D satisfying (4.10). In view of [25] X is max-stable. Commonly, Z is referred
to as a spectral process of X. Let vz be the tail measure corresponding to Z, which is
compactly-bounded by (4.10). The law of X is uniquely determined by vz or the local
tail processes of vz, see [27]. Moreover, as shown in [31, 33] X is stationary if and only
if (see also [59][Thm 2.3] for the case | = 1)

E{|Z(h)|*F(2)} = E{|Z(0)|*F(B"Z)}, VF € $y,YheT (4.13)

holds. It follows that (4.13) is also equivalent with v is shift-invariant, see also [59][Thm
2.3] discussing I = 1.
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Corollary 4.13. If X is given by (4.12) with Z satisfying (4.10), then X € R, (Bo,vz).
Example 4.14 (Brown-Resnick max-stable processes). Let

Z(t) = ("W Wy Wit) = Vi(t) — aVar(Vi(t)/2, 1<i<dteT=R,

with a > 0, (Vi(¢),...,Va(t)),t € T a centered R?-valued Gaussian process with almost
surely continuous sample paths such that V;(0) = 0,7 < d almost surely. In the light of
[42][Cor. 6.1], Eq. (4.10) holds, and thus by Remark 3.14,Item (ii) vz is Bp-boundedly
finite on D = C(R!, R?), the space of continuous functions f : R! ++ R? equipped with a
metric that turns it into a Polish space. Consider the max-stable process X with spectral
process Z. Corollary 4.13 implies X € %, (Bo,vz). See also [26] for the case where
D = C(K,R) is considered with K a compact set of R'.

We focus next on D = D(R,R?) and utilise Theorem 4.7 since By is determined by
the family of maps (D). See Remark 4.16 and Section A for the definition of w,w’ and
w' that appear below.

Theorem 4.15. Let X be defined on a complete non-atomic probability space ({2, #,P)
and let ty = 0. The following statements are equivalent:
(i) X € Zo(Bo,v) with | X |+, € Ra;
(ii)) Eq. (4.5) holds for allt,...,tx € Ty, k > 1 for some Ty such that T \ T} is countable
and

P{w'(X, K,n) > ez} =0, Ve>0,VK € K(Q). (4.14)

lim lim su
0 el P{[X[y > 2}

(iii) Eq. (4.2) holds and for all h € T, for some Tj such that T \ Ty is countable

- P{w'(X,K,n) > ez, | X|n < 2}
lim lim sup =
i P{[XT,, > 2}

0, Ve>0,VK € K(Q). (4.15)

Further if p, > 0, then conditionally on |X|; > 2, 2~'+X converges weakly on
(D,dp) to Y™ as z — oo, where Y!"’s are D-valued random processes defined on
(Q, #,P) being further the local tail processes of a tail measure v on 2 with index
a>0;

(iv) Let s < ti,k € IN be given constants satisfying — limg_,oo sSp = limyg_ o0ty = 00
and set Kj, = [sy,tx]. There exists By(Dg, )-boundedly finite Borel measures vy,
with v} its corresponding tail measure on #(D,) with index o > 0. Suppose that
Vk({f eD: f(t) 75 f(t—)}) =0 fort € {Sk,tk} and XKk S t%a(BO(DKk)qu) for all
k € IN with | X |, € Ra.

Remark 4.16. (i) For [ > 1 and D = D(R!, R?), if Item (i) holds, then the weak con-
vergence in (7.10) below and Theorem A.1,Item (vii) imply Theorem 4.15,Item (ii)
where (4.14) is substituted by

P/ (X, K,n) > 22 5upre g 1X]e > 2/}

lim lim su = 0, (4.106)
MO ey P{IX]s, > 2}
P{supei_p pino 1 X[ > mz}
lim limsu : = 0, (4.17)
m3so e P{[ X, > 2}

with £ € IN,e > 0 arbitrary and K C R! compact. Conversely, Theorem 4.15,Item (ii)
with the above modification implies Theorem 4.15,Item (i) and similarly Theorem
4.15,Item (iii) therein can be modified to yield the equivalence with Theorem
4.15,Item (i).
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(ii) If instead of D(R!,R%) we consider C(R!,R¢), then Theorem 4.15 holds with w
instead of w’. This follows since in this case we can substitute w” by w in (4.16).

(iii) By [11][Eq. (12.28)] and (4.14) when ! =1

P™(X Kom) > €2} o e s 0 vk e K(Q). (4.18)

lim lim su

nd0 z—>oop IP{”X”to > Z}
It follows using [11][Eq. (12.32)] and [34][Thm 10] that (4.14) can be substituted
by (4.18).

Example 4.17 (Random scaling). Under Item A3) let v; be a compactly-bounded tail
measure on 2. Let R be an a-Pareto rv independent of Z and set X (t) = RZ(t),t € T.
Utilising [21][Lem 2.3 (2)], since E{sup,cx |Z|¢} € (0,00) for all compact K € R', it
follows from Remark 4.12,Item (ii) and Remark 4.16,Item (i) that X € Z,(Boy,v). We
note that this example is discussed in [21] for compact T.

Example 4.18 (Scaled & shifted processes). Suppose that X € %, (B, v) is a D-valued
random element, Y"1, € T are the local processes of a K (Q)-bounded Borel tail
measure v on D. Let X;,(t) = o(t)X(t) + f(t),t € T, with f,0 € D such that ¢ € D
is continuous and o(t) # 0 for all t € T. Note that if T = R/, then lims_qw'(f, K,d) =
0,VK € K(Q), see Theorem A.1,Item (i). Using Remark 4.16,Item (i) we have X €
Ro(Bo, V), where the tail measure

vo(A)=v({feD:ofecA}), Ac 2D (4.19)

has local tail processes given by Y™ (t) = Y (t)o(t) /o (h) for all h,t € T.

5 Discussions

We shall consider first another common definition of RV, in terms of sequences, see [12]
and also [14] for a recent full account. The second part of our discussions is dedicated
to RV under transformations and then we conclude with a short section on stationary
cadlag processes.

5.1 Alternative definition of RV

Suppose that Item A2) holds and let in the following a,, > 0,n € IN be a non-decreasing
sequence of constants such that

lim apny/an =t%, Vt >0,

n—oo

where [z] denotes the integer part of z. For such constants we write a,, € R,,. Another
common and less restrictive definition of RV (see e.g., [41][Thm B.2.1]) is the following:

Definition 5.1. ;1 € M™(B) is regularly varying if for a, € Ry
pin(A) = nu(an+A), A€ B(D)

converges B-vaguely to some v € M*(B) as n — oo, abbreviate this as ju € Ro(an, B, ).

If u € Ro(g,B,v) and g € R, Lemma 4.2 yields p € R.(g+, B,v) for any Lebesgue
measurable g, : R> — R> such that lim,_,, g(2)/g+(2) = 1. Since g € R,, we can choose
g« € R asymptotically non-decreasing. Taking then a, = g;'(n),n > 1 with g~! an
asymptotic inverse of g, it follows that

jERalg, B,v) = € Ralan,B,v).
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The inverse implication above (and thus the equivalence of both definitions of RV) can
be proven under [41][(M1)-(M3),(B1)-(B3), p. 521/522], see [41][Thm B.2.2].

The Definition 5.1 can be naturally extended to D-valued random processes X, which
is abbreviate as .

X € Ralan, B, v).

Both definitions of RV for cadlag processes are equivalent as we show next.
Lemma 5.2. If v, X are as in Theorem 4.11, then X € %.(By,v) is equivalent to X €
Ra(an, Bo,v), where a,, is such that nPP{|X|:, > an} = pt, for all large n € IN.

Exam£le 5.3. We consider the setup of [41][Prop 2.1.13] assuming Item A3). Let
X € Raolan, By, v) with | X|;, € R, for some t; € T and let I' : T — R* be a random map
independent of X defined on (£2,.%,P) and let | - | be some norm on R¢. Suppose that
almost surely I'(cu) = ¢'T'(u),Ve > 0,u € R? for some v > 0. Assume that I' is almost
surely continuous satisfying (4.16). If further (4.17) holds with X substituted by I' o X
and for some € > 0

E{ sup [F(u)]a/v'ﬁ} < 00, (5.1)

lul <1

where o > 0 is the index of v, then I'(X) € Ra(al,Bo, E{v o T~1}), provided that
E{v o' "'} is non-trival. A particular instance of interest is I'(t) = AX(t),t € T with A a
k x [ real matrix satisfying [41][Eq. (2.1.14)].

5.2 Transformations
We shall focus in this section on D = D(R,R%). The next lemma is a restatement of
[3][Lem 3.2] for our setup.

Lemma 5.4.NIfX S @(an, By, v) and o is a D-valued random process independent of X,
then o X € Ry (an, Bo,E{v,}), with v, defined in (4.19), provided that

E{<sup ||a||t>a+€} < oo 5.2)
te K

for all compact K C R and some Ty such that T \ Tj is countable and
P{o(t) A0} >0, VteT,. (5.3)

In view of Theorem 4.15,Item (iv) Lemma 5.4 can be extended considering X;,: < m
independent copies of X and o;,¢ < m D-valued random processes. Then [3][Lem 3.3]
can be restated by imposing (5.2) and (5.3) on all ;’s.

Lemma 5.5. If X € 7’2;(%, Bo,v), then [3][Thm 3.3] holds also if in the assumptions
therein |0;| is substituted by sup,¢x |o;(t)|, for all compacts K C R.

5.3 Stationary cadlag processes

Under the settings of Section 4.3 assume further that X is stationary. Hence | X |, € Ra
for some to € T implies | X|; € Ry atall ¢ € T and thus

pn =po € (0,00), VYheT.

It follows easily using (4.6) or directly by Theorem 4.15 and [64][Thm 3.2] that if
X € Z4(Boy,v) holds, then the local tail processes Y™/ h € T are given by (3.23),
which implies that the corresponding tail measure v is shift-invariant. Moreover, the
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converse holds i.e., if v is shift-invariant, then (3.23) holds, see also [27]. With this
additional knowledge on v, the counterpart of Theorem 4.15 for stationary X can be
easily reformulated.

Example 5.6 (Stationary Brown-Resnick max-stable processes). Let Z, X, W be as in
Example 4.14, d = 1 and suppose that X is stationary, which follows if Var(W;(t) —
Wi(s)),s,t € T depends only on ¢t — s for all s,¢ € T. We have that X € %, (B, vz) with
vz having representer Z and being shift-invariant. Since |Z(0)| = 1 almost surely, then
© = Z is the local spectral process of vz at 0 and thus

vO(t) = eant™® ¢ e,
with 7 a unit exponential rv independent of W;. Hence (3.18) reads fora =1,z > 0
E{T (ze" B" WO 1 (Wy(=h) + 1 > —Inz)} = aB{T(e™™")1(Wi(h) + 1 > Inz)}  (5.4)
forallh € T,T € $.

6 Applications & open questions

We first mention four applications considering X € R(g,B,v) as in Section 4.2 assuming
further Item A2).

Apl) A well-known application of RV is the derivation of the tail behaviour of H(X), for
a given functional of interest H. When X has cadlag sample paths, a canonical
choice is H(f) = Hg(K) = sup,ck | f|,f € D, with K a compact set in R!, or
H(f)=: H5(f) = [, f(t)A(dt), f € D, with A a bounded Borel set in R' of positive
Lebesgue measure. Conditions on H for tractable tail behaviour of H(X) are
presented in Remark 6.2 below;

Ap2) As already discussed in several contributions, see e.g., [28][Prop 2.3], RV implies
the convergence of y,(A) =P{z"'+X € A|27'X € B} forall A € 2, as z — oo.
Assuming additionally that the Borel set B belongs to B and is v-continuous (i.e.,
v(0B) = 0) with v(B) > 0, we obtain

Lz ﬁu, z — 00, (6.1)

where p(-) = v(- N B)/v(B). This application is useful for the formulation of
conditional limit results, as already shown in the aforementioned contribution;

Ap3) An interesting application considered for the discrete setup is developed recently in
[29] for the product of RV random matrices. The results therein can be extended to
the product of random matrix functions, making use of Theorem 4.11, Theorem 4.15,
and ideas given in the aforementioned contribution. Moreover, extensions to more
general homogeneous functionals can be also obtained using further Remark 6.2;

Ap4) One advantage of treating RV with respect to some boundedness is that this
approach includes naturally also the concept of hidden RV discussed for instance
in [28, 43, 50]. Indeed, in our settings hidden RV corresponds to the choice of B,
with F' C D closed being the boundedness on Dr = D \ {F'} defined in Section 2.2.
Since by definition we need Dy = D \ F to be a measurable cone, we shall further
assume that F'is a cone, i.e.,

zeFF CF, Vz€Rs.

Define similarly B}, with respect to D’%,, with F’ C D’ a closed cone. The next
result is useful when considering maps of hidden regularly varying processes.
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Lemma 6.1. Let H : D — D’ be #(D)/#(D’') measurable with H(F) = F’'. Let
further v,,z > 0 be Br-boundedly finite measures on %(Dr) and let v be a B},
boundedly-finite measure on %(D’..). If one of the following conditions

(i) H is uniformly continuous;
(ii) D or F are compact and H is continuous;

(iii) v(Disc(H)) = 0, H is a continuous and one-to-one if restricted on F', which
has finite number of elements

. . v,B _ v,B%, _
is satisfied and v, =5 v, thenv, o H™! =& v o H™1,

Remark 6.2. Under the conditions of Lemma 6.1, if
H(eef)=cH(f),Y¢>0,f €D

and v o H~! is non-trivial, then y € Ry (an, Br,v) implies o H™! € Ry (an, B, vo
H _1) and thus under the settings of [27] we retrieve the claim of Lemma 3.2
therein.

The applications and findings of [59] for T = R!,! = 1 can be extended to our general
case of stationary X for all integer [ > 1, by alluding to the methodology developed
therein, together with Theorem 4.11. We do not presently repeat all calculations, but
rather mention a few details and some new results on the tail behaviour of supremum of
cadlag processes. The rest of this section considers random processes X (t),¢ € T with
T = Z' or T = R'. In the latter case we assume that X has cadlag sample paths. Further,
vz is a tail measure with representer Z, which has almost surely cadlag sample paths if
T = R!. Suppose further that E{|Z(0)|*} = 1, where | - | is a norm on R,

6.1 Stationary case

We now consider the case when X is stationary and X € @(an,BO, vz). Hence vy is
shift-invariant and therefore uniquely determined by ¥ = Y% Note in passing that
E{|Z(0)|*} =1 implies that p, = E{|Z(h)|*} =1, forall h € T.

The determination of the tail behaviour of H (X), with Hx the supremum functional
in item Apl), is a classical interesting problem of probability theory. As already demon-
strated in [59], our results can be applied to consider both the case K does not depend
onn and K = K,, = [0,n)!, when n tends to infinity. We first state a general upper bound
for the growth of the supremum

M, = sup |X()],
te[0,n]!NT
assuming for simplicity that | X (0)| is a unit a-Fréchet rv with df e=*" ", z > 0.

Proposition 6.3. If X € 7€Na(an,80, vz) where a,, = n'/® and | X (0)| is a unit a-Fréchet
rv, then forallx > 0 and T = Z!

1
limsupP{M, > a2z} < byz=®, 6Oy = IE{
il } JrIAY (O] > DA(dL)

Note that (6.2) is shown in [41][Lem 7.5.4] for T = Z. Clearly, if

} €(0,00).  (6.2)

e(Y) = /T I(Y (1) > DAE) = oo
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almost surely, then 6y = 0. Hence Proposition 6.3 implies the following convergence in
probability

a7 'M, 250, n— . (6.3)

In order to establish the weak convergence of a,,!M,, to some Fréchet rv as n — oo, we
have to guarantee the positivity of y. In both the discrete setup (cf., [4, 7, 32]) and
the continuous one with [ = 1 dealt with in [59], it is known that 8y > 0 follows from
the anticlustering condition of [20], which we now present for both cases A = Z! and
A=TR.

We say that f is a scaling function, if f : (0,00) — (0,00) is non-decreasing and
unbounded, and set |7, = maxi<i<; |z;|, 2 € RL

Condition 6.4 (C(A)). There exist scaling functions a and r such that

=0 y—o0 t<]sloo<r(y),s€A

lim limsup PP { sup 1X(s)] > a(y)z | |X0)] > a(y)} =0, Vx>0. (6.4)

From the anticlustering condition we may derive important properties of Y and Z, in
particular that 6y > 0.

Lemma 6.5. Under the assumptions of Lemma 6.3, if T = R! and Condition 6.1 (C(Z!))
holds, then

IP{/T [V (6)]*A(dt) € (0,00)} _1 6.5)

As in [59], we say that the shift-invariant tail measure vy is dissipative if (6.5) holds
almost surely. Along the same lines of the aforementioned paper, it follows that v is
dissipative if and only if £(Y') and [, | Z(t)|*A(dt) are almost surely positive and finite,
implying in particular that 6y > 0.

Moreover, if vz is dissipative, the PPP N defined in Remark (4.4),item (ii), has the
following representation

N() = 0pprign(),
=1

where Y 2, 6p, . oo (+) is a PPP on (0,00) x R' x D, with mean measure y A(-) © va(-) ©
Pg(-) and Q'9’s are independent copies of @ with law

P, (-) = 05 ' E{by/ sup, . [y ()/€(Y)}.

The dissipative representation of N is key to the so-called m-dependent approximation
(see [27] for the definition). Specifically, if v is dissipative, the max-stable stationary
process X defined in (4.12) (recall Z has non-negative components) has the dissipative
representation X (t) = max;>1 P,QW(t — 1;),t € T, which has an m-approximation given
by

XM (t) = r£1>alXPiQ(i)(t —m)I(Jt— 7] <m), teT,m>0.

Similarly, an m-approximation can be derived for the a-stable stationary X with « € (0, 2)
defined by substituting max with >_ in (4.12) and in the above dissipative representation.
In order to avoid centering, when a € [1,2), as in [59], Z is further assumed to be
symmetric. In both cases, (X, X (m)) is stationary. The next theorem extends [59][Thm
4.1, Cor 4.3, Thm 4.5, Cor 4.6] (note that TP{-} should be P{-} therein) to / > 1. Related
results are derived also in [18, 51, 53, 54].
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Theorem 6.6. If X as above is max-stable or a-stable, then X € @(an,BO, vy) with
a, = n'/®*. Moreover, we have

a;an i) n;/aV, n — 0o, (6.6)

with V' an a-Fréchet rv and nx = 0y < co.

Remark 6.7. In the literature 6y is commonly referred to as the candidate extremal
index, which under the assumptions of Theorem 6.6 is equal to the extremal index nx of
X. When (6.6) holds and X as in Lemma 6.3 is stationary and regularly varying with tail
process Y, then (6.2) implies

nx < by, (6.7)

which for T = Z is shown in [41][Lem 7.5.4]. In view of [2], there exists X such that
nx < Oy.

6.2 Non-stationary case

The non-stationary case is significantly less tractable, when compared to the stationary
one. Yet, there are a few exceptions: for instance the non-stationary process Xy ,
defined in Example 4.18, with X stationary and regularly varying. Under some growth
restrictions on f and o, Lemma 6.3 and Theorem 6.6 can be stated also for X ;.

We shift our focus below to another interesting special case, namely X (t) = RZ(t),t €
T, with R a non-negative rv independent of Z, which is the representer of some shift-
invariant tail measure vz on . Assume next that

Ilgl;ol P{R >z} =1,

for some « > 0. Applying Corollary 4.13 we have that X € ﬁ(an, By, vz) with a,, = n'/®.

Moreover, in view of Item Ap1) or directly by [29][Lem 1.1] for alln > 0

lim z7“P sup [|X@)| >zp=Eq¢ sup [|Z@)]|*; € (0,00).
te| te|

T 0,n]'NT 0,n)'NT

We discuss next what happens when n tends to infinity.

Lemma 6.8. If R possesses a probability density function f such that f(s) < cs~*~! for
some ¢ > 0 and all s large, then

1imsupIP{ sup | X ()] > a;x} < Clyz™“, (6.8)
tef

n—00 0,n]!NT

for all z > 0 and some C > 0 independent of x.

Example 6.9 (Stationary 7). Consider R as in Lemma 6.8 assuming further that 7 is
stationary. Clearly, vz is shift-invariant and moreover by [23][Cor 1, Rem 1,ii)] we have
that 6y = 0. Consequently, (6.8) implies (6.3).

6.3 Open questions

RV in the discrete setup T = Z' has played an important role in the derivation of
large deviation type results, as considered in e.g., [17, 45]. Also for the discrete setup,
[19, 41, 65] have shown that RV and shift-invariant tail measures are crucial for the
estimation of various functionals of time series.
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The applications of RV to stationary processes are abundant, while the non-stationary
case is rather intractable. Even for the simple case X (t) = RZ(¢) as in the previous
section the asymptotic approximation of a,, !M,, could not be derived for general ;. In
the recent contribution [1], periodic sequences have been considered for the discrete
setup.

With motivation from the aforementioned results and developments we formulate
below four open questions.

0Q1)

0Q2)

0Q3)

0Q4)

Heavy-tailed large deviation approximation of a sequence of D-valued random
elements X,,,n € IN can be introduced as in [10][Def 2.5] also in the general setup
of this paper assuming Item A2). Specifically, given ~,,n > 1 that increases to
infinity as n tends to co, we require for a closed cone F' C D

v P{X, € -} vBg u(-), n— oo,

with ¢ a non-trivial Borel measure. Since v, is general, ;1 does not need to be a tail
measure. It is of interest to consider non-compact T, for instance T = R! and the
special case where p is obtained as a transform of the product of two tail measures
as in the results derived in [10]. It remains to be investigated if such extensions
yield significant applications;

The applications discussed in [16, 17, 19, 41, 65] for T = 7! can be considered also
in the non-discrete setup T = R/ using additionally our findings related to RV and
tail measures. Still several technical conditions in the aforementioned papers need
to be translated to the non-discrete settings, which is not an easy task;

Does RV of periodic processes on T = R! offer some technical advantages in the
analysis of related questions posed in [1]? In particular it is of some interest to
relate (and estimate) the extremal index of periodic processes in terms of the
corresponding Y ["Is;

Several findings and applications in [59] are derived based on Condition 6.4 (C(RY).
As shown in Lemma 6.5 the weaker Condition 6.4 (C(Z!)) can instead be imposed
even when T = R/. It is of interest to investigate if the weaker Condition 6.4 (C(Z'))
can be imposed in the applications discussed in [59] and also to characterise
stationary processes X for which both conditions are equivalent.

7 Proofs

Proof of Proposition 3.6. In the proof below we use several times the Fubini-Tonelli
theorem which is applicable because v is o-finite. Since | - |;,¢ € Q is measurable,
1-homogeneous and the outer multiplication (z, f) — z+f is jointly measurable, for all
maps I' € $ and all h,t € Q such that p,p; > 0 and all z > 0, by the definition of Y, Y]
and —a-homogeneity of v

pE{D (Y"1 (aly ™), > 1)} = /D D)1l > 111 > Dw(df)
= g /D T(AOL(f > 1,1 > 2)w(df)
= g /D (AL > 2L > Dw(df)

= " E{r(1(yl), > )}
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If pp, = 0 and p; > 0, as above taking I' bounded by some constant C' > 0 we obtain

wpE{r (1Y), > =)} = /D D=1l fle > 111 = Do(df)

IN

c /D 1141 > Du(d)

= ¢ [ 1071 > i)

= Cpn

= 0
for all z € (0,00), where the third last equality follows from (3.2). Since | - |5 is non-
negative we have thus P{|Y¥|, = 0} = 1 and further (3.9) holds.

A direct implication of (3.9) is that R = [Y"I|, is an a-Pareto rv. In particular, for all
z € (1,00),h € Q using (3.9) and that P{|Y"|, > 1 > 1/z} = 1 we obtain

P{(IY ], ev? e A4, [y P, > o)

=B{1 (1"}, v e ) (), > 2) }

= 2 B{1 ([ [a) (e ) € A) 1 (1Y) > 1/0) |
=2 B{1 (Y"1 vP e 4)}, vae g

implying that R is independent of ©") = |V [#|-1.y[". Hence P{|0]; = 0} = 1 for
h,t such that p, = 0,p; > 0 follows from ]P{HY“] ||h = 0} 1 shown above and the
1-homogeneity of | - |;’s.

By the definition for all 4 € Q such that p, > 0 we have that P{|0"|, =1} =1 and
thus (3.7) follows. Further for all h,t € Q such that ppp; > 0 and all T" € $y by (3.9)
(recall v, (dr) = ar=*tdr)

[h]
mE(le e~ pe{ Kl

Iyl
b lyl%

- / / VL(rlyln > P)Lerlyle > Dwldy)va(dr)
”T y”h

= Llyle > 0T (y) Lyl > 1)v(dy)

= [ [ Tl > 0T > vty (ar)
Ir ynh

- / / 1lyls > 1l > Dr(dy)va(dr)
uyuh

/ pET L > 1) / ar* L(|yls > r)drv(dy)
h

p [ 1yl > 0T @)Lyl > 1ot)
= pE{1(16"] > 0)T(E)},

where we used the —a-homogeneity of v in the derivation of last forth equality above,
hence (3.8) follows. Next Y[h], h € Q : py > 0 uniquely define v, i.e., we have that

vi{feA:|fln>1})=v(ANA), A€ P,heQ:p,>0

determine v, which follows from Lemma 3.3. O
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Proof of Lemma 3.10. First note that in view of Remark 3.8, Y[ , ol ,h € Q@and N can
be defined in the same probability space (2,.%#,P) and all these random elements are
independent. By assumptions, ¢;'s and p;’s are such that E{py} < oco. Note that by
Proposition 3.6 also the a-Pareto rv R = |Y'*l|, is defined on this probability space. Set
S0y =1 if p, = 0. Since P{|©"|, =1} =1and g, >0forallh € Q: p, > 0, then
P{S?(0") > 0} = 1 for all h € Q. By the independence of N and O"I’s

P{S7(ON)) > 0} — / P{S(0!)) > 0}g,A\(dt) = / GA(dE) = 1,
Q Q

where A = \g is the counting measure on Q. It follows from (3.8), that for all 4 such that
pr >0

E{s1(0")} = /Q E{J01" |2} g A(df) < pih /Q PrasA(dt) = E{px}/pn < oo

and thus Sq(G[N ]) is almost surely positive and finite. Hence by the cone measurability
assumption and the independence of N with Y["'s, the random element Z = Zy is
well-defined on (Q,.%,P) and by (3.7) we have that P{Zg = 0o} = 0 follows.

Next for all A : pp > 0, let G[Zh] be random elements with probability law given by
un(A) = E{Z[51([1Z]n] " Z € A)}, A€ 2.

By the joint measurability of the pairing (z, f) — z-f we have that p;, is a well-defined
probability measure on 2 and further v, specified in (1.2) is also well-defined. Assume
next that Z7@[Zh],@[h],Vh € Q : p, > 0 are all defined in the same probability space
(Q,.#,P). Using (3.11) we have for all A € 2 (note that ||®[Zh] | = 1,Vvh € Q almost
surely)

pel! e 4} = B{1(116f)1,] -6} € 4)} = E{1(0" € |0M];-4) } = P{O1" € A}.

Since v and vz have local spectral tail process O/ and G[Zh}?h € Q, respectively, by
Proposition 3.6 v = vz. The latter and Item M1) imply

0=v({reD:suplfl=0}) - /OWP{rfgg 12}, = o}uamr)

and thus P{sup,co |Z|; = 0} = 0. Hence using further (3.15) we establish (3.5). Since
v = vy yields

v ({f €D :sup|fl: > 1}) = / P{Tsup 1Z]: > l}va(dr) = ]E{sup ||Z|,a} (7.1)
teK 0 tek teK

for all K C Q, then (3.14) is equivalent to M3) establishing the proof. O

Proof of Lemma 3.13. Let the 2/%(RR) measurable map H : D — R be such that for
some ey > 0 and all f € D we have H(f) = 0 if f; < ey. Hence for all sets K such
that Ky € K C T, since ¢'s are positive and the maps |- |; : D — [0,00],Vt € Q are
1-homogeneous

H(f)=H(f)L(fje > €)= H(f)L1(EL(+f) > 0), Ve € (0,en],Vf €D. (7.2)

If A = g is the counting measure on Q, then £} () € §. Since further by assumption
I=] e PtqiA(dt) < oo, by Item MO0) and the o-finiteness of v, applying the Fubini-Tonelli
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theorem we obtain

/eq L f)uld)

/K /D (£l > Dw(df)a(dt)

= Eia/ ptqt)\(dt) < 0
K

and hence v({f € D : k(e '+ f) = oo}) = 0. By (3.11),(7.2) and the Fubini-Tonelli
theorem

v[H] = /H( v(df) = /H VL(EE (71 f) > 0)v(df)

_ Eglet-f)

= [ mn f)>0)5§(( )

_ o1 1(|f]- > ¢)

_ / / H(f ) > 0) gr iy YA A
=/ / L= Dy )

— H{(e-y)

o

establishing the claim. O

Proof of Lemma 3.16. Item (i): Let v be defined through a stochastic representer Z = Zy
as in Lemma 3.10. Since v satisfies Item MO0)-Item M1), then by Lemma 3.3 v is unique,
hence the claim follows.

Item (ii): The claim follows by showing that (7.1) holds for all compact K C T,
which is implied by Remark 3.14. When Item A3) holds we can use additionally Remark
3.14,Item (ii).

Item (iii): Let O, h € Q be a family of spectral tail processes satisfying (3.7) and
(3.8) and set Y = R.© h € Q. For all h,t € Q such that p,p; > 0 we have by (3.8)
that |©!"1], is positive with non-zero probability and almost surely finite. Given x > 0
and I" € $) by the 1-homogeneity of | - |;,t € Q and the independence of the a-Pareto rv R
with ©")’s (set B;, = |0, and recall that P{B; = 1} = 1,v,(dr) = ar—*"'dr)

xo‘ptE{I‘(Y[t])ILO\YM I > x)}

= xo‘pt/ E{T(r-0"1(rB), > 2,7 > 1,0 < B), < o0)}vq(dr)
0

oo oltl B, B,
= E< BT . 1 1, 1 -t
Pt/o { h ((rx) B, ) (r > TB >1/x,0 < B, < oo) }’l}a(dT)
— / E{T((r2)01")1(r > 1,7|01], > 1/2,0 < [01"], < 00 ) }ue(dr)
0

— pE{T Y (Jy ], > 1/0) ),

where we used (3.8) in the second last line above and P{B), € [0, c0)} which follows
by Remark 3.5, hence the proof is complete. O

Proof of Lemma 4.2. The claim follows with the same arguments as given in the proof of
[41][Thm B.2.2 (b)]. O
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Proof of Lemma 4.5. For all z € R, ifI' : D — Ry is a bounded continuous map and
supp(H) € B, then by assumption Item B3) and the continuity of the pairing (z, f) — 2z f,
alsoI',(f) =T(z « f), f € D is a bounded continuous map supported on B for all z € R-.
Consequently, the assumption g € R, implies

ull] = Tim jis[D(z2+)] = Tim 282)

T—00 T—00 g(ag)

g(@)pu[l(zz+)] = 2°p[l] = v.[I, V2 € Rs.

Since z can be chosen arbitrary
plls] = v, s[0s] = s7“2[[.] = s~ “[I], Vs € R,

hence the claim Item (i) follows from Remark 2.7.

By assumption Hy, (f) = | f|+, is @ B(D)/%(R) measurable function. The assumption
that [, '(B) € B for all B € #(R) with B € By(R) and v(Disc(Hy,)) = 0 imply in view of
Theorem A.2 that

lim g(2)P{|X [y, € 24} = v({f €D : [ fls, € A}) = 1u(A), VA € Bo(R) N A(R).

Since for A = (z,00) we have v, (4) = py, (z) € (0,00), the measure v, is non-zero and
hence the assumption that g is Lebesgue measurable implies that g € R,, for some o > 0
using for instance [41][Thm 1.1]. Consequently, by statement Item (i) we have that v is
—a-homogeneous and thus statement Item (ii) holds.

We show next Item (iii) along the lines of [41][Thm B.2.2]. Since v is non-trivial and
B-boundedly finite, we can find an open set A such that A € B and v(A) € (0,00). Further,
by our assumption zeA C A forall z > 1 (thus A is a semi-cone). As shown in [41][p. 521]

teA C s°A, Vt>5s>0. (7.3)

Consequently, z — v(z + A) is decreasing and by Item B3) also finite for all z € R..
Further by Item B4)
teAC seA, Vt>5>0

implies that v(9(z-A)) = 0 for almost all z € R-.. Hence by assumption we can find some
k > 0 such that v(9(Ag)) =0, Ay, = k+A and further v(Ag) € (0,00). By the continuity of
the pairing we have that z+A is open for all z € R, and then x € R(g, B, v) implies for
almost all s € R+

fim 9G/8) o 9(2/s) pl(z/5)+(kseA)) _ w(s-Ar) _ o0, (7.4)

o0 g(2) z—o0 g(2) w(ze(keA)) v(Ag)

where the last inequality follows since s+ Ay, = (ks)+A € B and v is B-boundedly finite.
Note that since g is non-negative and

lim g(=)pu((k2)+4) = v(Ax) € (0,00)
we have that u((kz)-A) is positive and finite for all z large, hence u((kz)-A)/u((kz)A) =1
for all z large justifying the second expression in (7.4).
Next, by the countable additivity of v, (7.3) and the assumption N,>;(z+A) is empty
we have
Zli_{rolo v(zeAg) =v(@) =0

and by (7.3) it follows that the limit in (7.4) cannot be constant. Then, since g is Lebesgue
measurable, by [41][Thm 1.1.2] g € R, and moreover necessarily a > 0, hence statement
Item (iii) follows. O
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Proof of Theorem 4.7. Let H : D — R, supp(H) € B be a bounded continuous map. The
assumption on B implies that there exists ¢ > 0 and some K C Q such that H(f) =0, if
[i =subieno | f|¢ < ce for some fixed given ¢ > 1. Hence we have

H(f) = H(f)Il(c‘,’g{((cg)—l.f) > 0) = H(f)]l(fesll(lgg 1£1e > cs), VfeD. (7.5)
Recall that £} is defined by

£1.(f) = /K 1(|fle > DaAdt), f:D s RY

with ¢;’s positive constants. Next, for all n, z positive, by the Fubini-Tonelli theorem,

E{H(z"X)} > B{H(""X)1(EL((e2)""X) > )}

_ E{H(z‘l-X)]l(fg(((sz)_loX)>7])EEEZ; 3}
1

_ /KE{H(Z—l.X)]l(S}I{gq{(()Ez)-X.)X) )L X ] >52)}th(dt).

For the derivation of the second equality above we have used that £ ((ez) '+ X) is finite
almost surely, which is consequence of the choice of ¢;’s since

E{&%((e2) 71+ X)} = E{/K L(l(e2) 7 e X e > 1)Qt/\(dt)} < /QmaX(l,pt)qt/\(dt) <0

The assumption of the continuity of the pairing (z, f) — 2z« f implies that H.(f) =
H(e+f) : D — Ry is also a bounded continuous map. Moreover, by Item B3) H. satisfies
supp(H;) € B. Hence, by the RV of | X|,, condition (4.2), the continuity of H. and
the fact that £} (f), f € D is almost surely continuous with respect to the law of y (]
(hence the continuous mapping theorem can be applied) and the dominated convergence
theorem, for almost all n > 0 we obtain

- E{H(z"*X)1(EL((e2)71-X) > n)}
Z—00 IP{”X”tO > Z}
- lim E{Ha«ez)-l-xmum > e2)L(Ef((2)1X) > ) }
K

EZ— OO

P{| X[ > e2}€k ((e2) =" X)

o PUXNe > ez} P{[X]s, > ez}
P{| X, > ez} P{IX]e, > }

! /E{Hw (R (1 >>n)}pm(dt).
K

= EL (Y1)

The monotone convergence theorem leads to (recall (7.5))

- / E{ H(e YD) 1 (4. (YH) > ) }ptth(dt)
K

@ (dt)

n—0 g?{(Y[t])
o [ HieY) _
By the above and (4.4) for some C* > 0
E{H(z"1+X)1(EL((ce) 127 1eX) > 0,EL((e2)71X) <)}

lim lim sup

ni0 ssbe P{[X], > 2}
< C* limlimsup P{ X}, > ce2,E((e2) 1+ X) < n}
PPN
=0.
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Consequently, (7.6) yields

im thE{H(Z*l'X)} =y
S D e

Since H is bounded, then for some constant C' > 0 by (4.3) and (7.5)

o POBLHETXO} o P{supierng 1X]: > ec)
% P(Xly > 2} e P{IXD, > 2}

implying v[H] < co. By the assumption Y[" |k € Q is a family of tail processes, hence
in view of Lemma 3.16,Item (i) it defines a unique tail measure v,. From Lemma 3.13
we have that v.[H] = v[H]. In view of Remark 2.7, v.[H] uniquely defines v, for H as
chosen above. Consequently, v = v, follows. In the above calculations we choose ¢;’s
positive such that ), , max(1, p;)q; < oo and take K such that ¢y € K, which is possible.
Since Y[h],h € Q is a family of tail processes and v[H| < co, then Remark 3.14,Item (ii)
implies that v is a B-boundedly finite non-trivial Borel tail measure and thus the claim
follows by the definition of RV. O

ti)

Proof of Lemma 4.9. We can extend v to Z as in (4.8). Note that (set f5 = maxy,cq | f

D = |JUdrep:fa=0u{feD:|fls, >1/k}) = |J |J(AoUAp).

t;€Q kelN t;€Q kelN

The joint measurability of the the outer multiplication and the measurability of | - |;’'s
yield

Ap €D, A€ 2, VkeIN,Vt; € Q.

Since v is non-zero it follows that it is impossible that p;(z) = v({f € D : |f]|: > z}) =0
forallt € Q and all z in a dense set of R>. Hence the assumption that v is non-trivial
implies that for some ¢ty € T,x > 0

Pro(x) =v({f €D [fls, > 2}) € (0, 00). (7.7)

Since v is By-boundedly finite and we have set v({0}) = 0, it follows utilising further
(2.1) that v is o-finite. In view of Theorem A.1,Item (viii) for a countable dense set Q

v(Disc(p:)) =0, Vt € Q.

Set v,(A) = g(2)P{z~'+X € A}, A € 2. By Theorem A.2 v, o p; ! 25 o p, !, whenever
p; > 0 and in particular by (7.7) this holds for ¢t = ¢3. This then implies (use for instance
[41][Thm B.2.2]) that g € R, for some o« > 0 and hence v is —a-homogeneous follows
from Lemma 4.5, statement Item (i). By the above we can take

9(t) = pro /P{[ X1, > 1}

Since v(Disc(p:)) = 0,Vt € Q we have (4.2) holds and thus v satisfies Iltem M2). We
conclude that v is a tail measure on D with index «. In view of Lemma 3.10 we have that
v = vz and P{sup;co | Z]; > 0} = 1. Since |z| = 0 if and only if = 0 and Z has almost
surely cadlag sample paths, then P{Z = 0} = 0. The last two claims follow from Remark
3.14,Item (ii). O

Proof of Theorem 4.11. Since by the choice of U,, we have v(disc(py,)) = 0, the first
implication is a direct consequence of the continuous mapping theorem (utilising Theo-
rem A.1,Item (viii)-Item (x)) and the characterisation of By and By(Dy, ). In particular
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v = po pgi and it follows easily that the local tail processes of v(™ denoted by

v he 0, =0nu, satisfy
Yrgh] _ Y(Bh]

almost surely, where Y!")’s are the local tail processes of v and Yl[,’z] is their restriction
onU,. /

We show next the converse assuming Xy, € %, (Bo(Dy,),v™) for alln € IN.

Step I (existence of v):

The sets U,, are increasing and | J,—, U,, = R!. Each measure v n e Nis K(Q,)-
bounded (or compactly-bounded) with Q,, = 9NU,, and has a unique family of correspond-
ing local tail processes Yn[h], h € Q. Since all spaces Dy, ,D are Polish we can consider
all local tail processes to be defined on the same non-atomic complete probability space,
[61][Lem p. 1276].

Applying the continuous mapping theorem (we utilise Theorem A.1,Item (viii)-Item (x))
to the projection of U, to U,, denoted by py, ,, v, shows that

n+1,

(n) _ ,(n+1) -1
v =V ° pUn+1,Un'

It follows that the restriction of the local tail processes Yﬂl of v(»*1) on U,, denoted by
Yg:l], h € U,, are also tail processes. By the uniqueness of the family of the tail processes

we conclude that (™) has local tail processes Y&],h € Q e, VM= Y[[]Z]

almost surely.

We can extend all Y,gh]’s to be cadlag processes on D. Applying Theorem A.1,Item (vii)
or Theorem A.1,Item (xi) we obtain that Yn[h] converges weakly on D as n — oo to a
D-valued random element Y. It follows easily that Y" restricted on U,, coincides
almost surely with Yih] and moreover Y[h],h € @ is a family of tail processes. Let v
denote the corresponding tail measure defined by (3.20). By the definition of local tail
processes and the above we have that

v, = v = vz, neN, (7.8)

where Z is a representer of v constructed from Y!"’s and Z, is given by (4.11). Hence
for all n € IN we have

E{(1Zal0)*} = v ({f € D : [ flo > 1}) = po = E{(|Z]0)*} <00, n—o00.  (7.9)

It follows that Y satisfies (3.21) (since that holds for Yn[h] ’s) and hence v is By-boundedly

finite.

Step II (RV of X):

By (2.1) and the definition of | - |;, see Item A3) and (2.1) the boundedness By on Dy
can be generated (see also [41][Example B.1.7]) by the open sets

05 = {feD: sup | f]e > 1/k}, keN.
te[—k,k|'NQ

Since v is —a-homogeneous by Remark 3.2 v(003°) = 0 for all k € IN.

By (7.9) we can assume without loss of generality that pg = p,, = 1,n € IN. In view of
Remark 4.4,Item (i) and recalling that v is By-boundedly finite, the claim follows if we
show the following weak convergence:

pr () =P{z7X € -NOFY/P{|X|o > 2} = v(-NOX) = (), z—00 (7.10)

for all positive integers k. Note that vy, is a finite measure and set

B} = {f €D,:  sup | fli > 1/k}-
te[—k,k]'NQ
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Next, fix an integer £ > 0. In the light of Theorem A.1,Item (xi) the stated weak
convergence is equivalent to

pi () = P{z7" Xy, € -NBy}/P{|X|o > 2} = vi(), 2 o0,

where
vi(A) =vs({f € D: fu, € A}), A€ %(Dy,)

for all n large. The properly localised boundedness By (U,,) can be generated by
= {f €D,: sup |[f|:> l/k}7 n €N,
teU,NQ

In particular, for all n large, B} C OF, implying B} € By(U,,). Moreover, v")(9B}) = 0,
since v(™ is —a-homogeneous and so we can apply Remark 3.2. By the assumption
Xu, € Za(Bo(Uy), u(")) Remark 4.4,Item (i) implies the weak convergence

i () == VM (N B = i), z— o0,
where the last equality above follows from (7.8) establishing the proof. O

Proof of Corollary 4.13. It follows as in the proof of [21][Thm 3.3] that X has almost
surely sample paths in D(R!, R?). By [21][Lem 3.1, Thm 3.3] we have that X is
regularly varying with U, as in Theorem 4.11. Moreover, X;;, has de Haan representation
(4.12) with Z¥s independent copies of Z,, determined in (4.11). The claim follows from
the converse in the aforementioned theorem and Remark 4.12,Item (ii). Note that the
case [ = 1 is already shown in [59][Thm 4.1] using a direct proof. O

Proof of Theorem 4.15. Item (i) = Item (ii): Since v is K(Q)-bounded (and also By-
boundedly finite) it has a D-valued representer Z that satisfies (3.14), which in view
of Theorem 3.10 is equivalent with Item M3). As mentioned for instance in [60][p.
205] the set of stochastic continuity points of Z denoted by Zp, i.e., t € Zp such that
P{Z(t) # Z(t—)} = 0 is the same as the set of points {t € T : Po Z~({f € D :
p; is continuous at f}) = 0, i.e., p; : D — R? is continuous almost everywhere P o Z~!.
Hence for all t € Zp we have

UL €D 0 2 F(t-) = [ PLZ0) # 20-))valdr) =0

and thus p;,t € Zp is v-continuous almost everywhere.

Let Q C Zp be a dense set of T and let a < b,a,b € Zp be given and set K = [a, }].
The existence of T;, ;, C K which is up to a countable set equal K such that (4.5) holds for
all tq,...,tx € Tap, k > 1 follows by arguments mentioned in [59] where the stationarity
has not been used and the proof relies on [34][Thm 10, (ii) = (i)]. In the rest of the
proof, by the equivalence of the norms on R? we shall suppose without loss of generality
that | - | equals the norm | - |, on R? utilised in the definitions of w’ and w” below.

Taking Tp to be the union of T, ;’s, then (4.5) holds for all ¢y,...,t; € To,k > 1,
with T C T such that T \ T} is countable. Moreover, from [341[Eq. (7),(8),(9)] and
[11][Eq. (12.32)] we obtain (4.14).

Item (ii) = Item (iii): Condition (4.15) follows immediately from (4.14). For all
heTy,e>0,2z>0

P{w'(X, K,8) > ez, | X|n > 2} < P{uw'(X, K, ) > ez}
and thus if p;, > 0, in view of (4.14) and (4.2) we obtain

%iﬁ)llimsup P{w'(X,K,8) > ez | [ X|n > 2z} = 0. (7.11)

T—r00
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Using [59][Thm B.1], (4.6) and (7.11) we obtain the weak convergence in (D,dp) of
2z~ X conditionally on | X|;, > z to V" and further the limiting process Y has almost
surely paths in D. Since D is Polish, then by [61][Lem p. 1276] Y!"! can be realised as a
random element on the non-atomic complete probability space (2, . Z,P).

In order to establish the claim we need to show that Y™, h € Q are local tail processes
of a tail measure v on 2. By Proposition 3.6 we have that Y"I(t),¢ € Q are local tail
processes when we take T = Q, i.e., (3.7) and (3.9) hold. Since by Theorem A.1,Item (iii)
o(ps,t € Q) = B(D) it follows that for all h,t € Q such that pyp; > 0 (3.9) holds also for
Y (t),t € T and thus Y™ h € Q are local tail processes as D-valued random elements.
Hence by Lemma 3.16,Item (i), there exists a unique tail measure v corresponding to
these tail processes.

Item (iii) = Item (i): Let Q C T be a dense subset of T and let w’, w” be the two
moduli on D defined in (A.1)),(A.3) below. For all z sufficiently large and §, ¢ positive

P{Xj} >ez} < P{w'(X,K,8) >ez/2}+P{w' (X,K,0) <ez/2, X} > ez}
< P{w'(X,K,§) >ez/2} + P{ max |X(t;)] >ez/2}
0<i<m
for all K = [-n,n],n € IN and every sequence (tg,...,t,)€ Q™ such that —n =1ty < --- <

ty=nandt; —t;_1 < ¢ fori < m since w” is dominated by w’, which is shown in [11,
Eq. (12.28)]. By the assumptions (7.11) holds, which together with (4.15) implies (4.14).
Consequently, the arbitrary choice of § > 0 yields (4.3). In particular, (4.3) implies that

pe <Cpy, <00, Vte K (7.12)

for some constant C' > 0.

A crucial implication of Proposition 3.6 is that V" has the same law as R-0" with
R an —a-Pareto rv independent of the local spectral tail process ©"). This implies
that £L(f), f € D is almost surely continuous with respect to the law of Y[ (see also
[41][Rem 6.1.6]). Recall that

EL(f) = /K 1(1fl > DaAd), f:T o R,

with A = Ao counting measure on Q and we take ¢; > 0, t € Q satisfying } _, , max(1,
pt)q: < oo. In view of (7.12) the last condition is satisfied if we show that positive ¢;’s
can be chosen such that ), ¢: < oc.

The proof of the claim follows by showing that condition (4.4) in Lemma 4.7 holds for
c = 2 and appropriate ¢;’s constructed below.

Consider therefore the following construction of a density ¢, which is needed for the
proof below. Let K C [0, 1] be compac, and for a fixed k € IN, we pick a single arbitrary
and distinct point from each of the sets

s;.k) e Bm27%27"ynQ, meo,...,2",
where B(a,r) denotes the closed ball with center in a and radius r. Notice that for any k,
the above system of balls covers Q N [0, 1]. Assign the same point density

gs = 2—2k—2
s =

(k)

to each of the 2¥ distinct points s e The sum of all these masses is equal to

oo 2F

272%@72 _ - 27k72 — 1
2. 2 3

k=0 j=0
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Spreading out the remaining mass 1/2 among the non-chosen points in K N Q, we obtain

/th/\(dt) =1

Now consider an interval of length v — v with u, v € KN Q. Let n; be the smallest natural
number such that 27" < v — . In particular it follows that (v — u)/2 < 27", Hence,
there exists a ball By = B(m;27™172,27"1-2) C (u,v). In particular, there is s; € By N Q
having mass

2
—o(n142)— 6ram s fv—1u
qs, = ) 2(n1+2)—2 =9 6(2 1)2 2 2 6 ( 5 ) )

For a general K not included in [0, 1], a constant C'(K) can similarly be found such that
$1 € [u,v) and
gs, > C(K) (v —u)*.

If f € D is such that w'(f, K,n) < ¢/2, and £L((2¢)~!« f) > 0, then there exists ¢ € [a,b)
such that f(t) > 2¢ and an interval [u,v) such that

teuv),v—u>n, sup |f(s)— f(s)]« <e.
[u<s,s’<v)

Consequently, f(s) > ¢ for all s € [u,v) and

Ex(e™f)

/K (1S, > e)a(dt) = /K (W] > £)aAdr)
> [ e = CR)w - P = O
[u,v)

Since X llas almost surely locally bounded sample paths, the above yields for some
constant C' > 0

P{X} > 22, EL((e2) 1 X) <n} < CP{w'(X,K,\/n/C(K)) > ez},

hence (4.14) implies condition (4.4) for ¢ = 2 and thus the claim follows from Lemma
4.7.

Item (iii) — Item (iv): As shown above when Item (iii) holds, the tail measure v
with index « is Bp-boundedly finite. By Lemma 3.10 and Remark 3.14,Item (ii) v = vz
satisfying further Item M3) which is equivalent with (3.14) as mentioned above. In
particular v, with representer Z, is a Bo(Dx, )-boundedly finite tail measure with index
a > 0 on #(Dk,) for all compact intervals K C R containing some open interval that
includes 0.

Let s < tx, k € IN in T} satisfying

— lim s = lim t; = co.
k—o0 k—o0
Suppose for simplicity that —s, tx, kK > 1 are strictly increasing positive sequences and
chose them to belong to Zp. This is possible since Ty and Zp are equal up to a countable
set. In view of (4.14) we have that foralle > 0

P{w(X, Kn) > ez}

lim lim sup

M0 200 P{| X1, > 2}

and thus using further [11][Eq. (12.31)] and the definition of | - |, as well as the
equivalence of the norms on R¢

P{IX (sk +1) — X(sk)| > 2} P{X (=) — Xtk —n)| > ez}

lim lim sup = lim lim sup 0.
P R P{| X[, > 2} MO 2o P{|X (to)]« > 2}
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Since by [11][p. 132] almost surely

w(X, [sk, sk +m),m) < 20w (X, Kie,n) + | X (sk +n) — X (s1)]+],

w(X, [te = n,tk),m) < 20w (X, Ky, n) + [ X (te—) = X (& — )4,

then it follows as in the proof Item (iii) = Item (i) (along the lines of [34][Thm 10,(i)])
that Xg, € R(X(BO(DKk)a l/k).

Item (iv) = Item (ii): The proof follows from [34][Thm 10,(ii)] and [11][Eq. (12.32)].

O

Proof of Lemma 5.2. Let U,,n € NN, v be as in Theorem 4.11. By Theorem A.2 X €
Relan, Bo,v) implies Xy, € Ra (an,BO,V(" ) for all n € IN. The Polish space Dy, is a
star-shaped metric space and thus [36][Thm 3.1] implies Xy, € Ra(ay, By, »™). Hence
the claim follows from Theorem 4.11. O

Proof of Proposition 6.3. Note first that by the assumption on | X (0)| for all ¢ > 0,z > 0
we have

lim n°P{|X(0)] > (an2)°} = 2~/

We write for simplicity [a, b’ instead of [a, b]'NZ!. By the stationarity of X, using [15][Thm
2.1] we obtain

lim lim nm 'P{ sup [X(¢)] > an
m—00 Nn—00 te[0,m]!

— tim_m~" lim nP{|X(0)] >an}/
te[0,m]!

m—r o0

1

STS e IXO) >an}A<dt>

x E
{ fsE[O,m]l (”X

1
= lim m~! lim E
m—oo 100 Jiclo mpt {fge[o mit LUBX ()] > an)A(d

1
< lim lim m lhmsup/ E ’HX(O)” > ap, pA(dt)
k—oom—00 n—oo Jte[k,m)! {fsg[_k,k]z L(|X ()] > an)A(ds)

Slixon> an}wt)

A

1
= lim lim m™ E A(dt)
s 00 M —50 relkm]! {fse[_wl 1(|Y(s)] > l)A(ds)}

. 1
o klinoloE{ fse[fk,k]‘ 1(|Y (s)] > 1)A(ds) }
1

{ Jrewe LAY (0 > D) }

where the third last line follows from the weak convergence of X/a,, conditioned on
| X (0)] > an to the tail process Y and the continuous mapping theorem and the second
last line is consequence of dominated convergence theorem (the integrand is bounded
by 1). Using again the stationarity of X and the above bound gives (write [n/m] for the
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largest integer smaller than n/m)

limsup P{M,, > alz} < limsuplimsup([n/m]+ 1)'P{M,, > d\ .z}

n— oo m—roo n—r oo

1
= lim — lim n'P{M,, > a\,x}

m—o00 M' n—oo

1 —Q
: E{Len{l 1(|Y (¢)] > 1)A(dt) }I :

The finiteness of the expectation above follows from (3.21) establishing the proof. O

Proof of Lemma 6.1. The claim under the first two conditions follows by Theorem A.2
and identical arguments as in[43][Cor 2.1, 2.2]. The last claim is again consequence of
Theorem A.2 if we show that

H Y(B)e B, YVBe B N%A(D') and v(Disc(H)) = 0. (7.13)

If B’ € B, then by definition d, (f’, F’) > € for all f’ € B’ and some ¢ > 0. By continuity
of H for all f € F' we can find 67 > 0 such that for all z € D satisfying

dp(f,xz) <5

we have di,(H(f), H(z)) < . Since F has finite number of elements, then § = minycp §; >
0. Since H(F) = F’" and d},(f', F') > ¢ for all f’ € B’, then dp(F, H '(B’)) > § and thus
(7.13) follows establishing the claim. Note that when F' has one element this is already
proven in [36][(ii), p. 125]. O

Proof of Lemma 6.5. Since P{Z # 0} = P{|Y(0)| > 1} = 1, then the integrals in (6.5)
are almost surely positive. Clearly, RV of X implies the RV of X (¢),t € Z' with limit
measure which is shift-invariant and has tail process Y (¢),¢ € Z!. As shown in [59][Lem
3.5] we obtain

YOI =0, [tle =00, teZ

almost surely, which in view of [27][Prop 2.18] is equivalent with

P Y (1)* < oo p =1 (7.14)
teR!

We have that Y*(t) = |Y(¢)|,t € Z' is a tail process with representation RO*(t) =
R|©NI(t)|,t € Z!, where R is a-Pareto independent of ©*, which is a spectral tail process.
Hence in view of [23][(4.6)] we have that (7.14) is equivalent with P{ [i., [Y (¢)[*\(dt) <
oo} = 1 establishing the claim. O

Proof of Theorem 6.6. The RV of X being max-stable has been shown in Corollary 4.13.
If X is a-stable RV can be established as in [59]. Alternatively, since for this case Remark
4.12,(ii) holds and RV of X for compact T has been established in [21], the RV of X
follows from Theorem 4.11. If 6y = 0, then (6.6) follows from (6.2) and when 6y > 0 the
corresponding proofs in [59] can be modified to cover the case [ > 1. O

Proof of Lemma 6.8. Forall x > 0,n € IN and all y > 0 large
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P{a,'M, > z}
=P{a,'M, > 2, R <y} + P{a,'M,, >z, R >y}

< JP{ sup |Z(t)] > a;x/y} +P{M, > d\z, R >y}

te[0,n]tNT

< :lya sup |Z(®)|* +c/ sTOTP sup  |Z(t)| > dalx/s pds,
n'x te[0,n)!NT y te[0,n]!NT

where we used the Markov inequality and the assumption f(s) < cs~*~! for all s
large to derive the last line above. The shift-invariance of v, implies (4.13). Hence as in
[22, 59] it follows that

oo te[0,n]!NT

lim n-lE{ sup ||Z<t>|a}=E{§gg||Y<t>|a/ / ||Y<t>||ax<dt>}=ey.

Given € > 0 for all large y we have that

/ sToTlp sup | Z(t)] > alx/s pds
y te[0,n]!NT

< (1+£—:)/ sales_OIP{ sup ||Z(t)||>a£l$/s}ds
y

te[0,n)!NT
= (1+e)a 'P{M; > dalx},
where M), is defined as M,, taking R = Fl_l/a with I'; a unit exponential rv. If X is a
max-stable process with representation (4.12), where Z ()’s are independent copies of
| Z|, then we have

M:< sup X(t), neN
te[0,n)!NT

almost surely. Since

P{ sup X(t)>alwp=1— e BlPepminr 12017 /0"
te[0,n]!NT

the claim follows. O

Appendix A Space D(R/,R?) & the mapping theorem

The space of generalised cadlag functions f : R! — R? denoted by D = D(R!, R%) is
the most commonly used when defining random processes. If U is a hypercube of R!
we define similarly Dy = D(U, R¢) which is Polish (see e.g., [58][Lem 2.4]) and will be
equipped with the J;-topology, the corresponding metric and its Borel o-field. The case
[ =1 is extensively studied in numerous contributions as highlighted in Section 2. There
are only a few articles dealing with properties of D when [ > 1 focusing mainly on the
space of cadlag functions D([0, 00)!, R%), see [37, 46].

The definition of D for [ > 1 needs some extra notation and therefore we directly
refer to [46] omitting the details.

Let Q be a dense set of R!. Given a hypercube [a,b] C R! set K = [a,b] and write
Py(K,n),n > 0 for a partition of K = Ule K; by disjoint hypercubes K; = [a;,b;] C
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T,i < k with smallest length of [a;, b;]’s exceeding 1 and let P(K,n) be the set of all such
partitions. We define for a given norm | - |, on R and n > 0, f € D

s,te KNQ
w'(f,K,n) = Iauﬂgngmﬂgﬁﬁ&ggﬁ@Hf@%—f@ﬂh, (A.2)
w'(f, K,0) = sup | in(lf () = f(s)l, £ () = F@B)]). (A.3)
SLELS

Let 7 be time changes R! — R/, i.e., its components denoted by 7; : R — R,i < [ are

strictly increasing, continuous, 7;(—00) = —7;(c0) = —oo and such that their slope norm
7l = sup |n((7i(t) = 7i(s))/(t = 5))]
s#t,s,teER

is finite. Write A for the set of all those 7’s. As in [46] we define the metric dp for all
f.9 € Dby

dD(f7g) = 22_j min(]-?dN(j)(fvg))v fvg € D7 (A4)
j=1

where N(j),j < IN" is an enumeration of N’ and dy;)(f, ) is as in [46][Eq. (2.26)], i.e.,

l
dn(f,g) = inf <Z [I7illl + max_ [(kw (7(1)) - F(7(8)) = kn(E) -g(t)||*>7

=1

where N = (Ny,...,N;) € IN!, - is the Hadamard product (the usual component-wise
product) with ky : R! — R having components

kNi (t) = 1, te [—Ni,Ni], kNi (t) = 0, te [—Nl — 17Ni + 1]0

and for other ¢t € R! the components ky, (t),i < d are defined by linear interpolation.
Here the hypercube [N, N]| is defined as usual for N € IN'.

Since for all N(j) € IN! such that [-N(j), N(j)] C [-N, N] = [k, k]¢,k € N we have
dn)(f,9) < dn(f,g) by the definition of dyy it is clear that

dviy(f,9) < sup | f —gl«
teON[—k,k]4

we conclude that for all n > 0 we can find £ > 0 independent of f and g such that

do(f,9) < sup  |f—gl+n (A.5)
teon[—k,k]4

holds for all % sufficiently large. Let J; be the Skorohod topology on D, i.e., the smallest
topology on D satisfying lim,, . f, = f holds if and only if there exists 7,, € A such that:

Jia) limy, o0 SUP,cR [Thi(s) —s| =0, V1 <@ < [;
Jib) lim, o0 supe—n vy | fn (70 (1)) = f(B)]« = 0, YN € N

Let Xp denote the set of stochastic continuity points v € T of the D-valued random
element X defined on (€2,.%#,P), i.e., Xp consists of all v € T such that the image
measure P o X ~! assigns mass 0 to the event {f € D : f is discontinuous at u}. Write
similarly 7, for the sets of continuity points of a measure v on 2. The next result is
largely a collection of several known ones in the literature.
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Theorem A.1. (i) f € D if and only if

lim o/ (f,K,6) =0, sup |f(t)]. < oo, VK € K(Q);
i—0 teONK

(ii)) (D,dp) is a Polish space and dp generates the J; topology;
(iii) o(ps,t € Q) = B(D);

(iv) The pairing (z, f) — zf which is a group action of R~ on D is continuous in the
product topology on R~ x D;

(v) A € By if and only if (2.1) holds for some ¢4 > 0 and some hypercube K, C R},
(vi) For all f € D such that | f(0)| > 1 we have dp(cf,0) =1 forall ¢ > 1;

(vii) A sequence of D-valued random elements X,,,n > 1 defined on an non-atomic
probability space (2, #,P) converges weakly as n — oo with respect to the J;
topology to a D-valued random element X defined on the same probability space,
if (Xp(t1),...,X,(tg)) converge in distribution as n — oo to (X (t1),..., X (tx)) for
allty,...,t, in Xp and further for all compact K C R!

lim lim sup P{w'(X,,, K,n) > ¢} =0, Ve >0,

MO0 n—oo

lim limsup P sup | X,(@)|« >m =0, Vkel;
M0 n—oo te[—k,k'NQ
(viii) The sets Xp and T, for v a o-finite measure on #(D) is dense in T and v(disc(p;)) =
0,vteT,;

(ix) Ifv is a o-finite measure on %(D), then for any hypercube A C R! with cornersin T,
we have v(Disc(pa)) = 0, where pa : D +— D(A,RY) = Dy with pa(f) = fa,f €D
the restriction of f € D on A. Moreover we can find increasing hypercubes
Ay, k € N with v(Disc(pa,)) = 0 such that [k, k]! C Ay forall k € IN;

(x) If Ay, is as in Item (ix), the projection map pa, a, : Da, — Dga, with A, C A,, or
A, = R! is measurable;

(xi) Let v,,n € N, v be finite measures on #(D) and let Ay, k € IN be as specified in
Item (ix) above. Ifv,, o p;li = vo p;‘i,Vk € NN, then v, = v asn — oo.

Proof of Theorem A.1. Item (i): This is shown in [46][Thm 2.1] for the case D([0, c0)!, R%)
and can be proved with similar arguments for D(R!, R%).

Item (ii): For the case D([0,0)!, R?) this is shown in [46][Thm 2.2]. The case
D(R!,R?) follows with the same arguments, see also [37].

Item (iii): The last two equalities are shown in [37][Thm 3.2] for the case D([0, c0)!, R¢)
(see also [46][Thm 2.3]) and can be shown with similar arguments for our setup.

Item (iv): We need to show that for all positive sequences a,, — a > 0 as n — oo
and any f,,f € D such that lim, . dp(fn, f) we have lim,,_, o dp(an fn,af) = 0. By
the characterisation of the Skorohod topology there exists 7, such that Item J;a) and
Item J;b) hold. Since

lan fn(7n(t) — af ()]s <an|fu(mn(t)) = f(B)]« + lan — al [£ (D]«

and sup,c | f(t)]« is finite for any compact K C R/, then the claim follows.
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Item (v) By the equivalence of the norms on R¢ and the definition of | - |; in the
formulation of Item A3), we can assume without loss of generality that | f|: = | f(¢)]+, f €
D,teT.

We have that A € B, if and only if there exists €4 > 0 such that for all f € A we have
dp(f,0) > e4. Hence for such A, by (A.5) there exists ¢’ € (0,¢4) and some hypercube
K 4 such that

fia= suwp [fO)]s > ¢
teKaNQ

forall f € A. Conversely, if for all f € A we have fz  >e& >0 and thus f[*—lc,k]l > ¢ for all
k sufficiently large, since
dv(£,0)>  sup  1F (O = f{ g YN € N\ [k, K],
te[—k,k]'NQ
then by definition of dp we have that dp(f,0) > f[’ik W > ¢’ for some ¢’ > 0andall f € A4,
this means that A € B, by the definition of B, establishing the claim.
Item (vi): Forall ¢ > 0, f € D and N(j) € IN? (recall 0 denotes the zero function in D)

dngy(ef,0) = (eh)i=ng)ney = SSengynvgy 2 clf0)]-
Hence if | f(0)] > 1, then

dp(cf,0) = 27 min(1,dy(cf,0)) = 1 =dp(f,0), ¢>1.
j=1
Item (vii): The tightness criteria is given in [46][Thm 2.4]. The claim follows now from
[60][Thm 5.5].

Item (viii): The fact that Xp is dense in R is shown in [37][p. 182] for D =
D([0,00)!, R?) and hence the claim follows for D = D(R!, R¢). We can use that result and
o-finiteness of v to prove that 7T, is also dense in R!. Next, for all t € T}, we have that P is
continuous for almost all f € D with respect to v ifand only if v({f € D: f; # fi—}) =0,
hence the claim follows.

Item (ix): The proof for A is along the lines of [37][Lem 4.2] for a probability measure
on D and the argument can be extended to a o-finite measure v. Since T, is dense in R,
then A, with the stated property exists.

Item (x): The case [ = 1 is shown for instance in [52][Lem 9.20], where A,, = R. The
general case [ is a positive integer and A,, is a hypercube that includes A; follows with
similar arguments as therein using further Item (iii) above.

Item (xi): For probability measures v,,, v this is the shown in [37][Thm 4.1] and the
remark about proper sequences after the proof of [37][Thm 4.1]. However, the proof of
the aforementioned theorem as well as the corresponding result [44][Thm 3, 3’] have a
non-fatal gap, namely the projection map denoted by r, therein has not been shown to
be measurable and therefore the mapping theorem cannot be applied as claimed. The
measurability of r,, for [ = 1 is proved in [63][Lem 2.3] and the case [ > 1 is claimed
in Item (x) above. The claim for finite non-null measures v,,, v follows then, since the
weak convergence implies lim,,_, (D) = v(D) € (0,00) and hence v,,/v(D),v/v(D) are
probability measures and we have the corresponding weak convergence. O

Concluding, we present the mapping theorem under the assumption Item A2) for
both D and D’ equipped with properly localised boundednesses B and B’, respectively.
Theorem A.2 ([41][Thm B.1.21]). Let v,, z > 0 be B-boundedly finite measures on %(D)
and let v be a measure on #(D’). If H : D — D' is #(D)/%(D’) measurable and v, wB,

thenv, o H' Y5 yo H1, provided that

H Y (B)e B, VBe B Nn#A(D') and v(Disc(H)) = 0. (A.6)
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