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ON A GENERALIZATION OF THE ARC-SINE LAW

By LaAJos TAKACS

Case Western Reserve University

This paper deals with the distribution function of the sojourn time
of Brownian motion with drift. By some recent results of J. Akahori and
A. Dassios this distribution function can be expressed in the form of a
double integral. In this paper it is shown that the distribution function of
the sojourn time can be expressed simply as a single integral. The result
obtained is a generalization of the arc-sine law of Paul Lévy.

1. Introduction. Let {£(u),u > 0} be a standard Brownian motion pro-
cess. We have P{{(u) < x} = ®(x//u) for u > 0, where

1 x u?

is the normal distribution function. We shall consider the process {c&(u) +
mu,u > 0}, where o > 0 and m is a real number. We use the notation §(A)
for the indicator variable of an event A; that is, 6(A) = 1 if A occurs and
8(A) =0 if A does not occur. Define

1 t
@) (a,m, o, t) = ;/0 8(oré(w) +mu < a)du

for t > 0; that is, t7(a,m,o,t) is the sojourn time of the process {o&(u) +
mu,u > 0} spent in the set (—oo, o] in the time interval (0, ¢).
We also define

3) y(x,m, o) = inf{a: %/tS(a'f(u) +mu<a)du > x}
0

for t > 0; and 0 < x < 1; that is, {y(x,m,0,t),0 < x < 1} is the inverse
process of {7(a,m,o,t), —00 < a < 00}.

Recently Akahori [1] and Dassios [4] determined the distributions of
7(a,m,o,t) and y(x,m,o,t). The distribution functions of both random
variables can be expressed by their results in the form of a double integral.
In this paper it is shown that by using an elementary random walk approach,
these distribution functions can be expressed in the form of a single integral.
The result obtained can be interpreted as a generalization of the arc-sine law
of Lévy [7, 8].

2. The distribution of v(a, m, o, t). First, we observe that
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for 0 < x <1 and —o©0 < a < 0o. Thus the problem of finding the distribution
of (3) can be reduced to the problem of finding the distribution of (2).

Next, we observe that it is sufficient to consider only the particular case
where « > 0, 0 = 1 and ¢ = 1. The general case can be reduced to this
particular case by linear transformations. Since for any ¢ > 0, the two pro-
cesses {&(ut),u > 0} and {~/t&(u),u > 0} have the same finite dimensional
distributions, we have

B5) (a,m,o,t) ~ 1(a/oNt,mVt/o,1,1)

for ¢t > 0, where the symbol ~ means that the random variables on both sides
of (5) have the same distribution. Moreover, by symmetry we have

(6) (a,m,o,t) ~1—7(—a,—m,o,t)
for ¢ > 0. Accordingly, if we know the distribution of
(7 T(a,m) =1(a,m,1,1)

for « > 0 and m € (—o00,00), then the distribution of (2) is determined by (5)
and (6).
In a similar way we obtain that

for t > 0 and 0 < x < 1. Thus, if we know the distribution of
9) v(x,m)=vy(x,m,1,1)

for 0 < x < 1, then the distribution of (3) is determined by (8).
By (4) we have

(10) P{y(x,m) < a} =P{7(a,m) > x}
for 0 < x < 1, and by (6)
(11) T(a,m)~1—7(—a,—m).

The distribution functions of (2) and (3) are completely determined by the
following theorem.

THEOREM 1. If a > 0 and m € (—o0,0), then

P{r(a,m) < x} = z/o[“’(m vi-w m@(mm)}

(12) V1—u

for 0 < x < 1, where

2
(13) e(x) = exp(—x>
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is the normal density function and
(14) P{r(a,m) =1} = ®(a — m) — ™ ®(—a — m),
where ®(x) is defined by (1).

See Section 4 for the proof.
We note that if in Theorem 1, m = 0, then we obtain that

exp(—a?/2u)

Vu(ll—u)

(15) P{r(a,0) < x} = % /O du

for 0 <x <1 and
(16) P{7(a,0) =1} = 2®(a) — 1.
If « =0 and m = 0, then by Theorem 1,

17 P{r(0,0) < x} = 2 arcsin «/x
T

for 0 < x < 1. This last formula was found by Lévy ([7]; [8], page 303) in
1939 and is called the arc-sine law. See also [10]. The more general result
(15) was also found by Lévy ([8], page 326), but in a form more complicated
than (15). The above form is given by Yor [11]. As we have already men-
tioned, the distributions of (2) and (3) were determined in 1995 by Akahori
([1], Theorem 1.1) and Dassios ([4], Theorem 1).

3. A sojourn time problem for random walk. Let us suppose that
{&,,r > 1} is a sequence of independent and identically distributed random
variables for which

(18) P{§r=1}=p and P{é:r:_l}:q;

where p > 0,9 >0and p+¢q = 1. Define {, =&+ &3+ ---+ &, forr>1and
Lo = 0. Then the sequence {{,,r > 0} describes a random walk on the real
line. Let us define A, (%) as the number of subscripts r = 1,2, ..., n for which
{, > k and write A,(0) = A,; that is, A, is the number of positive elements
in the sequence {1, {2,...,{,. We set Ag = 0. Furthermore, let us define p(k)
as the first passage time through k; that is,

(19) p(k) =inf{r: {, = k and r > 0}

for k=0,4+1,+2, ....

Our aim is to determine the distribution of the random variable A, (%) for
n=12,...and £ = 0,+1,+2, .... It is sufficient to consider only the case
where £ =0,1,2,..., because A, (%) has the same distribution as n — A% (—k —
1), where {A% (%)} is defined in the same way as {A, (%)} except that the roles
of p and ¢ are interchanged. We need the following two results.
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1. If 1 < k <n, then

k
(20) Pip(k) < n} =P{, = k) + (;’) P{s, < —k).

This can be proved simply by applying the reflection principle to the random
walk {{,,r > 0}. It follows by symmetry that

k
21) P{p(—k) = j} = (Z) Pip(k) = j}
for j > 0. See [9].
2. If 0 < j < n, then
22) P{A, = j} = P{A; = jIP{A,_; = O}.

This is a particular case of a general result of Andersen ([2], page 128; [3],
page 197). Evidently,

(23) P{A, =n} = pP{p(-1)=n} =p—qP{p(1l) <n}
and
(24) P{A, =0} =P{p(1) > n}.

THEOREM 2. Ifn > 1, then
(25) P{A,(k) =0} =P{p(k+1) > n}
for 0 <k <nand
(26) P{A,(k)=j}=P{A; = j}[P{p(k+1)>n—j}—P{p(k) >n—j}]
forl<j<n-—k.

PROOF. Formula (25) is trivially true. If 1 < j < n — k, then

n—j
27) P{A,(k) = j} =) P{p(k) =i}P{A,_; = j}.

i=k
To obtain (27) we take into consideration that A, (%) = j can occur in several
mutually exclusive ways: the smallest r = 1,2,...,n for which ¢, = & is
i=~Fk,....,n—jand {, — {; > 0 for j subscripts i < r < n. By (22) we obtain
that

n—j
P{A,(k) = j} =P{A; = j} Y P{p(k) =i}P{A,;; =0}
(28) i=k
=P{A; = j}[P{p(k+1) >n—j} -Pi{p(k)>n—ji],

and by (23) we get (26), which was to be proved. O
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In Theorem 2 the probability (26) depends only on the distributions of {;_;
and {,—;. In (26) we can write that

(29) Plp(1) = j} =P{¢; 1 =0} +P{¢; 1 =1} + <1 - g’)P{zj_l <1

and
P{p(k+1)>n— j} —P{p(k) >n— j}

(30) :P{gnfj = k}—i—P{{n,j =k+1} - (1— Z)P{{nj =k+1}

+(1-2 kagmj<—k—u.
(-2

The distribution of ¢, is determined by
(31) P{{,=2j—-n}= (';)pfq”f

for0 < j<n.
If, in particular, p = ¢ = 1/2, then by (26) we obtain that

@ P == () ()

forl<j<n-k

4. Proof of Theorem 1. If we suppose that

1 m 1 m
(33) pp2+2ﬁanqq22ﬁ
for n > m?, then the process {¢1nu1//n, 0 < u < 1} converges weakly to the
process {&(u)+mu,0 <u < 1} as n — oo. Since the sojourn time 7(a, m) is a
continuous functional on the process {£(u) + mu,0 < u < 1}, we can conclude
that if £ = [a+/n], where a > 0, and j = [nx], where 0 < x < 1, then
(34) lim P{A,(k) >n— j} =P{r(a,m) < x}

n—oo

for « > 0 and 0 < x < 1. (See [5], page 456.) In (26)

k
(35) hm(nﬂ — e2ma,

n—oo qn

if we use (29) and (30) and if we apply the central limit theorem and the local
limit theorem to ¢, = £1+ &9+ -+ &,, then we obtain (12). (See [6], pages 191
and 233.) By (20) and (25) we obtain that

(36) nli_)r{)loP{An(k) =0} =P{r(a,m) =1}.

This proves (14). O
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