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Abstract
It is known that the so-called Bercovici-Pata bijection can be explained in terms of
certain Hermitian random matrix ensembles (M), whose asymptotic spectral dis-

tributions are free infinitely divisible. We investigate Hermitian Lévy processes with
jumps of rank one associated to these random matrix ensembles introduced in [6]
and [10]. A sample path approximation by covariation processes for these matrix
Lévy processes is obtained. As a general result we prove that any d x d complex ma-
trix subordinator with jumps of rank one is the quadratic variation of an C%-valued
Lévy process. In particular, we have the corresponding result for matrix subordina-
tors with jumps of rank one associated to the random matrix ensembles (My) ;- ;-
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1 Introduction

New models of infinitely divisible random matrices have emerged in recent years
from both applications and theory. On the one hand, they have been important in multi-
variate financial Lévy modelling where stochastic volatility models have been proposed
using Lévy and Ornstein-Uhlenbeck matrix valued processes; see [3], [4], [5] and [15].
A key role in these models is played by the positive-definite matrix processes and more
general matrix covariation processes.

On the other hand, in the context of free probability, Bercovici and Pata [9] intro-
duced a bijection A from the set of classical infinitely divisible distributions to the set
of free infinitely divisible distributions. This bijection was explained in terms of random
matrix ensembles by Benaych-Georges [6] and Cabanal-Duvillard [10], providing in a
more palpable way the bijection A and producing a new kind of infinitely divisible ran-
dom matrix ensembles. Moreover, the results in [6] and [10] constitute a generalization
of Wigner’s result for the Gaussian Unitary Ensemble and give an alternative simple in-
finitely divisible random matrix model for the Marchenko-Pastur distribution, for which
the Wishart and other empirical covariance matrix ensembles are not infinitely divisible.

More specifically, it is shown in [6] and [10] that for any one-dimensional infinitely
divisible distribution x there is an ensemble of Hermitian random matrices (My)g>1,
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Covariation representations for random matrix ensembles

whose empirical spectral distribution converges weakly almost surely to A(u) as d goes
to infinity. Moreover, for each d > 1, M, has a unitary invariant matrix distribution
which is also infinitely divisible in the matrix sense. From now on we call these models
BGCD matrix ensembles. We consider additional facts of BGCD models in Section 3.

A problem of further interest is to understand the matrix Lévy processes {My(t)},~,
associated to the BGCD matrix ensembles. It was pointed out in [12], [14] that the
Lévy measures of these models are concentrated on rank one matrices. This means
that the random matrix M, is a realization, at time one, of a matrix valued Lévy process
{M4(t)},~, with rank one jumps AMy(t) = My(t) — My(t—).

The pﬁrpose of this paper is to study the structure of a d x d Hermitian Lévy process
{La4(t)},>, with rank one jumps. It is shown in Section 4 that if Ly is a d x d complex
matrix subordinator, it is the quadratic variation of an C%-valued Lévy process X, being
the converse and extension of a known result in dimension one, see [11, Example 8.5].
The process X, is constructed via its Lévy-Itdo decomposition. In Section 5 we consider
new realizations in terms of covariation of C%valued Lévy process for matrix compound
Poisson process as well as sample path approximations for Lévy processes associated
to general BGCD ensembles. A new insight on Marchenko-Pastur’s type results for em-
pirical covariance matrix ensembles was recently given in [8] by considering compound
Poisson models (then infinitely divisible). In this direction our results show the role of
covariation of d-dimensional Lévy processes as an alternative to empirical covariance
processes.

For convenience of the reader, and since the material and notation in the literature
is disperse and incomplete, we include Section 2 with a review on preliminaries on
complex matrix semimartingales and matrix valued Lévy processes that are used later
on in this paper.

2 Preliminaries on matrix semimartingales and matrix Lévy
processes

Let Mgy, = Mgy, (C) denote the linear space of d x ¢ matrices with complex entries
with scalar product (A,B) = tr(AB*) and the Frobenius norm |[A| = [tr (AA”‘)]l/2
where tr denotes the (non normalized) trace. If ¢ = d, we write My = Mg«4. The set of
Hermitian random matrices in My is denoted by Hy. Likewise, let Uyxy = Ugxq (C) =
{UeMyyy :UU=1,}.1fqg=d, Ug = Ugya.

We denote by Hy(;) the set of matrices in Hy of rank one and by ]H;r (ﬁ;r) the set of
positive (nonnegative) definite matrices in Hy. Likewise ]H:lr(l) = Hyq) ﬂﬁ:{ is the set of
d x d nonnegative definite matrices of rank one. Let $(I1,(;)) denote the unit sphere of
Hd(l).

Remark 2.1. (a) Every V € ]H;(l) can be written as V = za* where x € C%. One can
see that x is unique if we restrict x to the set C? = {x = (z1,29,...,24) : 11 >0, z; € C,
Jj=2,..d}.

(b) Every V. € Hy) can be written as V = Auu®* where A is the unique nonzero
eigenvalue of V and u is a unitary vector in C?. In this representation the d x d matrix
uu® is unique.

Covariation of complex matrix semimartingales An M, ,-valued process X =
{(xi;)(t)},>, is a matrix semimartingale if 2;;(¢) is a complex semimartingale for each
1=1,...,d,j =1,...,q. Let X = {(xij)(t)}tzo € Myyq and Y = {(yij)(t)}tzo € Mgy, be
semimartingales. Similar to the case of matrices with real entries in [3], we define the
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matrix covariation of X and Y as the My, -valued process [X,Y] := {[X,Y](¢) : t > 0}

with entries
q

Z zk7yk] (21)

k=1

where [z;x, yy;] (t) is the covariation of the C-valued semimartingales {zx(t)};>, and
{x1;(t)},~o; see [16, pp 83]. One has the decomposition into a continuous part and a
pure jump part as follows

(X, Y] (1) = [X, YT (8) + D (AX(s)) (AY (s)), (2.2)

s<t

where [X¢ V<] (t) := iy [xfk,ygj} (t). We recall that for any semimartingale z, the
process z¢ is the a.s. unique continuous local martingale m such that [x — m] is purely
discontinuous.

We will use the facts that [X] = [X, X*] is a nonnegative definite d x d matrix, that
(X,Y]" = [YT,XT] and that for any nonrandom matrices A € M;,xq,C € M,, and
semimartingales X € Mgy ,,Y € Mgy,

[AX,YC] = A[X,Y]C. (2.3)

The natural example of a continuous semimartingale is the standard complex d x
q matrix Brownian motion B = {B(t)},~, = {bj(t)},-, consisting of independent C-
valued Brownian motions bj;(t) = Re(b;;(t)) + iIm(b;;(t)) where Re(bj;;(t)), Im(bj;(t)) are
independent one-dimensional Brownian motions with common variance ¢/2. Then we
have [B, B*],; (t) = >_j_, [bir,bjx] (t) = qtd;; and hence the matrix quadratic variation
of B is given by the d x d matrix process:

(B, B*] (t) = qtlg. (2.4)

The case ¢ = 1 corresponds to the C%valued standard Brownian motion B. We observe
this corresponds to [B, B*] (t) = tI, instead of the common 2¢I; used in the literature.

Other examples of complex matrix semimartingales are Lévy processes considered
next.

Complex matrix Lévy processes An infinitely divisible random matrix M in Mgy, is
characterized by the Lévy-Khintchine representation of its Fourier transform Ee!t"(©”M)
= exp(y(0)) with Laplace exponent

tr(@ §)

P(O) = itr(0*¥ ) — 1tr (0*A0%) + / (eitr(@*f) B
i Mo, el

) l/(df)7 Oc deq,

(2.5)
where A : Myyxq — Mgy, is a positive symmetric linear operator (i.e. tr (®2*A®*) > 0
for ® € My, and tr (05.407) = tr (07A0%) for ©1,02 € Mgyy,), v is a measure on My,
(the Lévy measure) satisfying »({0}) = 0 and fle(l Alz]?)v(dz) < oo, and ¥ € Mgy,
The triplet (A, v, ¥) uniquely determines the distribution of M.

Remark 2.2. The notation A©* means the linear operator A from M, 4 to My, acting
on ©* € M, q. Some interesting examples of A and its corresponding matrix Gaussian
distributions are:

(a) A©* = ©. This corresponds to a Gaussian matrix distribution invariant under left
and right unitary transformations in U, and U,, respectively.
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(b) AG* = X103, for ¥ € ﬁ:{ and Xy € ﬁ:. In this case the corresponding matrix
Gaussian distribution is denoted by Ny ,(0, X1 ® X2) and ¥ ® X, is called a Kronecker
covariance. It holds that if N has the distribution N4y ,(0,1; ® 1), then Z}/QNEg/Q has
distribution N gy 4(0, % ® Xa).

(c) When q = d, A©* = tr(©)I, is the covariance operator of the Gaussian random
matrix gly; where g is a one-dimensional random variable with a standard Gaussian
distribution.

Let S4x4 be the unit sphere of My, and let IMSM = Mgx,\{0}. If v is a Lévy measure
on Mgy4, then there are a measure A on 34y, with A(S4x4) > 0 and a measure v, for

each ¢ € 54 with v¢((0,00)) > 0 such that

v(E) = /S

We call (A, v¢) a polar decomposition of v. When d = ¢ = 1, v is a Lévy measure on C
and ) is a measure in the unit sphere $;.; of C.

Any Mgy 4-valued Lévy process L = {L(t)},-, with triplet (A, v, V) is a semimartin-
gale with the Lévy-I1td6 decomposition -

A(d€) /( Ls(uevelan), e B,

dxq

L(t) = t¥ + B4(t) / / VJL(ds,dV) + / / VJp(ds,dV), t >0, (2.6)
[0,t] J||V]I<1 0,t] J||V][>1

where:
(@) {Ba(t)},;> is a Mgx4-valued Brownian motion with covariance A, i.e. it is a Lévy
process with continuous sample paths (a.s.) and each B4(¢) is centered Gaussian with

E {tr(©% BA(t))tr (03B.4(s)) } = min(s, ¢)tr (©7.A03) for each Oy, 05 € Myyy,

(b) JL(:,-) is the Poisson random measure of jumps on [0,00) x My, . That is,

JLt,E) = #{(0 < s < t: AL, € E}, E € M}, , with intensity measure Leb ® v,
and independent of {B4(t)},>,
(c) jL is the compensator measure of Jy, i.e.

Jo(dt,dV) = Jp(dt,dV) — dtw(dV);

see for example [1] for the most general case of Lévy processes with values in infinite
dimensional Banach spaces.

An Mgy 4-valued Lévy process L = {L(t)},~, has bounded variation if and only if its
Lévy-1t6 decomposition takes the form -

_t‘1/0+/ / VJL ds,dV) = tTo + Y AL(s), t >0, (2.7)
[0,¢] /MY s<t
where Uy =¥ — fl\VHél Vu(dV).

The matrix quadratic variation (2.2) of L is given by the ﬁj—valued process

(L)) = [Ba, B3] ( //M YV Iy (ds,dV) = [Ba, B3] (04 Y AL(s)AL(s)".

s<t

(2.8)
In Section 3 we prove a partial converse of the last result in the case ¢ = 1.

Remark 2.3. On the lines of Remark 2.2 we have the following observations for the
quadratic variation of the continuous part in (2.8):
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(a) When A©* = ©, [Ba,B%](t) = qtly. This follows from (2.4) since B(t) is a
standard complex d x ¢ matrix Brownian motion.

(b) When AO* = X,0%, for ¥, € Hy and ¥, € H, , we have Ba(t) = £{/*B(1)%3/”
where B = {B(t)},, is a standard complex d x q matrix Brownian motion. Then, using
(2.3) we have

B, Bl (1) = [2° B2, 5257512 () = 1 [B2)?, 5Y 57| (051 = t(5)%s,

where we have also used the easily checked fact [BZ;m, Eé/zB*] (t) = ttr(32) 1.
(c) When q = d and A©* = tr(0)Iz, we have [By, BY] (t) = tl; since B4(t) = b(t)Ig
where b = {b(t)}t20 is a one-dimensional Brownian motion.

The extension of the notion of a real subordinator to the matrix case relies on cones.
A cone K is a nonempty, closed, convex subset of Mgy, such thatif A € K and a > 0
imply oA € K. A cone K determines a partial order in M., by defining V; <x V5 for
Vi, Vo € Mgyxq whenever V, — Vi € K. A Mgy ,-valued Lévy process L = {L(t)},~, is K-
increasing if L(t;) <x L(t.) for every t; < t, almost surely. A K-increasing Lévy process
with values in Mg, is called a matrix subordinator. It is easy to see that if L = {L(t)},-,
is a Lévy process in Mgy, then L is a subordinator if and only if L takes values in K. In
this sense the matrix quadratic variation Lévy process in (2.8) with values in the cone
ﬁ;r is a matrix subordinator.

Approximation of Lévy processes The following are useful results on the sample
path approximation of complex matrix Lévy processes; see [13, Th 15.17] and [17, Th.
8.7]. They follow from their corresponding real vector case by the usual identification
of Mgy, — R?*% via A — vec(A), A € My, and the fact that tr (4*B) = vec(A)*vec(B),
where vec(A) is the dg column complex vector obtained by stacking the columns of A
one down each other.

Proposition 2.4. Let L and L™ n = 1,2, ... be complex matrix Lévy processes in My,

with L"(1) A L(1). Then there exist processes L" with the same distribution that L"

such that
sup |L™(s) — L(s) 250, vE>o0.
0<s<t

Proposition 2.5. Let M™,n = 1,2, ... be infinitely divisible random matrices in Mgy,

with triplet (A™,v",¥"). Let M be a random matrix in Myx,. Then M™ A M ifand only
if M is infinitely divisible whose triplet (A, v, ¥) satisfies the following three conditions:
a)If f : Mgxq — Mgxq is bounded and continuous function vanishing in a neighborhood
of 0 then

lim FEOV™(AE) = / f(v(df).

n—oo
H\/Idx q de q

b) Define the positive symmetric operator A™€ : Mxq — Mgxq by

tr(@*A"’GG)*):tr(G*A”G*)+/ It (076) 2 vn(d€) for © € Mgy

lill<e
Then
lim lim sup |tr (©* A™O") — tr (0" A0%)| =0, for © € Mx,.
el0 nooco
c)v" — U,
ECP 18 (2013), paper 6. ecp.ejpecp.org
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3 BGCD random matrix ensembles

We now consider the matrix Lévy processes associated to the BGCD matrix ensem-
bles (My)4>1 mentioned in the introduction.

When p is the standard Gaussian distribution, M, is a Gaussian unitary invariant
random matrix, A(u) is the semicircle distribution and {Mg(t)},- is the Hermitian ma-
trix valued process given by My(t) = (1/vd+1) (B(t) + dg(t)1s) where B (t) isa d x d
Hermitian matrix Brownian motion independent of the one-dimensional Brownian mo-
tion ¢(t); see [6, Remark 3.5].

Likewise, if 11 is the Poisson distribution with parameter A > 0, {M;(t)},- is the d xd
matrix compound Poisson process My(t) = Y% ufuf* where {uf}, _ isa sequence of
independent uniformly distributed random vectors on the unit sphgre of C? indepen-
dent of the Poisson process {N(t)},-,, and A(x) is the Marchenko-Pastur distribution
of parameter A\ > 0; see [6, Remark 3.2]. We observe that in this case {Ma(t)},, is
a matrix covariation (quadratic) process rather than a covariance matrix process as in
the Wishart or other empirical covariance processes.

Proposition 3.1 below collects computations in [6], [10] and [12] to summarize the
Lévy triplet of a general BGCD matrix ensemble in an explicit manner. Let v|( )
and v|(_,0) denote the corresponding restrictions to (0, 4+oc) and (—o0,0) for any Lévy
measure v, respectively.

Proposition 3.1. Let i be an infinitely divisible distribution in R with Lévy triplet
(a?,v,v) and let (M,)4>1 be a BGCD matrix ensemble for A(u). Then, for each d > 1 My
has the Lévy-Khintchine representation (2.5) with Lévy triplet (Aq,vq, ¥4) where

a)Vy =1l
b) 1
A0 = a2d+ 1(@ +tr(0)1y), © € Hy. (3.1)
c) -
va (E) = d/ / Lo ("V) vy (dr) TE(V), B € B(HZ\ {0}), (3.2)
S(Hg(1y) 40

where vy = V|(,00) OF V|(—s0,0) @according to V"> 0 or V. < 0 and II is a measure on
S(IHg(1)) such that

(D) = / / Lo ((V)A(dDwa (dV), D eB(S(Hay),  (3.3)

S(]Hd(l))ﬂﬁj {*1,1}

where ) is the spherical measure of v and wy is the probability measure on S(]Hd(l))ﬂﬁ;lF
induced by the transformation w — V = uu*, where u is a uniformly distributed column
random vector in the unit sphere of C¢.

Proof. (a) It follows from the first term in the Lévy exponent of M, in page 635 of [10],
where the notation A4(p) is used for the distribution of M. For (b), the form of the
covariance operator Ay was implicitly computed in the first example in Section II.C of
[10]. Finally, the polar decomposition of the Lévy measure (3.2) was found in [12]. O

The Lévy-Ito decomposition of the Lévy process associated to the BGCD model M,
is given by

My(t) = Ytly+Ba, (t)+ / / VJa(ds,dV)+ / / VJa(ds,dV),
[0,4] J {IV [ <1} Haq) [0,¢] J{IVII>1}0Ha gy 3.4
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where ¢ > 0, Ag© = a®75(0 + tr(O)La), Ja(t,E) = #{0<s<t:AMy(s) € E} =
Ja(t, E N Hgyy) for any measurable £ € Hy\{0}. Its quadratic variation is obtained

by (2.8) as the matrix subordinator

[My] (t) = a*tT; + / / VV*Ja(ds,dV) = a®tly + > AMqy(s) (AMq(s))".
(0,t] JH4(1)\{0}

s<t

Remark 3.2. It is possible to obtain BGCD models of symmetric random matrices
rather than Hermitian. Indeed, slight changes in the proof of [6, Theorem 3.1] give
for each d > 1, a d x d real symmetric random matrix M, with orthogonal invariant
infinitely divisible matrix distribution. The asymptotic spectral distribution of the cor-
responding Hermitian and symmetric ensembles is the same, similarly as the semicircle
distribution is the asymptotic spectral distribution for the Gaussian Unitary Ensemble
and Gaussian Orthogonal Ensemble.

4 Bounded variation case

It is well known that the quadratic variation of a one-dimensional Lévy process is
a subordinator, see [11, Example 8.5]. The following result gives a converse and a
generalization to matrix subordinators with rank one jumps. The one dimensional case
is given in [18, Lemma 6.5].

Theorem 4.1. Let Ly = {L4(t) : t > 0} be a Lévy process in ﬁj whose jumps are of
rank one almost surely. Then there exists a Lévy process X = {X(t) : t > 0} in C? such
that L4(t) = [X] ().

Proof. We construct X as a Lévy-Itd0 decomposition realization. Using (2.7), for each
d>1, Liis an ﬁ:-process of bounded variation with Lévy-It6 decomposition

Ld(t) =tUgy + / / VJLd (dS,dV), t>0,
[0,¢] JHZ,,

where ¥, € IH;r and Jr,, is the Poisson random measure of L,. Let Leb ® vy, denote the

intensity measure of J .

Consider the cone Cjir = {z=(z1,29,...,2q) 121 >0, 2; €C, j=2,...,d} and let
¢4 Ry x Hy ) — Ry x Of be defined as ¢4 (t,V) = (t,z) where V = z2* and = € Cf.
Letp, : ]H;’(l) — C¢ be defined by g, (V) = z for V = zz* and = € C¢. By Remark 2.1
(a), the functions ¢ and p, are well defined.

Let us define J(ds,dz) = (Jp, o¢;') (ds,dz) the random measure induced by the
transformation ¢ which is a Poisson random measure on R X Ci. Observe that
E[J(tF)] =E[J, 00" ({t} x F)] = tv, (7. (F)) = t(vr,09;") (F) for F € B(C4
\ {0}). Let us denote v = v, o ' which is a Lévy measure on C¢ since

Lo (unteP)vtan) = [ (1alal?) v, 077 ()
ci\{o} c{\{o}

= / (IAtr(z2*))vr, o@j_l(dx) = / (LAt (V)) (I/Ld O¢_T_1) ) ffl(dV)
cd\{o} Hi)

= / (IAtr(V)vp,(dV) < oo,
Hio)
where (v, 0%;") o f~! = vy, with f(z) = zz* and we have used that tr (V) < o ||V
for some constant @ > 0. Thus Leb ® v is the intensity measure of the Poisson random
measure J.
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Let us take the Lévy process in C¢

X(t) = |Wo|"? By (t / / zJ(ds, dz) / / J(ds,dz), t >0,
0,t] JCN{|z|<1} [0,] Cdm{lz\>1}
(4.1)

where B; is a C%valued standard Brownian motion with quadratic variation ¢, (i.e.
(2.4) with ¢ = 1). Thus the quadratic variation of X is given by

[X](t) = [|‘I/0|1/2 Br, Bt |\I’0\1/2] (t) +/ / xz*J(ds,dr)
0,t] JC4\{0}

= \Ifot—i—/ / za* Jp, 0 o1t (ds,dx) \Ilot—i—/ / Vi, 0yt oh™'(ds,dV)
[0,4] JC\ {0} [0,¢]

Hiy

= \I/0t+/ / VJLd dS dV) Ld(t),
[0,¢]

Hiay

where JLdmpjrloh_lzJLd,with h(t,x) = (t,zz*). O

For the general bounded variation case we have the following Wiener-Hopf type
decomposition.

Theorem 4.2. Let Ly = {L4(t) : t > 0} be a Lévy process in H, of bounded variation
whose jumps are of rank one almost surely. Then there exist Lévy processes X =
{X(t):t>0}andY = {Y(t): t > 0} in C? such that

La(t) = [X](t) = [Y] (1) 4.2)
Moreover, {[X](t) :t > 0} and {[Y](¢) : t > 0} are independent processes.

Proof. For each d > 1, Ly is an Hy-process of bounded variation with Lévy-It6 decom-
position

Ly(t) :\Ift+/ / VJp,(ds,dV), t >0, (4.3)
Ot] ]Hd(l)

where ¥ € H,; and J;,, is the Poisson random measure of L,. Let Leb ® vy, denote the
intensity measure of Jr ,.

First we prove that Ly = L} — L2 where L} and L2 are the Lévy processes in H,
given by (4.4) and (4.5).

Every V € Hy(;) can be written as V' = Auu* where A the eigenvalue of V' and u is a
unitary vector in C%. Let us define |V| = |\ uu* and V*+ = Auu*, V- = A\~uu* where
AT =XNif A >0and A~ = -\if A < 0.

Let o : Ry x Hyqy — Ry X ]Hd+(1) and ¢ : Ry X Hgq)y = Ry X ]Hd(1) be defined
as o4 (t,V) = (t,VT) and p_ (t,V) = (t,V ) respectively. Let 3, : Hyq) — Hd(l)
P Hgay — ]Hd(l) be defined as (V) = V* and _(V) = V™ respectively. By Remark
2.1 (b) the functions ¢, @, , p_ and ¢_ are well defined and hence V =9 (V) -%_(V).

Let us define J*(ds,dz) = (J1, o ¢} ') (ds,dz) and J~(ds,dz) = (Jr, 0 ¢~") (ds,dz)
the random measures induced by the transformations ¢4 and ¢_ respectively, which
are Poisson random measures both on R X ]Hd(1) Observe that E [J* (¢, F)] = E[JL, o

St < B)] =t (PN (F) = t (v, 0p; ") (F) for F o€ B( 1)) and similarly
E[J=(t,F)] = t(vp,o®_") (F). Let us denote v} = vy, 0%  and v, = vy, 05 "

and
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Note that I/L is a Lévy measure on H . since

(1)
o> [ @aWVIeL,@) 2 [ (AR W] reaav)
a1y \{0} Hg 1y

= [ anwig, .
H

d(1)

Hence Leb® v is the intensity measure of J*. Similarly, one can see that Leb @ v is
the intensity measure of J .

There exist U+ and ¥~ in IH;r such that ¥ = U+ — U~ Let us take the Lévy processes
X and Y in €4

X(t) = v+ By )+/ / xf+(ds,dx)+/ / wJ*+(ds,dz), t > 0,
0.4 Jeang|al<1} 0. Jeang|al>1}

t) = ’\Il"l/g By (t) —|—/ / xJ " (ds, dz) +/ / xJ~(ds,dz), t >0,
[0,t] JCIn{|z[<1} [0,t] JCIn{|x[>1}

where B; is a C%-valued standard Brownian motion with quadratic variation 1.
Observe that

[X] (¢ \I/+t+/ / zx* J4(ds,dx) \Il+t+/ / Vi, (ds,dV)  (4.4)
0,6 Jea\{o} 0.6 Ji,,
and
Yt)=9"¢ +/ / xx*J " (ds,dx) =07 ¢ — / / (—xzx*) Jp,(ds,dx)
[0,£] JC4\{0} [0,¢] JC4\{0}
=0- t—/ / Vi, (ds,dV), (4.5)
(0,1]

d(l)

where ]H;(l) denotes the set of negative (nonpositive) definite matrices of rank one in
H,. The first assertion follows from (4.3). Finally, since J,, is a Poisson random measure
and HY (1) and H, 4(1) are disjoint sets, from the last expressions in (4.4) and (4.5) we have
that [X] and [Y] are independent processes, although X and Y are not. O

Next we consider the matrix Lévy processes associated to the BGCD matrix ensem-
bles (Mg)q>1. We have the following two consequences of the former results.

Corollary 4.3. Let My = {My(t) : t > 0} be the matrix Lévy process associated to the
BGCD random matrix ensembles.

a) Let p be the infinitely divisible distribution with triplet (0,v,v) associated to M,
such that

/ (IAz)v(dr) < oo, v((—00,0]) =0 and g =1 — / v(dz) > 0.
|z|<1
Let us consider the Lévy-Ité decomposition of My(t) in ﬁ:{

= Yotlq +/ / VJMd dS dV)
[0,¢]

d(l)

Then there exists a Lévy process X = {X(t):t > 0} in C? such that My(t) = [X](t),
where

X(t) = |wo"? B (1) / / J(ds,dz) + / / J(ds,dz), t >0,
[0,t] Cdm{|x\<1} [0,¢] Cdm{\z|>1}
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By is a C%-valued standard Brownian motion with quadratic variation tI;, and the Pois-
son random measure J is given by J = Jy;, o (p_T_l.

b) If M, has bounded variation then there exist Lévy processes X = {X(t):t > 0}
andY = {Y(t) : t > 0} in C? such that My(t) = [X](¢t) — [Y] (t), where {[X] () :t > 0}
and {[Y](¢) : t > 0} are independent.

5 Covariation matrix processes approximation

We now consider approximation of general BGCD ensembles by BGCD matrix com-
pound Poisson processes which are covariation of C¢-valued Lévy processes.

The following results gives realizations of BGCD ensembles of compound Poisson
type as the covariation of two C?-valued Lévy processes. Its proof is straightforward.

Proposition 5.1. Let u be a compound Poisson distribution on R with Lévy measure v
and drift ¢ € R and let (Mg)q4>1 be the BGCD matrix ensemble for A(y). For eachd > 1,
assume that

i) (B;);>1 is a sequence of i.i.d. random variables with distribution v/v (R).

ii) (u;);>1 is a sequence of i.i.d. random vectors with uniform distribution on the
unit sphere of C¢.

iii) {N(t)},-, is a Poisson process with parameter one.

Assume that (83;);>1, (u;)j>1 and {N(t)},>, are independent. Then

a) M, has the same distribution as My(1) where

N(t)

My(t) = tly+ Y Bjujuj, t>0. (5.1)

Jj=1

b) My(-) = [Xa,Ya](-) where Xq = {Xa(t)},50. Ya = {Ya(t)},>, are the C?-valued

Lévy processes
N(t)

Xa(t) = V[¢|B(t) Z\/lﬁm, t>0, (5.2)

Ya(t) = sign () /|¢[B(t +Zslgn Bi)/1Blus, >0, (5.3)

and B = {B(t)},5, is a (“-valued standard Brownian motion independent of (f3;);>1,
(Uj)j21 and {N(t)}tZO’

For the general case we have the following sample path approximation by covaria-
tion processes for Lévy processes generated by the BGCD matrix ensembles.

Theorem 5.2. Let u be an infinitely divisible distribution on R with triplet (a?, v,v) and
let (Mgq)q>1 be the corresponding BGCD matrix ensemble for A(u). Let d > 1 fixed and
assume that forn > 1

i) (B});>1 is a sequence of i.i.d. random variables with distribution p*7.

i) (u )j>1 is a sequence of i.i.d. random vectors with uniform distribution on the
unit sphere of C<.

iii) N™ = {N"(t)},>, is a Poisson process with parameter n.

iv) B" = {B"(t)},5¢ is a C“-valued standard Brownian motion.

v) (B})j>1, (u})j>1, N" and B"are independent.

Let

()
= V[¥|B"(t V088w, t=>0, (5.4)

Jj=1
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N (%)

Y (t) = sign () /|| B"(t) + Z 51gn 5" 1/ B”|u?, t>0. (5.5)
j=1

Then for each d > 1 there exist My-valued processes 1\73 = {Mg(t)}d> such that
>1

Nn L n n
My = [Xd7Yd ]

sup M(}’(s) — My(s) oo, w>o0,
0<s<t n—00

where {My(t) : t > 0} is the M,-valued Lévy process associated to (Mg)g>1.

Proof. By the compound Poisson approximation for infinitely divisible distributions on
R (see [17, pp 45]), we choose u,, an infinitely divisible distribution such that u,, — pu,
where we take the triplet of p,, as (0,v™,¢"), ¥ = [ 1+|$‘21/ (dz) and v = nu*=, sat-
isfying (see [17, Theorem 8.7]) that for every bounded continuous function f vanishing
in a neighborhood of zero

/f( " (dr) —>/f v(dr) asn — oo, (5.6)
R
foreache >0
/ r?v™ (dr) — a® as n — oo, (5.7)
|r|<e
and ™ — .
A similar proof as for Proposition 5.1 gives
N™(t)
M(t) = (X3, Y] (8) = otla+ Y Bjujul”,
7=0

which is a matrix value compound Poisson process with triplet (A}, v, ) given by
n=0, Y7 =l and

a d/S(]Hd(l)) / (rV)wy (dr)IL(dV), E e B(Ha\ {0}) , (5.8)

where v, = 1"|(0,00) OT V" |(~,0) @according to V' > 0 or V < 0 and II is the measure on
S(Hd 1)) in (3 3).

We will prove that M} £, M, by showing that the triplet (A}, v}, ¢}) converges to
the triplet (A4, vq4,14) of the BGCD matrix ensemble in Proposmon 3.1 in the sense of
Proposition 2.5:

We observe that 9] = 114 for each n.

Let f : Hy1) — R be a continuous bounded function vanishing in a neighborhood
of zero. Using the polar decomposition (3.2) for v} we have

/}H T@ui=d /5 . / £ V) (dr) TL@V)

:d/ / / FrV) vy (dr) A" (dt)wg (dV) . (5.9)
S(Hy(y)NHy J{-1,1} Jo

For V e $(Hy)) N T, fixed,

[ T F V) o (dr) X (de) = Am (1) | vy (dn)
{-1,1}Jo 0

0
A ({-1]) / F VYo (dr).
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As a function of r, f (rV) is a real valued continuous bounded function vanishing in a
neighborhood of zero, hence using (5.6)

() [ vy @) A [ ev)van
and o 0
) [ vy —aq-) [ pevvn.
Then from (5.9) h h

/]Hdu) J@uitde) = d/S(JBId(l))rled+ /{—1,1} /o FErV)vy (dr) A(dt) wa (dV)

= d/s(Hd(l))/O FrV)vg(dr)II(dV) :/ £ (&) va (dE).

Hye1

Next, we verify the convergence of the Gaussian part.
Let us define, for each £ > 0 and n > 1, the operator A™¢ : H; — H, by

tr(©A"0) = [ (©e)[* v (de).

ligli<e

From (5.8) we get
/ ltr (©€)* v} (d€) = d / / L(vi<e} (V) [tr (rOV)|* v (dr) T (dV')
[IElI<e S(]Hd(l)) 0
=d / . / / Loy (rtV) 22 [tr (OV) ] 3 (dr) A (dt) wa (dV)
S(]Hd(l))ﬂ]Hd {—171} 0
_d / - / Loy (PV) 12 |62 (OV) 20" (dr) woq (V)
S(Hyqy)NHy JR

=d ltr (OV)]? 20" (dr) wa (dV) .

$(FLy(1))NH Ir|<e
Then using (5.7),

2

’

/ ltr (O€)2 1 (d€) — da2E, [tr (Oun)
llgl<e

where « is a uniformly distributed column random vector in the unit sphere of C¢.

Finally
2
* a * *
da® B, [t (Quu")[* = 27 (tr (©2) + (tr (@))2) = tr (0" A440%) (5.10)

where Ay is as in (3.1) and the first equality in (5.10) follows from page 637 in [10].
Thus M} £+ M, and the conclusion follows from Proposition 2.4. O

6 Final remarks

1. For the present work we do not have a specific financial application in mind. How-
ever, infinitely divisible nonnegative definite matrix processes with rank one jumps
as characterized in Theorem 4.1, might be useful in the study of multivariate high-
frequency data using realized covariation, where matrix covariation processes ap-
pear; see for example [2]. Moreover, it seems interesting to explore the construc-
tion of financial oriented matrix Lévy based models as in [4] for the specific case
of rank one jumps matrix process of bounded variation.
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2. In the direction of free probability, it is well known that the so-called Hermitian
Brownian motion matrix ensemble {B,(t): ¢ >0}, d > 1, is a realization of the
free Brownian motion. It is an open question if the matrix Lévy processes from
BGCD models {My(t) : t > 0}, d > 1, are realizations of free Lévy processes. A first
step in this direction would be to prove that the increments of a BGCD ensemble
become free independent. A second step, more related to our work, would be
to have an insight of the implication of the rank one condition of the matrix Lévy
BGCD process in Corollary 4.3 as realization of a positive free Lévy process. These
two problems are the subjects of current research of one of the coauthors.

3. In [7] a new Bercovici-Pata bijection for certain free convolution H. is established
and a d x d random matrix model for this bijection which is very close to the
one given by the BGCD random matrix model is established. It can be seen that
the Lévy measures of these rectangular BGCD random matrices are supported in
the subset of d x d’ complex matrices of rank one, in a similar way as done in
[12] for the BGCD case. It would be of interest to have the analogue results on
bounded variation of Section 4 for the Lévy processes associated to these rect-
angular BGCD random matrices, considering an appropriate nonnegative definite
notion for rectangular matrices.
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